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Bosnia abductions
pose first test for
Nato peace force
The Bosnian government yesterday accused
Bosnian Serbs of abducting 16 civilians, giving the
Natcvled force its first real challenge in enforcing
the ambitious peace accord The people were
detained over the past week while driving through
Illdza. a Serb-held suburb of Sarajevo, using a route
newly opened under the Dayton agreement, accord-
ing to a statement from the Moslem-led govern-
ment. Nato officials said they could not confirm
reports of the kidnappings and suggested that it

was a police matter. Page 10

Forte document promises £80Om buyback
Forte, the UK’s largest

hotels group, has prom-
ised shareholders a share

buyback worth £800m
<|L2bn) if the hostile

£3.3bn bid from Granada
fails. The main defence

document, published yes-

terday, also commits the

group to increasing its

dividend by 20 pear cent
for the next three yeans.

Chairman Sir Rocco
Forte (left) said the document was the equivalent of

a prospectus for a new hotel company. Shares in

Forte rose 12'/ip to close at 343p, while Granada
shares fell 3p to 642p. Lex, Page 10; Page 11

Turkey’s coalition talks stalk Bfilent Ecevit,

the leader of Turkey’s largest leftwing party, has
rejected Tansu Ciller's fitness to lead a new coali-

tion government. Ecevit's moderate Democratic
Left party holds the balance of power in coalition

talks between QiHer and her bitter rival Mesut Yil-

maz. Page 2; Identity crisis. Page 8; Lex, Page 10

Incentive bids $1.5bn for Gandbros Incentive,

one of the Wallenberg empire’s main Industrial

companies, launched a SKrl0.3bn f$L5bn) bid to

take full control of Gambro, a Swedish medical
technology group it first bought into in 1991. Page
11; Lex, Page 10

Renault chief faces Investigations Louis
Schweitzer, chairman of Renault, has been placed
under formal investigation in connection with a
political wire-tapping scandal that dates bade to the
mid-1980s, the state-owned motor group said. Page 2

Britain to press China on HK handover:
Britain's foreign secretary, Malcolm Rifkmd, will

press Chinese leaders to draw back from plans to

dissolve Hong Kong's elected parliament and water
down its human rights law, when he travels to Bei-

jing next week. Page 4

Pressure on IIS prices slackens: The US
economy is likely to grow sluggishly and experience

little upward pressure on inflation, a national sur-

vey of executives has indicated. Page 4

China issuos new B-share rules: China has
issued its first rules on the listing and trading of

hard currency B-shares in an attempt to consolidate

and unify the national market Page 10

Stow start for open market in repos: Banks
and other businesses already active in UK govern-

ment bond dealing yesterday dominated the first

day oftrading in the open market in gOt repos.

Page 11; Lex, Page 10

The London Stock Exchange has issued new
guidelines for industry regulators on the control of

information which could affect the share prices of

companies under their supervision. Page 5

UK rate cut expectation* damped: Hints of

stronger economic activity, coupled with growing

market concern about the possibility of an early UK
general election, damped expectations of an immi-
nent cut in interest rates. Page 6

BTR disposes of Malaysian joint venture:
BTR, the UK industrial conglomerate, is withdraw-

ing from the Malaysian petrochemicals industry.

Page 18

Appeal over misting backpacker: UK police

trying to trace Briton Jo Masheder, missing tn Thai-

land for nearly a month, stepped up their appeal for

help from backpackers who recently travelled there.

The 23-year-old solicitor was expected home at

Christmas.

Russian volcano erupts after earthquake:
A volcano erupted in Russia's for eastern peninsula

of Kamchatka after a powerful earthquake measur-

ing 12 on the Richter scale. There were no immedi-

ate reports of casualties or damage.

Cricket: South Africa were 44 for two at the close

of tbe first day of the final test in Cape Town after

bundling England out for 1S3. The first four

matches in the five-test series were drawn.
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AT&T to cut 40,000 jobs in
By Tony Jackson ta New York

AT&T, the US telephone giant
which is in the process of
demerging, is to shed 40,000
workers as part of a sweeping
reorganisation which will cost
$6bn before tax. The company
said it would take a charge of
$4bn net against earnings in
fourth quarter of 1995.

AT&T said tbe job losses, the
vast majority of which will be in
the US, would include 30,000
involuntary redundancies. A vol-

untary redundancy package
offered to 72,000 workers had
been accepted by 6,500 by tbe
closing date last Friday.

AT&T said last September it

US telecoms giant faces $6bn bill for sweeping

would split itself into a phone
service company and an equip-
ment iHriP^rtjHriHrw arwj spin off

its computer business, the.former
NCR. However, the job losses and
financial charge are hjghw than
expected.

Mr Rick Mills, whi«f financial

officer, said the actions went a
long way beyond splitting up the
company. “We are taking the
opportunity to revisit our' strate-

gies and review our portfolios of
businesses”, be said.

Of the J6bn total, &8hn repre-

sents costs associated with the

demerger. The rest is due to sale,

closure or write-down of other

businesses. The figures do not

Include a net charge of $L2bn for

cutting 8^00 jobs In the computer
business, twfrwi in the third quar-

ter.

AT&T has already announced
it will sell AT&T Capital and its

Paradyne equipment subsidiary.

Mr Miller said “other portfolio

actions” were being contem-
plated. Charges for disposals and
associated write-downs would be

$L5bn before tax, he said.

Further charges of $500m

would result from writing down
some activities, such as AT&T’S
on-line software, winch will be
abandoned as

.
AT&T moves to an

Internet standard, and obsolete
hardware such as microwave
towers.
Redundancies, which will cost

yg-ffba to totril, will come both
from existing central office ftmc-

tions and from the two new com-
panies. Job losses In central func-

tions will total around 10,000.

The phone services business
will reduce sales, marketing and
back office staff, and ciit the

mtiaher of its telephone opera-

tors. The equipment odtegtetiy

will centralise its management
and close some manufacturing
plants and international sales

offices.. .

The total of 40,000 job fosse*

includes the 6,500 voluntary
redundancies and some 4,000

employees who will leave ah the
sale of subsidiaries.

AT&T said fc effteot would he
to cut employment at the now
phone Services tofopany by
17,000, or id per cefit to ilfiM
Tite equipment aon&j»y WtrtOd

workers, or 18 per

At the start of this month
AT&T had 300,000 employees,
compared to a peak of 317,000

four yedrS Ago. fochidlng the job

fosses at the computer business,

its total employment will shrink
by.around 16 per emit

. AT&T’s shares rose $3 to 187%
in tiriy trading. The demerger,

fee toast radical change to AT&T
sln£g its break-up by tbe US gov-

ernment in 1984, Is prompted
largely by impending deregu-
lation of US telecoms, allowing

local S£d long distance compa-
nies to compete with each other.

World stocks; Page 26
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Austrian minister’s

resignation boosts

hopes for coalition
By Eric Frey in Vienna

The Austrian finance minister.

Mr Andreas Starfbacher, resigned

yesterday in a move expected to

speed up the renewal of the coali-

tion between the Social Demo-
crats and the conservative Peo-

ple's party.

Mr Staribacher, a 33-year-old

tax consultant, will be succeeded

by Mr Viktor KUma, the trans-

port minister, another Social
Democrat Mr Klima, 48, a forma-
board member of the oil and gas
group OMV, has a reputation as a
good negotiator and deal-maker.

Mr Staribacher had been the
favourittowhipping boy of the
People's Barty since he became
finance sinister last April. Party
members.'accused him of incom-
petence apd dishonesty over the

size of the budget deficit.

A row over his budget propos-
als. which relied heavily on new
taxes and one-off gains from
asset sales to trim the deficit led

the junior partner to walk out of

the government and forced new
elections last month.
But tbe Social Democrats

posted tbe biggest gains at the
polls, winning six more seats for

a total of 71 in the 183-seat parlia-

ment
Tbe People's party gained just

one seat to bring its total to 53.

Mr Jftrg Haider's far-right Free-
dom party lost two and now has
40 seats.

In the wake of his electoral vic-

tory. Chancellor Franz Vranltzky
announced that he would keep
Mr Staribacher in his cabinet, in

spite of the opposition of the con-

servatives.

The sudden resignation is seen
as a concession to the People’s

party, its leaders have threatened
to go Into opposition if the Social

Democrats do not accept some of

their budget proposals. They
include sharp cuts in social

spending and a raising of the age
at which people can take early

retirement.

Mr Staribacher said that he
would return to his tax consult-

ing firm, where he was a senior

partner before his short foray
into politics.

After an election, the old minis-

ters usually stay on as a care-

taker government until a new
cabinet has been confirmed by
parliament. A change in a tempo-
rary government is unusual.
During the campaign, Mr

Kfima did well in a televised elec-

tion debate against Mr Haider
and is widely touted as a poten-

tial future chancellor.

The Social Democrats and the

People’s party plan to begin talks

Vienna's reds and Hack* face

this week. They said they would
seek agreement on the outlines of

the budget for 1996 and 1997

before starting the actual coali-

tion discussions.

Mr Klima will need all his

negotiating skills to patch up tbe

differences over economic policy

with the People's party and trim
Austria's fiscal deficit.

Preliminary consultations
between the parties last week
showed that the fodaal budget
has to be trimmed by Sch66bn
($&5bn) if Austria wants to stay

on track to meet the convergence
criteria for European monetary
union by 1997.

Mr Staribacher's budget pro-

posals, which ware put forward
last autumn, were still based on
the assumption that only
ScbaSm would have to be chop-
ped from the budget

CONTENTS

Clinton in

new bid to

end budget
impasse
By Jurek Martin in Washington

Mr Bill Clinton, US president,

and congressional leaders of
both parties were last night mak-
ing their first attempt of the new
year to resolve the budget
impasse that has caused a i9-day

partial shutdown of the federal

government, the longest oh
record.

But there was Btfie evidence
that the principals have done
more th&n skirt round the edges
of theft* policy differences over

issues such as the future of fed-

eral health insurance pro-

grammes and the size of the tax
oat the Republicans insist can be
included In a seven-year plan to

balance the budget
Several participants described

protracted Weekend sessions In

the White House as friendly but
little more than a policy semi-

nar, wtth hard bargaining con-

spicuously absent Seme of the
sharper exchanges were report-

edly not between Mr GSnton and
Senator Boh Dole, majority
leader, and Hr Newt Gingrich,

House Speaker, but between
moderate Republicans anxious to

compromise and conservatives
disinclined to cat deals*

The return of Congress today
after the holiday recess adds
point to tbe negotiations bat
may not necessarily further a
solution, given the gtdf between
conservative Republicans tn the
House and the more moderate
Senate. Oik weekend Republican
proposal to put the government
back to work, wtth the promise
that the 280,000 Uld-off federal

employees Would eventually be
psM, predictably foundered in

the Senate, where the Demo-
cratic leadership refused to

Continued on Page 10

titoMeiito of the town of AaMng-
ton, north England, One Up to

eoiloat water from Mto. They
are among an wfolwl 290JDOO

people In the region who have bod

their water supply alt Off because

of buret water malm, Water com-
panies said the pipes hectored as
they thawed following a short

period of setters ahwo temper-

atures. One supplier, Norih. East

Water, estimated ft was losing 82m
fores D*~water ar dsy In tire New- -

castle ante. Page S PUaKitueni

By Mfchael Undereann hi B6M

Mr Elans Mramann, the! leader of

Germany's influential BDA
employers’ federation, yesterday
reopened the heated debate about
the way wages are negotiated,

demanding that pay packets he
determined less by sectoral nego-

tiations and mote by corporate

profits and individual perfor-

mance.
Proposing what Ms called a

"three-pillaf” system, Mr ttur-
™nn said workers should be
paid a basic sectoral mteftarim

wage and fids should be topped

up with two extra ftlmawnte. One
would reflect the profits earlzed

by the specific company and
another tee worker's own perfor-

mance.
"Harder-working people should

get more money and lazier ones
should get. less," Mr Muftnann
"aa£3 in toi Interview’ wKh the
DPA news agency, apparently
designed as the opening shot in

this year’s wage round, which is

Sfowty gathering speed and nor-

.

mafiy ends with a number Of sec-

toral wage agreements In March.
MrMnnnHnnV pottii,

less than two months after the

Unions scored an unexpected
public relations ttitiixiph with
their so-called "alliance for jobs*,

whereby they would agree to
wage rises in line with the infla-

tion rate this yUar on condition

that employers create 300,000

new jobs over three years.

The nolens yesterday rejected

l4r Mnnmmn's proposal outright,

describing it as "reactionary".

Tim {JOB anion federation raid

the ffirtsefrtilar model amounted
to a “Tfitttrodncfkm of manage-
rial arififrarinfiss”.

Among criticisms of Mr Mar-
matin's proposal, the unions said

there was no mechanism to eval-

uate the performance of an indi-

vidual worker.

However, tbe BDA said tee
evaluation would be based cm the
existing dialogue between man-
agement and works councils

Which tire used extensively to

decide bonuses.

Mr Murmann’s proposal comes
as employers arid unions prepare
to meet CbariceCar Helmut Kohl
on January 23 for a seventh
round of ten™ designed to find

new methods of Creating jobs.

Meanwhile, fee number (rf people

but of wrifk is edging upwards
from &2 per craft

^ of tea workforce
in November towards 4m.
The debate about how wages

are structured in Germany was
simmering throughout the recent
recession blit It is likely to
become fiercer again this year as

the economy Alovus down unex-
pectedly fast In October, leading

economic institutes forecast 2.5

per cent growth in 1996, but
weeks ago several warned that

the economy would expand by
JuSt h75 par cart.

Difficult balancing act, Page 8
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Our Established Global

Reputation Is reflected In

Our New Global Name.

From today GT Management PLC Will be krifiwri as

LGT Asset Management PLC

At the same time our worldwide range of investment

funds WIN be offered under the QTGlobal brand: -

LGT Asset Management is part of the Liechtenstein

Global Trust Group which has assets under

management and administration of £29bfl 045bft).

GT Management has a history df innovation and

strang steady growth which we will continue under

our new banner.

LGT Asset Management- known around the globe.
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NEWS: EUROPE

Capitalist

tale of

two cities

in Russia
By John Thornhill

in SI Petersburg

Ever since Tsar Peter the
Great founded St Petersburg
in 1703, the elegant northern
city has competed fiercely for
wealth and status with its ear-
thier urban cousin, Moscow.
The competition was largely

suppressed during the Soviet
era but is re-emerging as Rus-
sia rebuilds its market econ-
omy and the country’s biggest
cities encourage the growth of
two very different farms of
capitalism.

St Petersburg, founded as
Russia's “window on the
west”, prides itself on its lib-

eral values and openness.
Moscow, which regained its

status as the capital in 1918,
has always championed a
more introspective nationalist

path.

Mr Anatoly Sobchak, St
Petersburg’s urbane mayor
and hero of Russia’s demo-
cratic movement for helpingto
face down the hardline com-
munist coup in August 1991,
has demonstrated St Peters-
burg’s determination to raise
its profile in international cap-
ital markets by issuing S500m
(£324-6m) of municipal bonds
in 1996, some of which wm be
targeted at foreign Investors.

Before the 1917 revolution,

St Petersburg raised finance in

London and Parts to invest in
urban infrastructure, trans-
port, and boosing. Mr Sobchak
is keen to revive the tradition.

The mayor’s message to St
Petersburg's 5m residents is

that the economy Is recovering
fast Mr Sobchak notes that 70
per cent of the local workforce
now works in the private sec-

tor and there are 200 banks in

the city.

“Views in the west about
Russia are inaccurate. The
impression is far gloomier
than the reality,” he said.

“The collapse of production
here is a positive process, a
sign of the improving health

of the economy. Any economy
In which 75 per cent ofproduo- >

tion is devoted to the military-
'

industrial complex Is abnor-
mal,” he said.

Mr Sobchak concedes that
early attempts to attract for-

eign investment proved disap-

pointing. But be believes in <

patience mod sees Ids role as

being an ambassador for the

city and fmcouraging a more
transparent investment cli-

mate. "We do not seek to

maintain control over the com-
panies and entrench monopo-
lies but want to encourage
greater competition between
banks and enterprises,” Mr
Sobchak said.

This liberal approach is in

striking contrast to the Inter-

ventionism favoured by Mr
Yuri Luzhkov, the populist
mayor of Moscow. While Mr
Sobchak appears in his ele-

ment hosting St Petersburg’s

glittering cultural events, Mr
Luzhkov prefers to be seen

investigating Moscow’s sewer-

age system or supervising
work on the capital's many
building sites.

Mr Luzhkov's administra-
tion privatised companies far

more selectively than In St

Petersburg and has invested

directly In dozens of projects <

and enterprises.

Even proud St Peterburgers

admit that Mr Luzhkov's
hands-on approach has so far

been more effective in promo-
ting capitalism, attracting as

much as 80 per cent of the .

country's financial activities I

to Moscow.
But companies competing 1

with Moscow's privileged com-
panies allege that Mr Luzh-
kov’s system has left scope for

corruption.

Although Moscow may have
taken the early economic lead, I

Mr Sobchak is still hopeful 1

that St Petersburg can recover
|

lost ground.
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Schweitzer: probe over wire-tapping dating from mid-1980s

EUROPEAN NEWS DIGEST

French strikes

hit car sales
December’s strikes in the French public sector, particularly by
transport workers, heavily dented car sales for the month,
carmakers said yesterday. The CCFA trade body said the car
sector was hit by the reluctance of consumers to spend in a
period of uncertainty. The 18.4 per cent fall in December car
sales was significant as, up to then, the French market had
declined by no more than 0.5 per coot in the first 11 months.
Meanwhile, underground train services resumed under

police escort in the French Mediterranean dty of Marseilles

yesterday, although some drivers continued to strike.

The Marseilles transport strike over pay and working
conditions is the last stoppage lingering after the crippling

action against government austerity plans wound down a
week before Christmas. A few private buses chartered by the
city ran a skeleton service as bus drivers also remained on
strike. Policemen protected train drivers who reported for

duty from any attempt by the strikers to disrupt traffic, but no
incidents were reported

Rail unions in the eastern city of Strasbourg have warned
they could go on strike again if they could not agree with
management on wages lost during the December strike being
spread out over a longer period. Reuter, Paris

German chemical sector caution
German chemical manufacturers said profits rose in 1995, bat
earnings growth may slow in 1996. “Pre-tax profit increased

sharply in 1995," said Bayer in a survey on companies'
expectations published by the dally Bfirsen Zeitung.

Bayer raid its pre-tax profits rose by SB par cent in the first

nine months of the year, and it expects a “figure in excess of

DM4bn ($2.7bn) for the whole year”. However, “our forecast for

1996 is more muted”. It added.
BASF said: “Earnings have increased significantly over 1994

levels", because of the worldwide economic upswing, strict

cost management, increased internationalisation and the

expansion of less cyclically sensitive business. Hoechst said its

pnmtngg at operating level rose “significantly” in 1995, largely
thanks to higher capacity utilisation and increased sales

volumes in the first half of the year.

Hoechst said: “Since the middle ofthe year, however, prices

of chemicals and plastics in particular have eased. Even the

effect of lower raw materials prices could not offset that For

1996, we expect business to remain steady at current levels." It

added, however “The strongest impulses will come from
non-European markets.” AFX. Frankfurt

Robert Mauthner fellowship
Ms Marian Hens, a Spanish journalist with wide European
experience, has been chosen as the first Robert Mauthner
Fellow on the Reuter Foundation programme at Oxford. The
fellowship, supported by the Financial Times, commemorates
Robert Mauthner, the late diplomatic editor of the FT and for

many years Paris correspondent, who previously worked for

Reuters.

It will be awarded annually to established journalists from
European Union countries for reporting on European affairs.

Ms Hens was educated at the University of Granada and at

the City University in Loudon. As a journalist she has worked
for the Guardian in London, for El Mundo in Madrid, and for

Channel Four’s “Europe Express”. She was chosen from a
j

large field of candidates, and at Oxford will study immigration
;

into the European Union. Foreign Staff, London

Renault chief faces investigation
By John Ridding in Paris

Mr Lotus Schweitzer, p-haiy-man

of Renault, has been placed
under formal investigation in
connection with a political

wire-tapping scandal that dates

back to the mid-1980s, the
state-owned motor group said

yesterday.

Company officials played
down the implications of the
move, a legal step which can
lead to charges.

They said the investigation

related to Mr Schweitzer's pre-
vious position as chief aide to

Mr Laurent Fabius, the former
Socialist prime minister.

Investors brushed aside the
news, poshing shares in the
car company up FFr6.1 to

FFr147J. ($30).

Industry observers noted,

however, that the investigation

comes at a sensitive time for

Renault The carmaker- has
been named by Fiance’s con-

servative government as a can-

didate for fall' privatisation

this year, following the sale of

a minority stake by the previ-

ous administration in 1994.

his position at the head of the

company. Like the 'wire-tap-

ping probe, that case related to

his post in the previous Social-

ist administration.

Hie probe concerns allega-

tions that the anti-terrorist

unit at the EJys£e Palace, then

occupied by Socialist President

The probe concerns allegations that 1

the telephones of politicians, lawyers
and journalists were illegally bugged'

have been placed under inves-

tigation in the case.

“It is an illustration of the

close links between govern-

ment and industry and; the

risks that- are sometimes
involved,” said one industry

analyst, referring to the

appointment of political allies

to senior positions In state

But they added that a previ-

ous legal probe concerning Mr
Schweitzer, in which the Ren-
ault chief was placed under
investigation last year In a
scandal involving contami-
nated blood, had not affected

Franpois Mitterrand, illegally

bugged telephones of politi-

cians, lawyers and jdnrnattsts.

Other prominent figures,
including Mr GQIes M&ikge,'
former head of ElectricitA' de
France, the state-owned utility,

-

The probe ' into Mr
Schweitzer, which was opened

in November, is also part of a
broader series of Investigations

-into business leaders.

Mr Andre LSvy-Lang, chair-

man of Paribas, was placed
under investigation last week
in a case involving alleged

accounting irregularities relat-

ing to the Sale by tile Arumrial

group of Ciments Franpais, the

cement producer.

Mr Martin Bouygnes, head of

Bouygues, the construction
giant, was last month placed

under investigation in a case

concerning alleged influence

peddling. Several other busi-

ness leaders ate the subject of

investigation In cases^ranglng

from £Q£czt political binding to

abuse of company funds.

The investigations, which
often date back many years,

have so for yielded few victims.

One exception is Mr Pierre

Suard, who was forced to step

down as chairman of Alcatel

Alsthom last year after he was
placed muter investigation in

' cases relating to abuse of cor-

porate funds and allegations

that the telecoms, transport
and engineering concern over-

bflled France Tfitecom, one of

its biggest clients.

Meanwhile, an Italian success story
Something of an
economic miracle
is occurring in the

north east, writes

Robert Graham

Veneto; a miracle In the nortfi-eaat

A t a time when good
Dews is in short supply
in Italy, success stories

tend to be transformed into

miracles.

The latest to be discovered -

dubbed “the miracle of the
north east” - is nevertheless a
remarkable tale of economic
success. North-eastern Italy,

with its core the Veneto
region, is growing fester than
any other part of the country -

close to 4 per cent compared
with 3 per cent for the country
as a whole - on the bads of an
extraordinary explosion in
export-led entrepreneurial
activity.

With an economy based on
agriculture, agro-industry, arti-

san work and few large compa-
nies, the Veneto has tradition-

ally lagged behind other areas

of the industrial north. Emigra-
tion abroad rally ended in the

1970s and incomes began to

catch up with those in neigh-
bouring Lombardy and Pied-
mont from the mid-1980s. The
catching op process has accel-

erated in the past two years

although Veneto per capita
incomes are still about 7 per
cent lower.

“I don't believe talk of a mir-

acle but here people are work-
ing Oat out. entrepreneurs are
innovative and the fruits are
beginning to show,” says Mr
Mario Carrara, head of the
Veneto industrialists associa-

tion and ehanrnan of his fam-
ily group that is a leading pro-

ducer of tractor components.
Carraro sales, almost 90 per
cent exports, last year jumped
33 per cent, a not uncommon
phenomenon in the region.

Thanks to a strong export
vocation, the Veneto pulled out
of the 1992-93 recession quicker
and earlier than other regions.

During the past five years its

share of national exports has

increased almost two percent-

age points to 14 per cent The
Veneto now exports almost
twice as much as the whole of

southern Italy.

In the first plna months of

last year 3M85 new companies

Exports
Lira bn ;

.

300

tndustrkdproduction
Annual % change .

SO

were registered, 4.7 per cent up
on the same period in 1994.

Unemploymmt has fallen to 5
per cent - less than half the
national average.

Local entrepreneurs, most of

whom have only come into

their own in the past 10 years,

exude confidence. “We aim to

double our size as soon as we
can. but with organic growth,”
says Mr Elio Marioni founder-

.

owner of Askall, a domestic
appliance company.
He started with L7m (£2£00)

raie part of a product.

“In the Veneto most people

set out to be successful in
micro-sectors," says Mr Mas-
simo Carraro, chief executive,

of Morelatto, his family's com-
pany which is a leader In fash-

ion watchstraps.

The single-minded pursuit of

a micro-sector is evident in the
story -of Zhermack, a small
dental products company
founded in 1982 by Mr Vittorio

Mora and Mr Tiziano Busin.
Both in. their late. twenties.

strong technical backgrounds
aware at the need for a big
investment' in research and

.

development They believe the
lack of big Industry, against a
background of a conservative

Roman Catholic society, has
been to their advantage. The
trade unions are co-operative

;

and usually weak, allowing
flexibility in work practices.

Expansion has always been
matched with substantial
increases in productivity.

, Wages, meanwhile, have

One of the distinguishing aspects of the region’s groups
is that they have all begun with small, highly specialised

niches and often only produce one part of a product

capital 18 years ago, using his

experience with a domestic
appliance company to set up
on Ms own. AskoU is now a
world leader in aquariums,
making 65.000 a year with a
L70bn turnover and a joint

venture in China plus sub-con-

tracting arrangements in Mal-
aysia.

Askoll's arcane line of pro-

duction highlights one of the

key distinguishing aspects of

the emergent Veneto groups.
They have all begun by attack-

ing sttipU, highly specialised

niches and often only produce

they had worked for a dental

company that collapsed. With
L6m of their own money and
LlOm from the bank guaran-
teed by their parents they
decided to produce the paste
fer dental moulds. In the last

four yrars sales have doubled
and will reach LlBbn this year.

“It's a small market; but we
have broken into it with some
very successful products and
we are determined to carve out

a bigger share,” they say.

The new breed of industrial-

ists is nearly all drawn from
people with university or

been slightly lower than in
Pledmont/Lambardy, especially

as most of the clothing and
leather businesses rely on a
large supply of female labour
working from home.
Industrialists put great

emphasis an organic growth as

opposed to acquisitions. Car-
raro, me of the older compa-
nies, began In the 1930s produ-

cing agricultural machinery,
and did not make Its first

acquisitions until the 1930s.

However, it is unusual in hav-
ing just floated part of its

shares on the Milan stock mar-

ket Sit La Precisa, a promi-

nent medium-sized group
founded in the 1950s to make
valves for gas heating appli-

ances, is only now contemplat-

ing diversification - branching

into the production of the elec-

tronics for the appliances.

The presence In most cases

of the family as owner/enire-

preneur Is important The busi-

nesses are banded on to chil-

dren and usually two
generations can be found work-
ing together.

Profits are reinvested more
easily with family control and
the main luxury permitted is

an expensive car.

But the »*mpha«fc on family

control means many business-

men shy away from banks,
generally mistrust the idea of

going public and prefer to stay
small and relatively inconspic-

uous.
The other strength of the

Veneto is the way entrepre-

neurs have latched on to arti-

san traditions. Rosshnoda has
become one of the leading pro-

ducers of women's shoes for

international fashion houses. It

is based in the area of the
Brenta River (feeding into the

Venice lagoon) where 10,000

people are working in 750 com-
panies related to the design
and production of women's
shoes. A nearby institute

teaches shoe-making to 150

pepple a year.

Similarly Bisazza, also
founded In the 1950s on the
back of the region's glass-mak-

ing tradition, has become one
of the world's most important
specialists in glass mosaic tfl-

ing/flnnring its business near
Vincenza has dose ties with a
regional institute for mosaics.

The final Ingredient in the
Veneto boom has beat its prox-

imity to northern markets and
the expanding opportunities in

eastern Europe. Transport
costs are low for the main
European markets and cheap
labour can be tapped across
the border.

Venice itself - once the
wealthiest dty state in Italy -

has been by-passed by the
boom. It bears the scars of the

development of a now ailing

petrochemical industry round
the lagoon. But the fabled dty
plans a science park to feed the

region. If Venice were to derive

benefit, this would indeed be
mlraralrmc

filler leadership fight stalls Turkey’s coalition talks
By John Barttam in Ankara

The leader of Turkey's largest

leftwing party yesterday
strongly rejected Mrs Tansu
Ciller’s fitness to lead a new
coalition government follow-

ing the indecisive outcome of

December’s general elections.

In a newspaper interview
yesterday, Mr Bulent Ecevit
criticised Mrs (filler’s purchase
of property overseas. He said

she “does not have the right”

to run the country and com-
pared her with Mrs Imelda
Marcos, the former first lady

of the Philippines.

Mr Ecevtt’s moderate Demo-
cratic Left party (DSF) took 75
seats in the 550-member par-

liament and holds the balance
of power in coalition talks

between Mrs (filler's conserva-

tive Time Path party and her
bitter rival, Mr Mesut Yilmaz,

leader of the conser vative

Motherland party.

Both won almost the same
number of seals, but personal
animosity is obstructing coali-

tion talks to exclude from
power the Islamist Refah
party, which aims to trans-

form traditionally secular Tur-
key into an Islamic republic.

Refah is now the largest

party in parliament with 158

Mr Ecevit said he would sup-

port a True Path-Motherland
coalition, but “the problem is

that Ciller insists on being
prime minister”.

Mrs (filler claims the right

to continue as prime minister
because ha1 party took three

more seats than the Mother-
land's 132.

Mr Ecevit hinted he -could

break the deadlock by t»Mng
over as prime minister him-

self, saying a “third [candidate

for] prime minister could be
found”.
In this case, he would act

primarily as an arbiter
between Mr Yilmaz and Mrs
Ciller. However, Mr Ecevit
warned that “an unsuccessful

government may increase
Refab’s chances [at early elec-

tions]. If coalition talks are
stuck, then early elections

may come.”

Although negotiations
between party leaders are stal-

led, MPs and party officials

are talking behind closed
doors. Informal contacts
between the Motherland party,

which faas a large contingent
of Islamist sympathisers, and
Refeh are also taking place.

President Sfileyman Demtrel
earlier said he would not nec-
essarily offer Refeh a mandate
to form a government.

However, commentators say
that he should observe consti-

tutional precedent by offering

them a mandate.
Some also believe Refah

should be encouraged to par-
ticipate in government and
shoulder some of the respon-
sibility far.reforming Turkey's
unstable economy rather than
remaining in opposition.

Identity crisis. Page 8:

Lex, Page 10

Vienna’s reds and blacks face pressure to be whiter
Ely lan Rodger in Vienna

H ow to cut the budget
deficit will be at the
top of the agenda

when leaders of Austria's
Social Democratic party and
conservative People’s party
meet this week to negotiate a
new coalition in the wake of

last month’s general election.

But the two old parties also

have to tackle another long fes-

tering problem - political

patronage - If their new gov-
ernment is to have any chance

of retaining public confidence.

Austria probably has a more
widespread system of political

patronage than any other

country in western fiarope,

with all senior jobs in govern-

ment-influenced sectors sys-

tematically shared between
supporters of the two ruling

parties, generally known as the

reds (Social Democrats! and
the blacks (People's party
members).

In some cases, this sharing.
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known as Proporz, goes to

absurd lengths. State-con-

trolled Austrian Airlines has
two presidents, as does Flug-

hafen Wien, the quoted com-
pany that runs Vienna airport.

Proporz extends fer beyond
the executive suite. Austria
has black and red trade
unions, black and red motor
clubs, black and red health
clubs and even black and red

huts in the alps.

Some government depart-

ments are protected fiefdoms

of one or the other party - the

Social Democrats always run
the Transport Ministry, with
its substantial patronage
potential in the railways and
highways, and the People's
party always presides over
agriculture and defence.

Proporz was marginally

defensible when the Social

Democrats and the People's

party together could count an
the support of mare than SO
per cent of the electorate. But
in the past decade, as their

combined support has plunged
to about two thirds, the system
has come under increasing
strain.

Indeed, the rapid rise of Mr
Jfirg Haider, the charismatic
leader of the far-right Freedom
party, is largely attributable to

his gleeful exposure of the
absurdities and corruption
arising from the Proporz sys-

tem. His calls to “clean out the

muck” in government find
responsive audiences, espe-
cially among young people
who resent the idea that they
must become black or red to

advance their careers.

A ustria has also irritated

the European Commis-
sion by extending Pro-

porz to its allocated Brussels
jobs. When a post at the Com-
mission becomes available for
an Austrian, Vienna complies
with the fetter of EU policy by
sending four or five potential
candidates. But when the
applications are analysed, it

becomes apparent that only
one of them - alternately a red
and a black - is qualified.

In fairness, the Proporz sys-

tem is much less pervasive
than it was 20 years ago. Priva-

tisation of most of the state's

large industrial holdings has
removed government influence

from job appointments in

much of industry. And even
thr«A companies that remain
under state control feel freer to

oppose state interference.

The sector where Proporz
remains rampant is banking.

Creditanstalt-Baukverein, the
country’s second largest, is by
long tradition a black hank.
But because it Is state con-
trolled, a sprinkling ofreds has
been parachuted into the
supervisory and executive
boards.

The former L&nderbank, also

state controlled, was tradition-

ally red bat had a sprinkling of
blacks at the top level until it

was taken over by a Viennese
savings bank group in 1891 to

Haider won support by
attackingpatronage

create Bank Austria. Bank
Austria is controlled by a dty
of Vienna foundation and,

since the Social Democrats

have an absolute majority at

city hall, they have felt free to

purge the Bank Anuria execu-

tive board of token blacks.

These two leading banks

have also been proxies for the
state as owners of industrial

and commercial companies,
and have in the past extended
Proporz to them. However, this

has met with growing resis-

tance in the past decade, and
both banks are now committed
to shedding their industrial

portfolios.

Proporz has also meant a fair

sharing of the government's
juicy privatisation and flota-

tion mandates between the two
leading financial institutions,

regardless of performance.
Small wonder that Austria's
banks are among the most
mediocre performers in west-
ern Europe.
Partly because of pressure

from Mr Haider and other
opposition politicians, both rul-

ing parties committed them-
selves in the last election cam-
paign to taking privileges away
from party hacks. Perhaps this

played some part in both the
reds and blacks making gains
in the elections while Mr

Haider, for the first time in a
decade, saw his support fell

back slightly.

But reform will be stoutly
resisted by the thousands of
party faithful who have played
by the rales throughout their

careers and expect to be taken
care of by their leaders.

Indeed, Viennese business-
men say that the competition
among loyal party members for
secure positions is now becom-
ing more fierce precisely
because the scent of reform is

in the air. Brussels officials

were bemused by the ferocious

lobbying of both parties a few
weeks ago on behalf of their
candidates to be EU informa-
tion officer in Vienna.

Mr Haider appears to be in
considerable difficulty follow-

ing the revelation of his sym-
pathetic remarks last October

to veterans of Hitler’s Waflfen

SS. But his support could
revive if the reds and the
blacks do not follow up their

annBjjtmentto attack Fropore.
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Deficit fears remain after tight Saudi
By Route Khaiaf,

Mlckfle East Correspondent

The 1996 Saudi budget was
welcomed by bankers and dip-
lomats in the kingdom yester-
day as an indication that
Crown Prince Abdullah, who
was handed the reigns of
power by King Fahd on Mon-
day, intends to keep a tight lid
on government spending.
Some expressed surprise,

however, that the budget Core-

cast an increase in the fiscal
deficit and that no further
reductions in subsidies had
been announced.
Detailed in royal decrees

issued late on Monday, it main-
tains spending at 1995 levels of
SR150bn (£26bn) but forecasts
an SR18J5bn deficit, up from
the SR15hn projected for 1995.

ft also projects a slight reduc-
tion in 19% revenues to
SR13i.5bn, down from last
year's forecast of SR135bn.

"It's encouraging to see the
adjustment process is continu-
ing and they are maintaining
the strategy of bolding down
public sector expenditures and
relying more on the private
sector," Mr Henry Azzarn, chief
economist at Saudi Arabia's
National Commercial Bank,
said yesterday.
“One would have liked to see

a smaller deficit but we cannot
rule out that it will be smaller
since it will depend on oil

prices." The 1996 budget is

believed to be based on the

tadgiat deficit;

: >
fia a percentage ofGDP r ; - * 1;

20 '
--- V.

ipoo 011-104 tM.

same conservative assumption
of a $14 a barrel used in last

year’s budget
One western hanker in the

kingdom said yesterday the
business community had been
expecting further increases in

utility charges, especially
reductions in water subsidies,

and wondered whether the pri-

vate sector will have the appe-

tite to continue financing the

budget deficit through pur-
chases of government bonds.

“It would have been more
prudent to press ahead with
further redactions in subsi-

dies," said the banker.
Pursuing the clean up of the

kingdom's finances is one of

the most daunting nhalTawgag

facing Crown Prince Abdullah
as he takes over management
of government affairs while the
ailing King recovers from a

The Aramco refinery at Eas Tanura, eastern Saadi Arabia

stroke suffered in November.
Following the Gulf war,

which cost Saudi Arabia about
$60bn after the mid-1980s col-

lapse in oil prices, Saudi
Arabia suffered an economic
shock.

Budget deficits spiralled out
of control and foreign assets
began to shrink.

Since 1994, however, the gov-
ernment has been committed
to reforms aimed at cutting
government spending and pre-
paring Saudis for a less pam-
pered lifestyle, raising non-oil
revenues and allowing a larger

role far the private sector.

Efforts to cut the budget defi-

cit intensified last year as the
government increased prices of

water, electricity, postal and
telephone charges and petro-
leum products.

It has given no indication of

the deficit for 1995,' but the
International Monetary Fund
last September forecast a
shortfall of 5 per cent of gross
domestic product, above the
Saudi government projection of

only 2 per cent, but a big
improvement over 17 per cent
in 1990-1991.

Saadi Arabia's sixth develop-

ment plan unveiled last year
vowed to eliminate the deficit

by 2000.

The improvement in the 1995

deficit, however, is Largely

thanks to the estimated 21 per

cent increase in the average
Saudi ofi sale price during the

year.

This boost in oil prices, not
expected to rise this year, has
fueled concern among econo-

mists that Saadi Arabia and
other Gulf states will tell vic-

tim to false hopes of an end to

their economic crisis and be

tempted to delay further
reforms. -

The IMF has warned that in

Oil prices firm

on succession
the absence of further curbs on
expenditure and increases in

non-oil revenues, tile deficit''

could rise again to 10 per cent

of GDP in 2000.

The NCB's Mr Azzarn said

that, given -likely inflation -

the government has admitted

to 5 per cent inflation in 1995

and the feet ‘that the govern-

ment wants no growth in pub-

lic sectorpay, ending subsidies
over a longer period than two
years would cause less instabil-

ity. The significance of the 1996

deficit will depend on its rela-

tion to
.
GDP which itself

depends on how oil markets
perform this year. Monday’s
royal decrees said the economy
grew at a nominal 4J3 per cent

last year, up from 1.4 par cent
in 1994, which suggests a static

economy in real terms.
More significant, says Mr

Abdullah Dabbagh. secretary

general of the council of Saudi
chambers of commerce and
industry, is the growth in pri-

vate sector GDP, which the
government put at 7.5 per cent,

last year, up from 4 per cent In

1994.

Although some bankers said

yesterday these figures should
be treated with caution, Mr
Dabbagh said the faster private

sector growth was in line with
government policy of expand-
ing the non-oil areas and the

role of the private sector.

By Robert Corzfoe

Oil prices remained Sim .

yesterday as traders and Indus-
•

try analysts assessed -whether
King Fshd's. decision to hand

.

over power to Crown Prince

Abdullah would lead to any
t-hangEB in thft ofi policy of the

world’s largest- petroleum
exporter.

The price of the 'benchmark
Brent Blend fra: February deliv-

ery rose 15 cents to $18.45 a
barrel at the close of trading in
London yesterday. But most
analysts predicted the transfer

of power would have little last-

ing impact on oil prices. .

Speculation that Prince
Abdullah might loosen ties

with the US and support cuts

in oil output in order to
achieve higher prices was dis-

missed'
. “The differences between the
two have been exaggerated,"
said Mr Robert Mabro of the
Oxford Institute far Energy
Studies. “Prince Abdullah may
have a different style, but
there has been a constancy in

Sandi policy since King Abdul
Aziz (the father of the two
men) in terms of ofi and the
relationship with the US."
Saudi Arabia, the dominant

member of the Organisation of
Petroleum Exporting Conn-

’

tries, produces 8m barrels of

ail a day, a levpl analysts say it

needs to. maintain in order to

provide sufficient associated

natural gas to the country's

thriving petrochemicals indus-

try.

It has- kept output at that

level over.the past two years in

spite of a surge in production

by non-Opec countries, such as

the UK and Norway, which
have-captured virtually all of

the recent growth in world oil

demand.
Fears last ,

year that Saudi
Arabia might start a price war
to defend its market share
never materialised.

Mr Joe Stanislaw. head of

the Paris office of Cambridge
Energy Research Associates,
said the frtngrinm would proba-

bly adhere to the present pol-

icy of “waiting for the world's

oil market to grow'" to a point

where global demand outstrips

new, non-Opec supplies.

In recent months, govern-

ment offkfois in Riyadh have
said they are content to main-
tain present output as long as

prices stay in the $16-$2G a bar-

rel range.
- In 1995 the price of the Opec
basket, an average of seven

crude oils' including Saudi
Arabia's Arabian Light, was
$1&86 a barrel well above the

$14. oil
-
price target in the bud-

get. .

Reformer replaces Sedki

Ganzoury named
Egypt’s premier
By James Whittington in Cairo

The Egyptian cabinet beaded
by Mr Atef Sedki yesterday
resigned and Mr Kamal el Gan-
zoury, deputy prime minister
and minister of planning, was
asked to form a government.
The surprise announcement,

which came late in the day
after an emergency cabinet
meeting, marks the find of Mr
Sedki's much-maligned 10-year

premiership. Business leaders

and representatives of Egypt's
biggest donors welcomed the
choice of the new prime minis-
ter who was described as a

“born again reformist".

Although he has been closely

involved in the country's eco-

nomic planning since the early

1980s, Mr Ganzoury has
recently been seen to take a
stand against more conserva-

tive elements in the Egyptian
government on the subject of

economic reform.

As an economist, with a doc-

torate from Michigan Univer-

sity, he last year impressed the

International Monetary Fund
wben be led Egypt’s delegation

to Washington for its annual
consultations. He is also work-

ing with the World Bank in

Cairo.

The change in cabinet comes
one month after Egypt voted

for a new parliament in violent

and controversial elections^.
Before the election President

Hosni Mubarak ruled out any
ebangp m his team saying it

would hinder stability and
investment. Since the last

minor cabinet reshuffle in
October 1993, there have been
increasing calls for change in

the cabinet whose members,
like the former prime minister,

have held their posts for the
past decade or more.
The new prime rarniKter is

expected to announce his cabi-

net over the next few- days
although wholesale changes in

key portfolios such as foreign

affairs and information are not
expected.

Dissidents fuel

unrest in Fatah
By Mark Dennis in Nablus

A rift between local activists

and the central leadership of

the Fatah faction of Mr Yassir

Arafat, the Palestinian leader,

is adding to criticism of Mr
Arafat’s rule in the run-up to

the first Palestinian general

elections on January 20.

A spokesman for five promi-

nent Fatah activists who broke

recently from Mr Arafat to

form an independent list, com-

plained yesterday of indirect

intimidation from Mr Arafat's

deputies.

"They threatened us and
annnimrftrt through the news-

paper that those who are with

Fatah should not run as inde-

pendents." said Mr Husam
Khader, a former member of

the Palestinian National Coun-

cil who said he was originally

number seven on the Nablus

Fatah list before Mr Arafat had

him removed.
Several activists from Mr

Arafat’s Fatah faction have

been angered by his apparent

manipulation of electoral lists,

in which candidates elected by

local committees to the Fatah

lists have been replaced by

ones appointed by Mr Arafat

Fatab-endorsed candidates

are generally considered to

have the best chance of win-

ning a seat in the 88 member
council. “We are not happy

iwith the changed fists)." said

Mr Marwan Barghouti, the

head of Fatah in Ramallafa-

“We wfll have problems with

the central committee over

whom to support"

Their complaints follow this

week's sharp condemnation of

Mr Arafat’s administration’s

hardliner of the elections by

the head of the European

Union monitoring team. Mr

Carl Lidbom. head of the Euro-

pean Union elections monitor-

ing team, released a sharp
statement Monday saying that

Mr Arafat's administration's

manipulation of the pre-elec-

tion preparations was harming
the poll’s credibility.

Mr Lidbom questioned the
political independence of the

Central Elections Committee,
which is headed by Mr Mah-
moud Abbas, a key deputy of

Mr Arafat He also complained
about the trimming of the cam-
paign period from 22 days to 14

days, wiaTrinp it more difficult

for opposition and independent

candidates to gamer support

Elections officials reinstated

the official campaign period
yesterday in response to Mr
Lidbom’s criticism.

Mrs Hanan Ashrawi, the

noted Palestinian human
rights activist condemned Mr
Arafat's administration yester-

day for violating freedom of

the press over the arrest of the

editor of a leading Palestinian

daily. Mr Maher al-Alami. who
was released Saturday, was
held for six days for not pub-

lishing a front-page story prais-

ing Arafat’s relations with
local Christians. Ms Ashrawi,

is an independent candidate.

While Mr Arafat’s opposition

has come largely from Islamic

groups opposed to the peace
process and not running in the
elections, the overall criticism

reflects a general unease with
Mr Arafat's authoritarianism
among the secular Palestinian

intelligentsia. While Mr Arafat

is considered above the politics

and a shoe-in for the presi-

dency. some observers think a
protest vote against him may
come out in elections for the

legislature, where some of his

close allies could lose.
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Third round of bidding is expected after eight out of country’s 13 zones fail to attract foreign investors \ SiH0-UK

India’s telecom tender finds lukewarm response

Rifkind
By Mark Nicholson
in New Delhi

India's year-long attempt to
attract foreign and private
investment into the telecoms
sector secured only a luke-
warm response this week when
the deadline passed for a sec-
ond tender to provide basic
telephone services in 13 zones.

It is now likely there will
have to be a third round of
bidding as eight of the 13 zones
failed to attract any bids.

Only six Indian-foreign joint

venture companies submitted
bids in the other five zones.

The Initial bid round drew 81

bids from 16 companies for all

20 zones offered, but the gov-
ernment later refected bids in

ID zones as too low, while cap-

ping the number of zones any
single company could hold -

moves which necessitated the
latest bid round.
The winning bidders - all

combines of Indian business
groups and international tele-

coms operators - were Tata
Group and Bell Canada in

Andhra Pradesh, which bid
Rs42bn ($L19bn), R P Goekna
group and NTT of Japan in

Tamil Nadu (Rsllfibnj. Essar
Group and Bell Atlantic of the
US in Punjab (Rs45hn). Reli-

ance Industries and Nynex of

the US in Gujarat (Rs34bn) and
Usba Group and Moscow Tele-
com in Bihar (Rs2.6bn). Only in

Punjab was a competing bid
submitted - by Bfaarti Telecom
and Stet of Italy.

In each of the five “circles”

(zones roughly equivalent to
Indian states.) the bids

exceeded the government-set

reserve prices. No bids were
received for Kerala. West Ben-

gal, Assam, Madhya Pradesh,

Himachal Pradesh. Orissa,
eastern Uttar Pradesh, the
Andoman and Nicobar Islands,

and the north-eastern states.

Ten previous bidding consor-

tiums. which included such
international telecoms compa-
nies as US-West, AT&T of the
US and Telstra, the Australian
state provider, made no rebid.

industry executives said
companies were deterred from

bidding both by the political

controversy surrounding
India’s telecoms deregulation,

and by the reserve prices intro-

duced by the government after

the first round of bidding.

“There has to be a third

round of bidding," said Mr
Vjjay Kapur, rhainwan of the
Confederation of Tnitian Indus-
try’s telecoms committee. "The
million dollar question is how
they go about it"

Mr Kapur said that many
companies had found the gov-

ernment reserve prices far the

unhid states “would not have
lwwi fmaneeahle” and that the

government would have to cut

these prices to attract offers in

a third bidding round.

Mr R K Takkar, chairman of

India's telecoms commission,

had said, a third round would
be possible, but no firm deci-

sion could be taken until

India's Supreme Court had
considered an opposition peti-

tion questioning the legality of

the bidding process. The mat-
ter goes to court on January 9.

However, telecom executives

cairi they feared a third round

would be subject either to

increased political controversy

or further delay. With elections

due by June, rebidding in the

next few months would be too

close to the poll and risk turn-

ing the round into a “political

football". Mk- 'Takkar. though,

denied that elections would
hinder a fresh bidding round,

and suggested the round might

proceed before the elections.

He said the government might
consider reducing reserve

prices In some areas.

Index suggests Disney works its computer-animated charm
^ nraeenvn Christopher Parkes on Hollywood’s hopes, moneyspinners and disappointments in 1995

^ C Twister, a film featuring a

'

__ nasty attack of wind, is alreadyT • being touted as one of the big
I I T\l*l cinema seat-fillers of 1996. even
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By Michael Prowse
in Washington

The US economy is likely to

grow sluggishly and experience
little upward pressure on infla-

tion. a national survey of exec-
utives indicated yesterday.

Purchasing managers said
their index of manufacturing
activity edged up to 47.3 per
cent last month, from 4&5 per
cent in November. But it

remained below the 50 per cent
level marking the threshold for
expansion in the sector for the
fifth consecutive month.
However, there was positive

news on inflation. An index
measuring price pressures fen
from 4L5 per cent in November
to 40.8 per cent, the lowest
reading since July 1991 when
the economy was emerging
from recession.

Mr Ralph Kauffmann, a
spokesman for purchasing
managers, said data for pro-
duction. new orders and
employment all pointed to a
contraction of manufacturing
activity last month. There was
an encouraging increase in the

proportion of companies
reporting higher export orders.

He said past relationships

indicated the economy was
likely to grow at an annual

rate of about l per cent - well
below its long-run potential -

if the purchasing index
remained at current levels.

The Federal Reserve, the US
central bank, cut short-term
interest rates by a quarter
point to 5.5 per cent shortly

US Purchasing
Managers’ Index
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Source: FT Extol

before Christinas in an effort

to stimulate the sluggish econ-

omy. Many US economists
expect further rate cuts, given
the apparent absence of
upward pressure on inflation

and lacklustre growth in many
sectors.

Mr Bill Griggs, of Wall Street

investment strategists Griggs

and Santow, said he expected

the Fed to cut short-term rates

by another half point over the

next six months. Even with
this the economy was likely to

grow at an anntial rate of only

about 2 pm- cent, reflecting

slower growth of employment
and personal incomes.
The purchasing survey Indi-

cated that many manufactur-
ing companies were still strug-

gling to reduce inventories last

month. Industrial production is

expected to remain subdued
until this inventory adjust-

ment is completed.

INTERNATIONAL NEWS DIGEST

US chip maker
sues Samsung
Texas Instruments, a leading US semiconductor manufacturer,

has filed a suit against Samsung Electronics ofSouth Korea,

the world’s largest manufacturer of memory chips. The action

followed negotiations over renewing a patent licensing

agreement which expired at the end of 1995. TI said.

As one of the oldest manufacturers ofsemiconductor chips,

TI holds a broad patent portfolio which covers many basic

processes involved In chip production. It licenses these patents

to other producers, earning substantial royalties.

Ti is asking a Texas court to issue a permanent injunction

hairing Samsung from using its patents and is also seeking

unspecified damages. TI raid it planned to file a complaint

with the International Trade Commission, to prevent Samsung
selling devices that infringed TTs patents in the US.

If the FTC issued such an order, it could cause a shortage of

dynamic random access memory chips, the basic data storage

devices used In all computers. TT. however, has used similar

legal tactics previously to persuade other chip makers to pay
patent royalties. Louise Kehoe, San Francisco

Tobacco groups challenge FDA
The US tobacco industry yesterday stepped up its campaign
against proposed regulations aimed at stopping children

I
smoltiiig dgarettes, ahead of a midnight deadline for

submissions. The industry fears the measures could be the

prelude to even more radical action against cigarette smoking:

The five big US cigarette manufacturers and their trade

I association, the Tobacco Institute, submitted 2,000 pages of

argument and a further 45,000 pages of appendices, claiming

the Food and Drug Administration does not have jurisdiction

over tobacco products.

The dispute centres on whether or not cigarettes are

“drugs’'. The companies said the FDA’s proposed regulations

on teenage smoking would violate both US law, and the
constitutional right to advertise. Patti Waldmdr. Washington

Zapatistas reject military role
Mexico’s Zapatista guerrillas, who staged a well-planned if

brief uprising two years ago. have said the movement is to

become primarily a political, rather than military, force.

The announcement appears to confirm that the Zapatistas -

once a significant military force - are now merely a local

movement in the poor, south-eastern state erf Chiapas.

In a communique marking the second anniversary of then-

rebellion, the rebels said they would farm a new organisation,

the Zapatista National Liberation Front, which would be part

of a wider opposition movement aimed at changing the

country's constitution and protecting indigenous people’s

rights. Daniel Dambey. Mexico City

Nigeria frees detainees
Nigeria’s military authorities freed earlier this week four

potity»ai detainees, including Mr Wariebe Agamene, the former

leader of the oil union Nupeng. The union led workers on a

crippling strike in 1934 to press for the installation ofMr

Moshood Abiola. the presidential claimant, as head of state.

Nigeria has been in crisis since the annulment of the 1994

elections, which would have aided a decade of military rule.

The crisis was worsened by the execution last year of activists,

including author Ken Saro-Wiwa. Reuter. Legos
!

Twister, a film featuring a
nasty attack of wind, is already

being touted as one of the big
cinema seat-fillers of 1996, even
as the disappointments of an
over-crowded but under-
attended 1995 movie season
enter oblivion.

Hopes are also being pinned
on Eraser, starring action-man

Arnold Schwarzenegger, to
obliterate uncomfortable mem-
ories of a year in which
“expert” forecasts went pre-

dictably awry and US box
offices barely matched 1994’s

take of $5bn-plus.

Despite disappointments, the
combined attractions of high-

tech special effects and blood

and thunder, are still Holly-
wood's strongest suits at home
and abroad. Twister, which
stars special-effects tornadoes
and agricultural ironmongery
tumbling around the prairies,

seems designed to appeal in

the Jurassic Park mode.
Among last year’s offerings.

Die Hard with a Vengeance,
the third in a series starring

Bruce Willis, was the undis-

puted world number one with
a provisional gross of 9352m.
Even so. Toy Story, the first

in a new generation of comput-
er-generated animated charm-
ers, was arguably the film of

the year despite its extremely
limited foreign release.

Disney’s latest assault on the

family movie market, with ani-

mation technology fostered by
Mr Steve Jobs, an Apple co-

tem Mghqet growing ,'

- •’ films of t»»6-
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Animal appeal: Babe the tenting pig (with Fly the collie) was the surprise success of 1995

founder, stood fourth in the US
rankings for 1995 even though
it had been on release for less

than two mnntbg
With US takings of §U5m it

was close behind its stable-

mate, the conventionally ani-

mated Pocahontas. The
flag-waving Apollo 13 - a sur-

prise hit overseas - was second
hphinri Batman Forever.

During the year in which its

merger with Capital Cities/

ABC consolidated Disney’s top

position in international enter-

tainment, Toy Story was the

film which tightened its grip

on moviegoers’ money.
Warner’s Batman Forever

may have taken the top US
market position, but together

with the underwater drama.
Crimson Tide, ranked eighth,

and potboilers such as the

newly released Tom & Hack,
the original Disney group is

expected to have kept Us top

position with mare than 20 per
cent of the domestic market

fix a year when the unusually
heavy volume of releases
diluted the average US box
office take from $35xn to $30m,
water was pre-eminent as ele-

ment of the season.

As the submariners of Crim-

• r-
:

son Tide pinged their way into

the rankings, the Hollywood
corps of pundits was silenced

by the international success of
the splashabont Waterworld.
Over-blown, over-budget and
over-criticised, it made it to

numbs- nfne in the US top ID
and hart polled in a lwmflmma
$255m worldwide.

The more routine Cutthroat
Island, a daft pirate story, slid

gently beneath the waves to'

obscurity as the trailers

started for the 1996 wettie, the
umpteenth remake of Treasure
Island, starring theMuppets.
There is no sign yet, though,

of anything coming up to
match the appeal of the talking

pig in Babe. The entertainment
surprise of 1995 remained
undetected by US opinion-mak-
ers until it opened, ft is num-
ber one in Britain, Germany
anH Australia, where Is has
earned the affectionate nick-

name of Jurassic Perk.

Orange County determined to banish
government by ‘good old boys’ network
Leaks of court hearings have revived bankruptcy memories, writes Christopher Parkes

M r William Popejoy. a radar screen. It has had no reel in unprecedented detail. free." he told the grand jury. This is just the sort of squa-
retired savings and material effect on the county.” The predilection of Mr Rob- Mr Raabe, who has been tion the proposed reforms
loan executive. But was it not worrying, he ert Citron, former county trea- offered neither a plea-bargain- would prevent Central to theM r William Popejoy. a
retired savings and
loan executive,

recounts his experiences when
he took on the unpaid job of

running California's stricken

Orange County after financial

scandal and a |1.7bn loss in the

county’s investment pool
forced it into bankruptcy.

“My grandson said we were
going to have to change our
name and leave town,” he
recalled. "I was getting the dis-

tinct Impression that I was the

one who had caused the bank-
ruptcy.”

As he made plain at a recent

business club debate on the

aftermath of the bankruptcy of

the county’, there was little to

relish in being tainted by even
the most remote association

with the machinery of county
government
But after almost a year it

had become easier to bear, cot
least because life in one of the

richest regions in the US was
returning to normal. As Mr
Popejoy said; “The bankruptcy
was almost just a blip on the

radar screen. It has had no reel

material effect on the county.”

But was it not worrying, he
and Us colleagues asked, that

the county’s ability to absorb
such shocks with few after-

effects might lead to compla-
cency? Was there not a risk of

a return to the bad old ways of
“good old boy" management
and territorial and administra-

tive fiefdoms which had flour-

ished since pioneer times?
The prospect appeared to be

growing until last week when
the world - and the Orange
County electorate which will

vote on government reform in

March - was reminded of the
circumstances surrounding the
fiscal collapse by a leak of evi-

dence transcripts from grand
jury hearings.

Testimony, including that

from Mr Matthew Raabe. the
assistant county treasurer pre-

paring his defence against
charges of securities fraud and
other offences carrying penal-

ties of up to 14 years’ prison,

revealed the inner washings of
Orange County’s government

in unprecedented detail.

The predilection of Mr Rob-
ert Citron, former county trea-

surer, for taking investment
advice from astrologers and
psychics, has been thoroughly

aired, and he has pleaded
guilty to the charges that Mr
Raabe plans to contest
But public perceptions of Mr

Citron's role in the drwmn hag

shrunk as the focus has swung
to the 29-plus other people who
allegedly knew of crimes and
blunders long before the col-

lapse. According to Mr Raabe,
although Mr Citron was the
man who "plotted and devel-

oped the investment strategy”,

a motley crew of politicians,

lobbyists, county employees
and lawyers bad conspired to

keep the truth under wraps.

As for himself, he had
been "slandered” in the press.

"I believe there are people
who committed acts who, for

whatever reason, would prefer

to see that this case ends
with an indictment and
conviction of Citron and
myself, so that they can go

free." he told the grand jury.

Mr Raabe, who has been
offered neitha- a plea-bargain-

ing deal nor leniency in return
for his voluntary co-operation,

is expected eventually to have
his say in court Whether a
similar fate awaits others idp-
tified in bis twdiiimiiy remains
to be seen.

Two members of the board of

supervisors, senior politicians

responsible for overseeing the
machinery of government, and
who have been charged with
misconduct, face no punish-
ment more severe than loss of
office and a prolonged period

of exposure to public scam as
the debate on government
reform gathers pace.

Mr Popejoy was recently
heard complaining that the
county was reverting to busi-

ness as usual.

Supervisors were once again
involving themselves in the
day-to-day business of govern-

ment; helping make tile admin-
istration “dysfunctional at
best At worst, dangerous," be
charged.

This is just the sort of situa-

tion the proposed reforms
would prevent Central to the
plan is the appointment of a

professional chief executive in
charge of day-to-day govern-
ment functions.

Supervisors, elected to devise

but not administer policies,

would be limited to two four-

year terms as a means of
discouraging "old pals" net-

works.
But the reform proposal

likely to prove most attractive

to the electorate is the appoint-

ment on the basis of profes-
sorial expertise of the comity
treasurer and his three closest

associates, with an option to

fixe them if they faii.

Mr Citron, laekmg any finan-

cial Qualifications, was alerted

seven times brail to a job for

life. The true -esctent to which
Ks extracrdfanuy ^O-yegr baL
anrijag ;aw deported on his
entourage of sconles, lobbyists

and - soothsayers may yet
unravel as Mr.Baabe’s case
malms its journey through the
criminal wgnts.

By Simon ttoflberton

in Hong Kong

Mr Malcolm Rifkind, Britain's

foreign secretary, will press

Chinese leaders to draw back

from plans to dissolve Hong
Kong’s elected parhazneni and
water down its human rights

law, when he travels to Beijing

next week.
Mr Rifkind is also expected

to raise with Mr Qian Qlchen.

his Chinese counterpart, the

British government's dissatis-

faction with the pace of prog-

ress on settling outstanding

issues relating to port develop-

ment and aviation.

Foreign Office officials say

that the underlying message
Mr Rifkind wants to leave with

Mr Qian is that confidence in

Hong Kong will be adversely

affected if Beijing implements
its plans to change the colony’s

institutions.

China has said it will dis-

solve Hong Kong’s Legislative

Council, the colony's 60-

member lawmaking body, and
re-draft its Bill of Rights when
it resumes sovereignty over

the colony in 18 months. In
addition, Beijing has said it

will appoint a provisional legis-

lature before 1997.

The foreign secretary arrives

in Hong Kong on Saturday
night for two and a half days of

talks before leaving for Beijing.

His visit comes at a time when
the tone of Chinese comment
about Britain is more positive.

Mr Lu Ping, China’s top offi-

cial in charge of Hong Kong
affairs, said in a New Tear's

message that he looked for-

ward to a “new dawning" in

Sino-British relations this year.

He called for a return to the

"spirit of the Joint Declara-
tion" — the treaty Britain and
China signed in 1984 which
provided for Hong Kong’s
transfer to China in 1997. And
hi an apparent attempt to allay

concerns in the Hong Kong
government, he said the insti-

tutions to be created by Chi-

na's “preparatory committee"
would not undermine the Hong
Kong government as they
would not exercise power
before July 1, 1997. The 150-

strong committee is to oversee
arrangements for the takeover.

However, there were limit*

to Mr La’s emoflience. He
pointed out that if Loadcm per-

sisted in its unco-operative
attitude it “would not only
harm tbs smooth transition of

Hong Kong but hurt Britain

itself".

A Foreign Office official said

yesterday: “I think we are
experiencing an upturn, for the
time being.” A recent commen-
tary about British foreign pol-

icy from the official Xinhua
news agency noted that Mr
Michael Headline, the former
trade secretary who is now
deputy prime minister, had
paid a “successful" visit to
China and that Mr Qian had
been accorded a “warm wel-
come” on his visit to Britain in
October.

Foreign Office officials said

Mr Rifkind would want to
assess progress on the four
main items the two foreign
ministers agreed at their meet-
ing in London - dvfl servant
evaluation by mainland offi-

cials, the handover ceremony,
liaison with the preparatory
committee, and talks about
Bang Kong’s ninth container
terminal

Britain is resisting a demand
by Beijing to exclude Governor
Cauls Fatten from the hand-
over ceremony, and China has
yet to indicate how it envis-

ages cooperation between the
preparatory committee and the
Hong Kong government

Economy gives Suharto cause to celebrate"
But foreign investment boom fuels debate over Indonesia’s current account deficit, writes Greg Earl

I
t was bard to tell whether
Indonesia’s President
Suharto was being the life

of the party or hinting that he
was about to close the bar
when he greeted the economic
New Year.

“In the economic field, nowa-
days what we are facing is not
how to accelerate growth, but
how to guard it so the high
growth does not overheat the

economy." he said in a week-
end television speech.

"The government has taken
steps to cool our economic
engine, so in the future we can
speed up again.”

As the country's 74-year-oH
leader prepares to deliver his
annual budget and economic
statement tomorrow, he feels

be has something to celebrate.

After a year which began
with Tears that the Indonesian

economy might be facing the

same problems as Mexico, its

oil-fuelled, highly indebted

cousin, Mr Suharto has man-
aged quite a recovery.

At about 8.6 per cent infla-

tion has come in well below

the destabilising 10 per cent
expected earlier in 1995. and
ministers say real GDP growth
will be above the 7.1 per cent
projected In Indonesia’s revised
five-year plan.
Last week the government

announced record approved
foreign investment of $39bn
(£25Jbn), providing solid lon-

ger-term underpinning for

growth, which is now being
driven mainly by domestic
investment and consumer
demand. Growth projections
for this year range from 6J5 per
cent to S per cent, with most
economists forecasting a grad-

ual slowdown over the next
two years as Indonesia tries to
avoid the boom/bust cycle of

1991 which left its banks laden

with bad debts.

However, the foreign invest-

ment boom has also fuelled the
debate about the principal

weak point in the Indonesian

economy - a rising current

account deficit stemming from
a poor export performance and
a growth-driven import surge.

The deficit is estimated to have

doubled to more than $6bn in
1995 and is forecast to remain
at about that level this year,

keeping the rupiah under
threat of depreciating beyond
the traditional 4 per cent
annual managed decline.

The rupiah has been on a
rollercoaster in the past year,

oscillating between the lure of

the increasing dilemma that
Indonesia’s economic planners
face as they tty to restrain

inflation with high interest
rates but boost exports with a
depreciating currency - all in
a very open capital market
"The present poHcy seems

unlikely to achieve either the
inflation target cor tire export
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high interest rates and foreign

fond manager concern about
parallels with Mexico.
But that has not stopped

Bank Indonesia, the central

bank, from experimenting with
a freer floating currency by
widening the band within
which the rupiah can move
without intervention.

The volatile capital flows of
the past year have underlined

target,” the Australian
National Umvasttys respected

economic survey said recently.

Although most economists
say the SSbn current account

deficit is Quite acceptable at

about 3 per cent of GDP, there

is growing scrutiny of the pro-

jects drawing In capital goods
imports and the reason for the

poor export performance.

"Any decline in the current

account deficit in the medium
term will depend on whether
the high import growth gener-
ating the deficit will result in
productive investment which
will reduce imparts and
increase exports in the future,”
raid one economist.
The growth in non-oil

exports, which have fuelled
Indonesia’s recent economic
development and repayed its

debts, has been quite volatile

in the past two years but now
appears to be running at about
14 per cent, compared with
long-term forecasts of 16 per
cent.

An overall decline in the
value of the country's biggest
single non-oil export - plywood
- has played the key role in

the expert deterioration, with
economists blaming con-
straints imposed by a wood
export cartel

There appears to be little

agreement about a sustained
recovery in this sector, with
Mr Digms

I

ndin Snrynhariflm -

sumo, the forestry minister
,

and the industry continuing

to argue over the outlook.
.There are also concerns

about the competitiveness of
Indonesia's other main non-ofl
export earners - textiles, cloth-
ing and footwear - with vari-

able recent growth figures for
specific products. But non-oil
minerals and newer manufac-
turing sectors such as electron-
ics and jewellery look more
positzve-

Tfae government has not yet
delivered a package of export
deregulation measures, prom-
ised before the year-end. This
Is possibly because of the
recent surprise restructuring
of the trade and industry min-
istries, which means Mr Suhar-
to's economic statement will be
closely watched for any sign of
new trade policies.

But recent reported moves to
create a monopoly for the allo-

cation of textile export quotas
and for the import of raw cot-

ton, underline the threat that
Indonesia's long-standing polit-

ically awarded cartel arrange-
ments pose to the economy's
longer term performance.
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Alarm bells ring
By Man Cana

Sales of mobile phones In the UK this
Chrtetmas feD well below the record
levels experienced last year, indicat-
ing that consumers have stopped
treating them as impulse-buv, high.
t«h presents.

Last year, mobile phones were
among the most favoured electronic
presents, vying for popularity with
personal computers and games con-
soles.

This Christmas, sales of new con-
nections by the leading operators
were only three^uarters of the level a
year ago. Consumers seem to have

learnt that a mobile phone is not just
for Christmas: the handset may cost
only a few pounds but the bills come
in each month throughout the year.
Both Vodafone and Cellnet, which

now share market leadership with
about 13m subscribers each, reported
sharply lower figures for the three
months ending in December 1995.
Vodafone made 286,000 gross new

connections, down from 318,000 in the
same period of 1994. Net new connec-
tions - allowing for the number of
people who cancelled their subscrip-
tions - were 143,000 in the fourth
quarter of 1995, compared, with 186,000
in the same quarter a year before.

for mobile phone sales
Cellnet, in which British Telecom-

munications has a majority stake,

reported 379,500 connections in total,

compared with 369,500 last year. Net
new connections were 215,000, down
from 281,200, For both companies, the

decline in new connections between
the comparable quarters was just over

23 per cent
The UK’s two smaller operators,

Mercury One-2-One and Hutchison

Orange, which operate digital net-

works, will report their new connec-
tions in the nod few days.

There was speculation yesterday
that their figures would reflect the
decline experienced by their longer

established rivals. Vodafone and Cell-

net said yesterday they had antici-

pated the decline in Christmas trade
as sales became more uniform month
on month.
Both companies achieved record

new connections during the year:
Vodafone finished the year with 2.33m
subscribers, having added 694,000 in
1995.

Sir Gerald Whent, Vodafone's chief

executive, said business had contin-

ued throughout the year at a higher

level than before. "In all but one
month of the year [December], we
connected more subscribers than the
equivalent period of 1994," he said.

Cellnet said it had 2JJQm subscrib-

ers, adding 740,000 new connections

during the year. Mr Howard Ford,

Cellnet managing director, said there

had been high levels of sales through-

out the whole of 1995.

Orange’s rivals accept it has led the

way In establishing branding and
there will be great interest in the

operator’s connection figures as it is

set to float later this year.

Vodafone, for example, will

announce additional tariffs soon
based on per second billing and “bun-

dled” charges which include specified

amounts erf “free” airtime, both fea-

tures of Orange’s current offering.

Legal wrangles
looming after

copyright sh ift

Economy Consumer spending shown picking up over past month

Rate cut expectations damped

By Peter Manth

A wave of legal disputes in the
book and music industries over
royalties was predicted yester-
day as a result of a change in
UK legislation which revives
copyright protection to an
important group of writers and
composers.

Legislation taking effect this

week will mean that publishers
and music companies will have
to pay an amount estimated at
several million pounds a year
to the estates of people includ-

ing Gustav Holst, D.H. Law-
rence and John Buchan who
died between 1925 and 1945.

The change in the law, intro-

duced as part of a harmonisa-
tion of copyright legislation

across the European Union,
extends copyright protection
after death from 50 years to 70

years.

Germany already protects on
a copyright basis artistic works
for 70 years after their cre-

ators' death. France and Italy,

which like Britain previously

had shorter periods, have also

moved recently to 70 years.

The legislation has been
brought in on a retrospective

basis covering producers of
creative works previously out
of copyright for as long as two
decades.

Mr Give Bradley, the chief
executive of the Publishers
Association, which represents

companies in the UK’s £3.5bn
($5.35bn) a year turnover pub-
lishing industry, said: "The
revival of protection to authors
who previously were out of
copyright is an unnecessary
complication and will cause a
lot of arguments." Penguin
Books said the changes would
have an impact on a “signifi-

cant number of our titles”.

Among the beneficiaries of.
the new legislation will be the
National Trust, which collects

royalties from the estate of
Rudyard Kipling, another
author covered by the new leg-

islation on account ofhis death
in 1936. The Royal Literary
Fund, which distributes cash
to budding authors, will also

see a swelling in foods from
money flowing in from compa-
nies publishing GJL Chester-
ton. who also died in 1936.

The amounts of cash to be
paid will depend on complex
negotiations between agents
and executors acting on behalf
of the estates erf dead authors
or composers, and publishers

and recording companies.
Publishers will be able to

escape the additional royalties

if they can prove that they had
already started work last year

on a new version of material

originating from earlier this

century. However, the exact
definition of when work has
started may move a source of
dispute.

By Gflflan Tett,

Economics Correspondent

Hints of stronger economic
activity, coupled with growing
market concern about the pos-
sibility of an early UK general
election yesterday damped
expectations Of an Imminent
cut in interest rates.

The level of notes and coins
circulating in the economy
rose strongly in December,
suggesting that consumer
spending picked up over the
Christinas holiday.

The data come amid wide-
spread reports that retailers

have enjoyed better than
expected trade over the last

month.
The strong growth in cash in

circulation left the annual
growth rate in MO - the nar-

rowest measure of money sup-
ply - well outside the govern-
ment’s monitoring range of 0
per cent to 4 per cent
The Bank of England said

Cash fa circulation

Annual (powth tats of notes and
reoSna (%) seasonafly adjusted

\ 7.5—

—

r

that MO, which measures
in circulation and bankers’
deposits, grew by a seasonally

adjusted 5.9 per cent In the
year to December.
With the rise following a

strong rate of growth in
November, this pushed the
three-month on three-month
rate up to 9.1 per cent, the

Fresh signs of recovery in the
UK bousing market have come
from figures on mortgage
lending and house prices,
Alison Smith irrites.

Seasonally adjusted figures
for new net mortgage lending
by banks in November showed
a. monthly total of £677m
(fcLOSbn) - the highest level

for 1995 so far. Gross lending
in November was £2.06bu,
against £i.93bn in October.

Halifax Building Society, the
UK’s largest mortgage lender,

said house prices rose 0.3 of a
percentage point last month.

sharpest jump for almost two
years. The rise in M0 in Decem-
ber was slightly exaggerated
by an erratic increase in bank-
ers’ deposits, which account
for a small part of MO.
But the level of notes and

coins in circulation, which
accounts for the rest of MO.
also grew by 6 per cent in the

year to December, and by OB
per cent between November
and December.
In previous recoveries MO

has been a good predictor of
retail sides. However, the rela-

tionship between the two
series was more erratic earlier

last year.

But in spite of these prob-

lems, some economists yester-

day suggested that the data
were a good omen for Decem-
ber's sales. A strong MO figure

in November was accompanied
by better than expected levels

of spending.

In the first day of trading in

1996, the sterling futures con-
tract far June, which reflects

interest rate expectations in
that month, fell nine basis
points, to 9831 Although this

means traders still expect rates

to fall from their current level

of 6.5 per cent between now
and June, they expect a
smaller foil than at the end of

1995.

Exchange information rules tightened
The London Stock Exchange yesterday
issued new guidelines for industry regula-

tors on the control of information which
could affect the share prices of companies
under their supervision, George Graham,
Banking Correspondent, writes.

Regulators have agreed to reduce to a
minimum - normally no more thaw 24

hours - the period between giving sen-

sitive information to a company and its

advisers and releasing it publicly.

The need for clearer rules was high-

lighted last July when a row broke out
over the leak of information about price

controls planned by Professor Stephen
Litflechfid, head of the Office of Electric-

ity Regulation, on regional electricity

companies.
The Stock Exchange began an inquiry

into share dealing after the leak, but offi-

cials said yesterday that they could not
comment on whether it had been con-

cluded.

The new guidelines would not bave
stopped the price controls leak, which
caused chaos in electricity company share

prices. Offer officials said they were
already pre-releasing sensitive informa-

tion to companies no more than 24 hours
before publication, and giving informa-

tion only to the chief executive of each
company.
Some Tondon stockbrokers said yester-

day that only the simultaneous release of
sensitive information to the companies
and to foe exchange could really guard
against that Idnit of price manipulation.
Besides limiting the pre-release period

for price-sensitive information, the regu-
lators have agreed to make sure informa-
tion is passed only to people who “need to
know".

UK NEWS DIGEST

Accountants

back US reforms
Leading UK accountants yesterday welcomed US reforms

which reduced the burden of legal liability on auditors and
urged the UK government to follow suit.

The reforms will add to pressure 00 the government to help

the big accountancy firms meet a growing threat from legal

actions. The UK’s Big Six firms and professional bodies have
been campaigning to reform the law of joint and several

liability under which auditors can end up paying all the

damages in a claim even if they are only partly to blame. The
US law introduces proportional liability instead.

"We have been saying to the government and the public that

the UK is getting behind in these things,” said Mr Bruce
Picking, technical director at the Institute of Chartered
Accountants in England and Wales. “We hope similar steps

will be taken in the UK.” The Law Commission is currently

looking at the feasability of reform in the UK Accountants
also want auditors to be able negotiate a cap on their liability.

Jim Kelly, Accountancy Correspondent

Water chaos hits Britain
Hundreds of thousands of households throughout Britain were
still without water last night as water companies struggled to

mend burst mains revealed by the rapid thaw in temperatures

following the Christmas freeze.

The crisis threatens further embarrassment to the water

industry, already under pressure as a result of shortages

caused by the summer’s unusually hot weather and drought
In the north-east of England alone, up to 100,000 properties

were without supplies last night, and customers were forced to

collect water from tankers being used as mobile reservoirs. In

Scotland, up to 500,000 are believed to have been affected.

Water companies last night denied that the problems were due

to underinvestment "If we had all new pipes, we would hare
had the same problem,” they said. Unlike in colder countries,

British water mains are buried just one metre under ground as
soil rarely freezes below that level. In the US and Russia,

however, pipes are generally 3 meters deep to account for the
colder weather. Peggy HoUinger

Capel begins market-making
James Capel. the London broker owned by HSBC Holdings,

yesterday began market-making in 200 top UK stocks.

Although Capel has already acted as a market-maker In

European shares, it had long been seen as the standard-bearer
of agency stockbroking in London.

It was one of the few big stockbroking firms in the London
stock exchange's 1986 Big Bang to hold out against the shift to
market-making

, in which dealers quote prices at which they
are willing to buy and sell a stock.

Mr Bernard Asher, head of investment banking at HSBC,
said the group was “not exactly going overboard about it" but
added that market-making brought certain privileges and bad
a place in Capel’s activities. George Graham

Maxwell trial resumes
The Maxwell fraud trial resumes today with the judge. Lord
Justice Phillips, beginning his summing up. The judge is

expected to finish his task early next week after which the

jury will be sent out to consider its verdicts.

Mr Kevin Maxwell denies two charges of conspiring to

defraud the Maxwell pension funds by using fund assets to

raise money for the private Maxwell companies. Mr Ian Max-
well and Mr Larry Trachtenberg, a former adviser to Robert
Maxwell, both deny a single conspiracy charge. John Mason
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Our Speed Made This Possible.

This coupe wouldn't be raring across Africa if’

its critical engine parts were still in japan.

How do we know this?

Simple. We off-loaded the container with the

parts at 4pm on 1 March 1995. And sent it on its

wav to Africa in the early hours of 2 March 1995,

Right on time.

Because we know how important speed is in

the shipping business. Which is why despite being

the world’s busiest port, we continue to work

round-thc-clock with state-of-the-art technology,

precision planning and a no-nonsense approach to

turnover some 1000 containers every 10 hours.

Now, if that’s the kind of competitive edge

you're after in this fast-paced world, then talk to us.

We’ll help bring vour business right up to speed.

Because Timing Is Everything
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Road test

for

natural

gas truck

P
erkins, the diesel engines
subsidiary of Varity Cor-
poration of the US, has

launched what is Hnimorf to be
Europe’s first natural-gas pow-
ered articulated heavy trad: to
enter commercial service, in
partnership with UK truck
maker ERF and HOC Distribu-
tion Services.

The 3&5 tonne b
artkr”, built

by ERF and using a new Perkins
“lean-burn" engine, is entering
service with Marks and Spencer
delivering chilled food supplies
to stores in the London area. Its

performance and operating costs
will be monitored before a deci-
sion on {dll commercial produc-
tion of such tracks is made.
Marks and Spencer has also
been using a lighter gas-pow-
ered track, with a smaller Per-
kins unit, on daily delivery
work for the past 18 months.
Natural-gas powered tracks

are increasingly seen as a poten-
tial way to cot exhaust pollution
in urban areas compared with
the diesel engines which power
most large commercial vehicles.

British Gas, an obvious propo-
nent of natural gas nsage.
already has a fleet of several
hundred lighter vehicles con-
voted to ran on natural gas and
is planning to open more refuell-

ing outlets than the handful cur-

rently scattered across the UK.
Perkins claims that emissions

of particulates - suspected of
causing cancer - on its new
engine are virtually non-exis-
tent compared with diesel
engines while emissions of
nitrogen oxides are 60 per cent
lower than required under
tough new “Euro 2” emissions
standards for trades becoming
effective during this year and
next

It was to encourage the use of
such “clean** power units that
the UK cut the tax on com-
pressed natural gas and
liquefied petroleum gas by 15

per cent in November 1995.
while increasing that on diesel

and petrol by above the rate of
inflation. British Gas has been
promoting the wider use of CNG
in the UK.

John Griffiths

T
artu in Estonia is being
fast-forwarded to an
environmentally friendly

future by western technol-

ogy - and its residents are getting

better heating systems for the long,

cold winter into the bargain.

Extensive programmes to cut
heat loss, reduce energy
consumption and convert boilers

from fossil fuel to bio-fUels mean
the town hag a cheaper, cleaner,

more efficient and more reliable

heating system than before.

“We feel we have joined the 21st

century," says Enn Pernamae,
director of Tartu's Aardla boiler
plant - now fed by wood chips
instead of oil - after the
inefficiencies and waste of the
Soviet era.

Aardla is (me of more than 40
Baltic region projects relying on
financial and technical assistance
from Nutek, a Swedish pnblic-sector
organisation promoting technology
and energy efficiency.

Nutek’s aim is to improve energy
efficiency in Estonia. Latvia and
Lithuania (and, to a more Uwiiwd

extent, Russia and Poland) by
working with municipalities and
local companies to convert boilers
and Improve heat distribution and
building standards.
The idea is to try to bolster

environmental protection by
reconstructing boiler houses to
operate wholly on local fuel, and
reducing energy loss in residential
houses and heating systems.
Other western organisations

involved in similar projects include
the World Bank and the European
Bank for Reconstruction and
Development
Among Swedish companies

involved in the work,
Energiakonsult has provided
technical skills, and KMW Energi
has supplied equipment. Local
companies have participated
in the reconstruction of the boiler

houses.

The two sides have contrasting
motives. The Baltic states have an
obvious financial interest in
cheaper fuel after a surge In prices

since their Independence from the
Soviet Union (where heating was
supplied at completely
uncommercial rates) four years ago.

An average Estonian can spend up
to a third of bis salary on heating.

The Swedes are mare interested

in helping the Baltic states cut their

output of carbon dioxide as part of

joint implementation arrangements,
where one country can gain a credit

for lowering the CO, outpat of

another. Both sides seem to be
achieving their objectives. Using
wood chips instead of oil has cut

the fuel bills of some Baltic boiler

plants by up to 50 per cent
Pernamae says the Aardla

conversion is cutting fuel costs by
2.1m Estonian crowns a year.

Nutek. meanwhile, says Its projects

Cost of cuttfngetnfcstons

Investment

Total 43u5
(SKWfl'

Estimates, preMnwy reataa

'jlw1! Mbition and y
pregmra show no significant davtarions

Reduction of COz
• Total77,432
* franrmprfjMiT-.

Sauce: Not*

A warm
future

The Baltic states are learning from
western heating technology, writes

Christopher Brown-Humes
win cut CO, production by as much
as 250,000 tonnes a year, as well as
reducing output of sulphur dioxide

and nitrous oxide.

The main idea is to use the
savings from lower fuel costs to

plant owners at Stockholm
Interbank Offered Rates (currently

about 8.65 per cent) and are
repayable over 10 years, with a
two-year period of grace. As
security, Nutek gets guarantees

Nutek’s priorities are speed, affordability and
reliability. It emphasises simple,

tried-and-tested technology and cuts through
red tape by keeping involvement with
national governments to a minimum

repay the loans advanced by Nutek
to finance the improvements. But.
that means that, initially at least,

end-users are not generally getting

lower heating hills.

“This is essentially a commercial
operation,*’ says Hans Nilsson, the
head of Nutek’s energy efficiency

unit Loans are granted by Nutek to

from local municipalities and
real estate as collateral. In one
case in Latvia, the security is a
municipal rnnenyp

,

Where Nutek believes its concept

scores is in the wider benefits it

offers. Residents might not be
getting lower fuel bills, but they are
getting better value for money -

longer heating Seasons, higher
average room temperaihre&and hot
water daring the summer.
Benefits also include- reduced

. wastage, better heat regulation and
hftaHng gygfomc fhat last longer.

“We axe aiming for better

all-round quality, .in the past, the

way people cooled down was simply

by opening the window* says.
findrtm'TgimtgRnr^ Win programme's

project leader.

Nutek’s - priorities are speed,

affordability and reliability.

It emphasises simple, tried-

and-tested technology and. cuts

through red tape by keeping
involvement with .national
governments to a minimum.

It also provides a consultant to

assist the local project leader with
implementation.

Significantly, there is no “buy
Swedish” requirement attached to

the- loans, which not only benefits

other International suppliers but
also companies in the Baltic region,

where costs are lower. Swedish
companies are, nevertheless-,

winning a substantial number of

contracts and are linking up with
companies to boost business.

Nutek has committed SKr227-5m
(£22m) to its Baltic energy projects
and has recently been promised a
further SKrSOm from the Swedish
government- The idea is that as

loans and interest are repaid, funds
are recycled to new projects.

However, Nutek does not expect to

folly recoup its outlays, partly

because of administrative costs and
partly because it anticipates some
defaults! .

Not everything has gone
smoothly. Some residents are not
paying their fuel bills - because
they are so high - meaning that
plant owners are also finding the
going tough. - There are also
questions of access to wood chips

and prices. In Lithuania, for
example, -the state has a strong
h«nd because it owns much of the
forest Middle men have also tried

to drive up prices by mmwing
supplies. Finally, there are
continuing political and legal

uncertainties which . could
undermine the value of the
securities and guarantees pledged.

. Nutek says its model works
particularly well in Baltic states

because they have ready access to

wood and a strong desire to be more
self-sufficient in energy and cut
costly imports. It works less well in

Poland, which is keen to support a
mhctantiai domestic coal industry.

But the Swedish organisation is

not discouraged. NDsson says there

are many more projects needing to

be ftnanrffri

Indred, he is trying to promote a
clearing house system that will

bring potential financiers together
with municipalities and local
companies in eastern Europe to

drive tiie process further.

warren
Nikki Tait on the escape of a virus

meant to control Australian rabbits

ustraha's human =
.-

populationmay have been' .

.

popping champagne corks

on tbs beach over file holiday -

season. Its rabbit populationhas
had less cause for celebration.

It is beingthreatened by rabbit

cattcKras disease (BCD) which '

“escaped” from Wdrdang Island

offthe South Australian coast in

mid-October. The disease, which
first surfaced in China a decade

ago and subsequently spread
through parts ofAsia, Europe and
north Africa, was brought into the

comrfry in small quantities by the ,

large, government-owned
Gommonwealtii Scientific and
Industrial Research'Organisation.
The Australian and New

ToaTqnH governments were
interested in using the virus to ..

control Australia'stend rabbit
population, and had asked CSIRO
to research its effects. Controlled

laboratory trials hatfbeen
completed, and scientists were
wnHring- ihmngh tha field trials

when the diseaseTumped" to the
mhitiland.

Quitehow RCDjnade the 4km
crossings unclear; the most' .

Innocentexplanation is that it was
carried by flies. In the last two
months of 1995, moire than 10m
rabbits died. The rabbit .

population of the Flinders Ranges.
South Australia, where RCD first

took hold, was ravaged. Scientists

estimated the drqp at inure than
35 per cent.

In a matter ofweeks, the virus

had also crossed theNew South
Wales border, and by
mid-December Queensland had

'

recorded its first confirmed case of
calichdras. Althoughthe spread
appears to have been slower
through the arid lands to the east

ofBroken HTH, CSIRO says that
this may be due partly to the lack
nfIhwimi lwhffaiH^n anil hwiw> -

low reporting levels.

Inany event, spread fare

been sufficiently fast for New
Zealand — which is battling a
particularly serious rabbit

problem an its South Island — to

talk ofaccelerating remaining
testing. A deliberate introduction

is possible this year.

Australia, meanwhile, is trying

to tot up the gains and losses from

- the inadvertenteariy release.

Farmers, who have suffered ever

since rabbits were introduced into

Australia In the mld-19th century,

are anything but sony. The

rabbits' impact onAustralian
agriculture is put at hundreds of
mflHnnft of dollars a year.
> The likely effect an Australia’s

pr^yi innmgiTf generally remains a

matter of speculation. In the short

tern, there have been some
reports af blowfly proliferation in

virus-affected areas. (To a large

extent, the sheer scale of the

Australia outback means that

carcases simply rot, although

many rabbits die In warrens.)

hi the longer term, thou are

hopes that without rabbit

damage,'native plants and spedes

will return. However, other

experts worry that certain wild

species - birds ofprey, fbr

p.yampTfl - will decline' without

rabbits as a food source.

One concern is whether there is

- any danger of the virus mutating
and afftw-Kng other animals.

CSIRO acknowledges that some
members of one group of

calidviruses can infect several

species, but says that RCD belongs

to another group and all the

evidence is that it infects only one
species. “There is no evidence that

rabbit calidvirus has infected any
animate nthor than European
rabbits," says Keith Murray, bead
of the CSmO's Australian Animal

Health Laboratory.

But perhaps the most damaging
effect been to highlight debate

over the country's protective

standards. Australia's natural
physical Isolation and wniqni*

habitat make it vulnerable to

imported “diseases", which then
encounter no Indigenous .

resistance. The “escape" ofRCD .

was unkindly timed. A few weeks
earlier, papaya fruitfiy had
surfaced id northern Queensland,
having apparently eluded the

quarantine net This prompted
Japan to halt mango imports,

and led to the entire area
being quarantined.

Shortly afterwards, alarms were
raised when the destructive
Formosan termite was found on a
imported boat in Sydney's
upmarket eastern suburbs.
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CONTRACTS & TENDERS

GLOBALTENDER NOTIFICATION

GUJARAT MARITIME BOARD

INVITATION TO PORT CONSULTANTS

TO SUBMIT PROPOSALS FOR CONDUCTING FEASIBILITY STUDY(S) FOR
DEVELOPMENT OF PORT(S) AT GREENFIELD SrTE(S) IN GUJARAT (INDIA)

The Gujarat Maritime Board fGMB). by virtue ot the authority vested in It. by the Gujarat Maritime Board Act (1981). to

administer, manage and control tie mmor and intermediate ports of the Slate of Gujarat (India), invites Consultants,

either incfivKiualty or in Consortium, to submit their Technical and financial proposals for conducting one or more of the

following studies.

Engineering Pie - Feasibility Study(a):

For one or more of five sites, which are !o to offered

to private devetopers on Burfcf-Operate- Transfer

basis

The pre-feasib«y study wid form a base document

(or interested private developers in preparing their

bids for developing the site II will also be used by

GMB mils evaluation of the buds

Scope of work

1. Exarrane the marine conditions and suggest a

best possible site (or a sal of alternative sitesj for

locating the port lactones

2. Suggest water from and on-shore & offshore

taaEbes to handle the estimated traffic

3. indicate order-of-magnihide cost estimates for

the proposed waterfront and on-shore & offshore

facilities

Proposed Sites: Haora. fAatii. Mtftmfi. Sma.
Vzrci Bora

Expected Period of assignment: it Aeeks

Detailed Project Reports):

lor one or more ot four sties, which are to be
developed by GMB.

The delated project report wifi be used for prepanr.g

tender documents for inviting construction

companies to begin 9te development

Scope of work:

1. Examine the marine corufibons and suggest a
best possible ate (or a set of alternative stesj

locating the port facilities

2 Layout and detail design for all waterfront,

onshore and ofl-shore facilities, including the

methodology to handle the estimated traffic.

3 Plough cost estimates for the faotoes covered t.

(21 above.

Proposed Sites: Bed! (Rozr). Dahej M^ndia
Positra

Expected Period at assignment: 2c weeks

The Gujarat ooasd.ne serves a large part of Northern India, which b witnessing rapdmdussiaRsaticn. The above certs

are being developed m response ta the large demand tar increased and better port facilities. The new sites are be

developed as specific ra-ga handing pens, with capacities of about 6mt per annum.

Tenattve Bidring Schedule Bidding

Activity Dale !

Last Date lor Fetri.

purchaac cf Bid 1996 '.

Documeni

Prebid febv. !

conference wi
;

Last daw for Uat is.;

SubfTwaon of 1396 •

pioposah
i

Award of
i

Contras 1£r«
[

Fee (either in Rs or in Dollars)! When to pay Comment

E*d Docorocnl ! Rs 5000
,

US$150
]

Purchase of
|
Purchaser s StgiEie to

j
I

document
i
subrm bids for an-/

I number -i sites

Poflal Charge
tirrtandl

Rs 509 1 Purchase of

1
document

|

if foe tuo docirnerr >s

!
requrcd By mlarxi courier

Postal Charge
(Abroad)

Ps icoa US$30
|

Purchase of

j

document
;

if fto i«j documer: u
1 raguaed by international
1 courier

Processcig ree Rs 70.000-X LioS 300"X Submission

|

of bicflsr

|
XsNtfrtwr cf ver.

i corautiam has t-ti fo»

aMB resows me ngKia reject ary o» aC cl O? Qm2s mrtneut aszgntng any mason nhaSoewr

All correspondence, clearly marked ‘Reference Feasaxlity Study' may be addressed to

The Vice CHnuas rod GE.O, Cigar* Marita* fared, Bfockf-a^hiewCM Bqq*atA*weiz, Hebrew

Sdf - Vice Charman a GEO. Gujarat Mantime Sfcwrd. Government cl G_,3-at
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LEGAL NOTICES

IN THE COMMONWEALTH COURT
OF PENNSYLVANIA

UNDASKAEER.
INSURANCE CX3MMEEK3NBRGF
THECOMMONWEALTHOF
PENNSYLVANIA,

Plaintiff

THEMUTUAL FIRE;MARINE
ANDINLAND INSURANCE
COMPANY,

NO. 3483 CD. 1986

LesEchos
IfOmMubm J* )‘F.

FINANCIAL TIMES

The FT can help you reach additional business readers in France.

Our link with the French business newspaper, Les Echos, gives

you a unique recruitment advertising opportunity to capitalise on

the FT's European readership and to further taiget the French

business world.For information on rates and further details please

telephone:

Toby Finden-Crofts on +44 171 873 3456

Dc&ndvit j

NOTICE TO CEDENTSAKP OTHERCREDITORS OF
MUTUAL FDKE, MARINE AND INLAND INSURANCE

COMPANY (INREHABILITATION)
Oa Decanber 15, 1995, die Comnwavwwdlh Court issued «n Order

settingsbar date of March31,1996 and recorddata of DecemberSl,
1995 fet allQm 1 and 6 «dwi> rlatma- Hm* rlaliiM are Itmhul to

claims of lasuxas who ceded busbieas to Mutual Fh^ as a xefewoi

The record date of Decanber 31, 1995 Kadis'cedent to rt»oa«.

actually paid fay Decend>er3L 1995.

ANY CEDENT WHO FAILS TO HLE A FULLY COMPLETED
PROOF OF CLAIM ON OR BEFORE MARCH 31, 1996 SHALL BE
FOREVER BARRED FROM PARTICIPATING IN OR RECEIVING
ANY DETRIBUnON FROM THE ESTATE. Coptes of the Proof of

Claim are being sent to all digftie oadgnts and are avafiable upon
request. A foil description of die dghte and obligations of cedents is

contained in the Plan of RahabUttatton, which wfllbeprovided upon
written request. AH tuch reqarrta must Inrinde a 9" x 12* sdf
addressed envelopewith US S236 postage pre-paid.

Please wihmft all requests in writing to: PO Box 58129,

|
Phfladsipha,PA 15^102^129.

PERSONAL
PUBLIC SPEAKING
Training and speech writing by award winning speaker.
First lesson free. Tet: (01923 952288)

CONTRACTS & TENDERS

OIL & NATURAL GAS CORPORATION LTD.

RtSTTIUTE OF PETROLEUM SAFETYAND ENWRONMENT KtANAGBUBfT
84/C LAYMAT1 MVORLM RO.NAVEUU MARGAO, GOA-403 787

- TB.- (0834)- 7354777B£X:01S82S6iSFMM FAX: (0834) 737B09

I
GLOBALTBUDER : NOTICE INVIUNG TBIDER (NIT]

TBOEfl NOJPSaMM54/954B DATED 22.1295

1. Sr. Storro i Purchase offlear on befwlf of IPSai ONGC. Goa (India)

invites sealed bids in d^fcate from prospective bidden under 'Two Bid

System” -for System Design, Supply Irtsttdbliofl, Oummissfoning of

KeScoptef Underwater Escape Training Fadtty on Urntoys Basis at Goa
. irefla. Deafled scape of work and specHoatian sfoD be specified In tender

document.

2(4). BUsshafi be from marerfacturare or their authortaod dratoc

2<m. Bids from authorised dealer should be accompanied sAh back-up authority

letter from concerned manufacturer to market their product to them and
with commttment to support them in successful installation and
oomratesterirtgof the system, arch an auhoifly tetter should be vafid at the

. time of biddtog. neqrfmd wurramy caver of the manufacturer for the

product should ateo to provided by auoh a sinriter OOere wflwut badt-cfi

authority torn manufactures wtt not to consktered.

2(c)- Bids torn sals setfag agent / aufoorfaad si^pfy houses can afso be
consMarad provided such bid Ufl tin contfitions laid down under 2(b)

above lormanufacturer.

3-
.

Interested bidders may obtain Ron-inraferafata tender documents by
atomtetog a Non-reftodabto mnsed bank Aefl from US* 200 In case of

foreign bidders and R&&000 In case of Indian Bidders through a reputed
tar*, drawn in favour at P8AO, ONGC payable at Goa (InSa). Tender
doaanmte wffl to ovafiataie tor sate from the date of putafleatton afthb NrT
tot54ri96.

fender documents can to cotected on any woridng day boro the offco of
Sr. Stores & Purchase Otftoar, 84/C Uymsti, Davortm, FXX Navefim
Margao, Goa, Indte betweui ^1430 hre. to 1830 hrs. Ttodar documents wffl

ateofaeavaftefata forateasttha otflee at

:

DpGananf Manager (HSM), oa
- --sad Nafeaai Gas Corporation Lid. 17-E, Maker Tower, Cuffs Parade,

Cteata. Bombay-400005.

4.

- 'Agem* /representatives in India of the foreign prindpais are also permitted

to putoasutender documents on tobaif of their principals by giving a letter

c< aUhortty from the prindpaJs concerned on provisional payment of

rettotte tender toe io Indian currency which wl to refunded provided the
offer of principals to accompanied by the prescribed tender lee In tire

foreign currency

5. OMGC reserves the right to reject any l J bids retina asafgateg any
' THnon whatsoever.

6. Tte doatag data' tor atomtetion of TtohnoeonnanBiai (Unpriced) and
price tote Jri separate sealed covers ts l 8,03-96 (1400 Hra. 1ST) and
tochno-cotniMfctal (Unpriced) bid wfl be opened oneame dayan500HS.
(1ST)

7. Bidders to note that no request for extension in due date shafl be
emettatoed. to case of unscheduled hoSday to Goa (indte) on the
prescribed day of dostog I openingof the tender, the next working day wffl

to treated as the scheduled prescribed day of daring / opening of the
tender:

. V::-
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The FT Is efreufated In 160 countries worldwide, wffii a readership in excess ofone ndOon people.

The Weekday FT b read by 139,000 senior business people ki Great Britain.

Move senior UK business people read the FT. than any other ....
National Dally Newspaper.

Mora than half of Europe’s top Chief Executives road the FT.

The FT reaches more Captains of Industry hi Great Britain than any other national newspaper.

For a fufl editorial synopsis and detafia of avaflable advertisement positions, please contact-

Pat Looker
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ARTS

An extended obsequy: Simon Callow as Purcell in John Osborne’s ‘England, My England*

Television/Antony Thomcroft

More turkey over New Year

Opera/Ricbard Pairman

T
he television companies
showed no sympathy for us
pathetic misfits whose idea

of a rollicking New Year's

Eve was to watch the box:

Why no heavyweight review of 1995;

no optimistic address from our leader

no magic carpet ride to where they
celebrate with some style? Yes. we
did get to see some Scotsmen's knee-
caps. but only after midnight, by
which time Edinburgh's spectacular
firework display had exploded into the
ether.

The run up to the calendar shunt was
pathetic - a choice on terrestrial chan-

nels of an Australian movie. Strictly

Ballroom, rfr garish antidote- to Corat:

'

Dancing; & repeated Poirot mystery
Death in the Clouds, which looked won-
derful but played tediously; and a

super-safe 1950's musical South Pacific.

all boughtrin old footage. Only BBC 2

spent energy and money, on a costly

adaptation of a great Victorian classic,

Return of the Native. No prizes for

guessing which was the biggest coco-

nut
Nothing went right for the protago-

nists in Hardy’s novel; nor for the direc-

tor and cast of this deeply depressing

production. It was pretty dear from the

start that the Starkadders of Cold Com-
fort Farm lived just down the lane and
belonged to the same village drama
class.

Accents came and went with Cather-

ine Zeta Jones as the catastrophic cata-

lyst Eustada Vye sometimes veering as

far west as Ireland; facial expressions

ranged from shock to horror, with Celia

Imrie carrying on seamlessly from her

role In Acorn Antiques; the plot lurched

from one momentous mishap to the

next, carried along by Carl Davis's

decidedly tragic music. Hardy dealt in

primordial forces; director Jack Gold in

emotional cliches. To cap it all Exmoor,
so bleak and unforgiving, was substi-

tuted for Dorset No wonder everyone

looked disorientated.

Just before midnight the two intellec-

tual channels decided to give lime to

the issue which has divided the nation
all year - BBC 2 waved good bye to 1995

with Blur in performance, while Chan-
nel 4 paraded Oasis, the two pop bands
whose rivalry was the PR coup of the

year.

Whether by happy coincidence or
inspired planning, it was a more struc-

tured finale than the old movie on ITV
or Angus Deayton an BBC 1. creaking
through contrived spontaneity with
guests like Alexei Sayle and Maureen
Liprnan who. judging by their bleary

responses, bad celebrated Christmas
not wisely but loo welL

.
'

"Perhaps they are an! the Elvis Presley

commode”, were perhaps less predict-

able.

A sad, funny, thoughtful programme,
the silver sixpence among all the duff

pudding.
•k

How was your Christmas turkey? Tur-
gid and unending, but highly seasoned

in parts and with, some quite chewable
trimmings? You, too, feasted on
£nglandr My England, the deathbed
tribute of John Osborne (abetted by
Charles :Wopdj to Henry Purcell. It was
impossible to get through this strong
meat at one sitting so the old boiler was
preserved (on video) and consumed in

driblets over the holiday.
. - Gf.eouree Purcell was just a melodi-

Thankfully, while Bennett lives England can
lose Osborne and Stephens ond1

still beat the

world-hands-down in lovedSte1 eccentrics

diet Very little on television over the

holiday period commanded attention,

but Arena on BBC 2 came up with a

winning formula on New Year's Day
when it married two great contempo-
rary passions of our age, pop music and
food.

The Burger and the King traced the

life of Elvis Presley not through his

songs but his stomach. This provided a

more sensible guide to his career than
any course in media studies. Elvis

never shook off his poor white roots, or

the food of his youth.

He never ate in grand restaurants or

anything fancy, like fish, and usually

got by on fried peanut butter and
banana sandwiches - and do remember
to keep them submerged in butter fat

for seven minutes. The result was inevi-

table. although the words of Elvis's

undertaker “Mr Presley underwent his

terminal event while he was on the

ous excuse. As Simon Callow admitted
early on, virtually nothing is known
about the great composer, so it was no
surprise that he turned out to be just

like Osborne, fond of a drink, a back-

room philosopher on the state of the

nation, but a patriot and a fierce enemy
of European union.

Even Osborne blanched at baving
Purcell strike out at the European fish-

ing policy so. sacrificing a coherent
script, he allowed Callow twin roles -

as a measured, melancholic. Charles H
and a splenetic modern actor planning
a play about Purcell.

This double dating killed the drama
stone dead, the heart sinking as we
shifted abruptly from spicy Carolingian

politics to the banalities of the Green
Room, but the extras, the bits around
the bird, were excellent - the choir,

filmed in shadow, singing that heavenly

music: the indelible scene of Queen

Mary being capped as she dies of small-

pox; re-creations of Purcell's operas
that suggested their initial overwhelm-
ing theatrical impact

Under the exotic eye of director Tony
Palmer we had baroque palaces and
cathedral cloisters, the very essence of

old England. We also had the antique
glory of Robot Stephens, like Osborne,
playing his final role, as John Drytien.

Purcell wrote well for death so the
whole programme was an extended
obseqay, for English eccentrics and 'for

England. It was a shock to see that it

was part-filmed in Bulgaria; and a
knock-out blow to discover that
Osborne’s rant from the grave should
be part-funded by the EU.

Purcell is buried in the work place, in
Westminster Abbey, and his sculpted

memorial featured in Alan Bennett's
lengthy, three part, meander around
what in ecclesiastical circles Is known
as a “peculiar,'* a church outside the

control of any bishop - very like Ben-
nett in fact. With his dubious expres-

sion and eavesdropping incline. Bennett
wandered around the tombs of the
national mausoleum like a clerical floor

walker.

There can be no more agreeably gos-

sipy guide as he told, sometimes with
ridiculous exaggeration, stories of death
and decay. He turned the Abbey into a
five-star eternal hotel, old grievances

quite forgotten among the gilded tombs
and dynastic vaults; Queen Elizabeth

lies firmly an tap of her sister Mary,
who thought of killing her, and within

talking distance of Mary. Queen of
Scots, who she. in turn, managed to

kill

The Abbey proves that time is the
great healer. The programmes mean-
dered - we could have done without the

choir boys and the monumental masons
- but. thankfully, while Bennett lives

England can lose Osborne and Stephens
and still beat the world hands-down in

loveable eccentrics.

Q eyes are on Opera
North at the moment
although the company
will not appreciate the

reason why. Paul DanieU
mimic director, has been head-

hunted by English National
Opera and so Car has failed to
give,a decision in public either

way, merely stressing in judi-

cious words how much he val-

ues his work in Leeds.

There are benefits from
being in the driving seat of a
compact and energetic com-
pany like Opera North. Daniel
almost certainly has more
direct control over what is

going on than he would at a
large concern like ENO and
epjoys tiie pick of the rare rep-

ertoire that has given Opera
North its reputation for adven-
ture. Over Christmas a new
production of Verdi’s infre-

quently staged Luisa Miller

demonstrated everything that

makes his job worthwhile.

The foundation of the pro-

duction's strength was to be
found in the orchestra pit.

Verdi's score - a not quite

masterpiece, composed shortly

before Sigoletto and La tra-

uiata - was played with splen-

did vitality and so less well
sung by the chorus, demon-
strating how conductor and
mitririnns

. have been working
at their Verdi to mutual advan-
tage.

To complain that Daniel
lacks idiomatic flexibility

would seem ungenerous, when
the younger generation of Ital-

ians has lost the tradition as

well Music and production

. aKke inade much of the opera’s

gractualraichetmgof intensity.

In the earlier acts Verdi Is

keen to show the characters

against their social back-
ground, which is just the kind

of issue present-day producers

cannot resist. Tim Albery had
the peasant family living in a
toy hut while the aristocracy

were uncaring huntin'-'n'-
- ftehin* snobs, who kept their

noses as well as their rifles in

the air. The grimly stark sets

by Stewart Laing were domi-

nated by a staircase which led

up into the- flies and out of

sight - apparently symbolic of

the climb that separates the
lofty and -the lowly in this

socially divisive story.

"

Then, in the final act, Verdi

draws in his focus to the young
,
lovers and, fortunately, the
production responds. Once rid

- of bis heavy-handed treatment

of the opera’s politics, Albery
does the decent thing and sets

about bringing life to the rela-

tionship® that are ultimately
the main Interest in Luisa
ABOer.

As in. so many Vend operas,

the emotional burden rests on
the shoulders of the father,

. here the Miller, a baritone like

Rigoletto, Simon Boccanegra
and others. Alan Opie turned
the role into toe central figure

of the opera. It is a joy- to hear
a singer who does not just

chap up Verdi's vocal lines

into the same easily digestible

pieces, that everybody else

does, but phrases with real

care in his own individual way.

He also avoided caricature,

unlike Matthew Best's Colonel

Blimp of a Walter or Clive Bay-

ley's slimy, worm-like Wurm,
both products of Albery's

unsubtie imagination. Ethua
Robinson was rather too slight

a Duchess Federica.

The roles of the two young
lovers whose deaths form the

final double tragedy are - all

too appropriately - killers to

sing: Working on its limited

budget. Opera North must
count itself fortunate to have
secured the services of the

soprano Susannah Glanville

and the tenor Arthur Davies,

even if she is short en Italian-

ate warmth of tone and he was
pressed to his in the most
dramatic passages. They both

did more than get round the

notes (Davies shaped “Quando
.
le sere” with thoughtful musi-

cal!ty); they both gave their

best
Opera North's audiences

have some glorious, rm&wiiliar

Verdi to look forward to, as

imig as they can bear this stag-

ing's aggressive visual style

add quirks. Meanwhile, the

company will be hoping that

Paul Daniel is not about to

r.limh that lofty staircase of

ambition and disappear out of

its grasp.

Further performances at the

(bund Theatre, Leeds, on Jan-

uary 9 and 11; then on tour.

Giving their best: Susannah Glanville and Alan Opie
AtuGrir Muir

!
!•

••

AMSTERDAM
CONCERT
Concortgebouw
Tel: 31-20-5730573

• Nancy Argents: accompanied by

pianist Kelvin Grout. The soprano

performs songs by Haydn, Schubert.

Chabrier, R. Strauss, Green, Rorem.

Ives, Musto, Hundley and Hoiby;

8.15pm; Jan 5

EXHIBITION
Stedeffik Museum Tel; 31-20-57329

• Emmy Andriesse - fotografie:

retrospective exhibition of work by

foe Dutch photographer Emmy
Andriesse (1914-1953), particularly

known for the photographs she

mad© hi Amsterdam In the winter of

ig44-45. The display Includes

feshton photographs, portraits of

artists, and photographs Andriesse

made white travelling in Europe

during the last project she worked

on: to Jan 14

BERLIN
DANCE
Stastsoper anter den Linden

Tel: 49-30-2082861

• Don Quixote: a choreography by
Patrice Bart after Marius Petipa to

music by Ludwig Minkus, performed
by the BaJJett unter den Linden.

Soloists include Oliver Matz and
Stetti Scherzer 7pm; Jan 5
OPERA & OPERETTA
Komtsche OperTel: 49-30-202600
• La Bobeme: by Puccini.

Conducted by Shao-Chia LG and
"

performed by the Komtsche Oper.

Soloists include Tatjana Kotovina,

Sabine Passaw, Donald George and
Kasten Mewes; 7JOpm; Jan 5

THEATRE
Theater am KurfQretendamm
Tel: 49-30-8813020
• Der Kaiser vom Alexanderplatz:

by Horst Pillau. Directed by Klaus
Gendries. The cast includes Walter
Patttre. Madeleine Uerk-Wien,
Victoria Sturm, Alexander Wlkarski

and Martin Kluge; 8pm, Sun 6pm;
from Jan 6 to Mar 17

BRUSSELS
CONCERT
Thtittne Royal de la Mormate
Tel: 32-2-2291200
• Roberto Scandiuzzi:

accompanied by pianist Enzo
Ferrari. The bass performs songs by
Caldara. Gluck. Scarlatti and Martini;

8pm; Jan 5

COPENHAGEN
DANCE
Dei Kongellge Tester
Tel: 45-33 14 10 02
• The Steeping Beauty :'a

choreography by Hefcji Tomasson
after Marius Petipa to music by
Tchaikovsky, performed tv the
Royal Danish Ballet Soloists include

Lesley Culver, Thomas Land and

Sifja Schandorfl: 8pm; Jan A

DETROIT
EXHIBITION
The Detroit Institute of Arts
Tel: 1-313-833-7963
• Romancing the American
Frontier: exhibition of paintings and
sculptures from the museum's
collection showing the romantic
vision of the American frontier: The
display includes works by the

American artists Albert Bierstadt,

George Caleb Bingham, John
Gutzon Bcrglum and Jervis

MacEntree; frs.m Jan 10 to Apr 7

DRESDEN
OPERA & OPERETTA
S&chsiache Staatsoper Dresden
Tel: 49-351-49110
• Un Ballo in Maschera: by Verdi.

Conducted by Ingo Metzmscher and
performed by the Sachsische
Staatsoper Dresden. Sotests include

Mario Malagnmi. Dimitri Kharitonov

and Soja Smolpnicova; 7pm: Jan 3,

GENOA
DANCE
Teatro Carlo Fe&ee
Tel: 39-10-5381226
• Carmen: a choreography by
Antonia Gadtes to music by Bizet,

performed by the Compagnia di

Baltetfo Antonio Gades: 9pm: Jan 4,

5, 6 f4pm). 7 (3.3Cpm)

GLASGOW
CONCERT
Glasgow Royal Concert Hall

Tel: 44-141-3326633

• Janis ten with Carol Laula:

perform new material from Janis

Ian’s now album “Revenge”;
7.30pm; Jan 10

HAMBURG
CONCERT
Musiktialfe Tel: 49-40-346920
• Duo-Abend: Gabriele Rossmaroth
and Klaus Hager, accompanied by
pianist Carola TheiU, perform songs
by Johannes Brahms; 8pm; Jan 8
OPERA & OPERETTA
Hamburgiscbe Staatsoper
Tel: 49-40-351721
• La Traviata: by Verdi. Conducted
by Michael Hatesz and performed by
the Hamburg Oper. Soloists include
Maureen O'Flynn. C€sar Hem&tdez
and Bke WOm Schufts: 7.30pm; Jen
4.6

HELSINKI
OPERA & OPERETTA
Opera House Tel: 358-0-403021
• Die Redermaus: by J. Strauss.
Conducted by Ari Angervo and .

performed by the Finnish National
Opera. Soloists include Jukka
Saintinert, Ritva-Losa Korhonen and
Pekka KiLhkdnen; 7pm; Jan 4

LONDON
CONCERT
Wigmore Han Tel: 44-171-9352141
• The Britten Songs: counter-tenor
Michael Chance, tenor Adrian
Thompson, bass Paul Robinson,
accompanied by pianist Jufius

Drake, perform songs by Purcell,

Britten aid Wolf (6pm). In the same
series soprano Joan Rodgers and
pianist Malcom Martineau perform
works by Purcell. Britten,

Tchaflwvsky, Mussorgsky and
Shostakovich (8pm>; 6pm & 8pm;
Jan 9
DANCE
Royal Festival HaH
Tel: 44-171-9604242
• The Nutcracker: ballet to music
by Tchaikovsky, performed by the
English National Ballet; 230pm &
7.30pm: Jan 6
Royal Opera House - Covent
Garden Tet 44-171-3044000
• The Royal Ballet: perform two
choreographies by its founder
Frederick Ashton: 'Les Patineure", to

music by Meyerbeer, and Tales of

Beatrix Potter” to music by John
Lancftbery; 7.30pm; Jan 5,

6

OPERA 6 OPERETTA
London CoUseum
Tel: 44-171-8360111
• Turandot by Puccini. Conducted
by Noel Davies and performed by
the English National Opera. Soloists

include Janice Cairns. Edmund
Barham and Janice Watson;
7.30pm; Jan 5

MUNICH
OPERA & OPERETTA
Nationaftheater
Tel: 49-89-21851920

• Hansel und Gretel: by
Humperdinck. Conducted by
Heinrich Bender and performed by
the Bayerische Staatsoper. Soloists

indude Ekkehard Wlaschiha. Marita
Knobei and Silvia Fichti; 730pm;
Jan 5

NEW YORK
OPERA & OPERETTA
MefoopoRtan Opera House
Tel: 1-212-362-6000
• Die Ftedermaus: by J. Strauss.

Conducted by Hermann Michael and
performed by the Metropolitan

Opera. Soloists Indude Cynthia

Lawrence, Janet Wfflfems, Jochen
Kowalski, Neil Rosenshein, Thomas
ABen, David Mafis, Francois Loup
and Dom Dekiso; 8pm; Jan 4, 6

PARIS
OPERA & OPERETTA
L'Opfra de Paris BastiUe

Tet 33-1 44 73 13 99
• La Boheme: by Puccfni.

Conducted by Lewis Langr6e and
performed by the Op6ra National de
Paris. Soloists include Roberto

Alagna, Franck Legtterinel. Leontina

Vaduva and Jules Basin
; 7.30pm;

Jan 5

STOCKHOLM
OPERA & OPERETTA
Kungfiga Teatsm - Royal Swedish
Opera House Teh 46-8-7914300

• Madama Butterfly: by Puccini.

Conducted by Muhai Tang and
performed by the Royal Opera
Stockholm. Soloists Include Inger

Btom and Karina Morflng; 7.30pm;
Jan 5

TORONTO
THEATRE
Bfairna Appel Theatre

Tel: 1-41&G68-3110
• Later Life: by A.R. Gurney.

Directed by Bob Baker. The cast

Includes Nicole Cavendish, Robert
Haley, Shsfla Moore and Tom Wood;
8pnr, from Jan 4 to Feb 3 (not Sun)

WORLD SERVICE
BBC for Europe can be
received in western Europe
on Medium Wave 648 kHZ
(463m)

EUROPEAN CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00
European Money Wheel
Nonstop Eve coverage until

14.00 of European
business and the financial
markets

17.30
Financial Times Business
Taraght

Midnight
Financial Times Business
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COMMENT & ANALYSIS

Edward Mortimer

An identity crisis
Ethnic nationalism, rather than political Islam, has become
the greatest threat to the peaceful development of Turkey

.

“Turkey is like Italy.” That
was the opening sentence of

an article I wrote 16 years ago.

Both countries then suffered

from a permanent economic
crisis, which was never quite

as bad as official figures
suggested; from endemic ter-

rorism: and from chronically
unstable governments. Both
had sought to free themselves
from backwardness through
integration with Europe, and
in both the results had
brought disillusionment. Both
seemed il wrote) “to be head-

ing for an unspecified disas-

ter' which somehow recedes

before them through the fog.

as if unable to assume a
clearly recognisable shape.

Instead, things just continue

getting gradually worse."

Since then, both countries

have been through upheaval.

In Turkey a military coup led

to a new constitution and the

emergence or a new leader.

Turgut Ozal. who presided

over a rapid liberalisation of

the economy and began a

more tentative questioning of

the state's underlying Ata-

tiirkist consensus. In Italy

similarly radical change had
to await the end, of the cold

war. This led to the collapse of

the parties that bad domi-
nated and exploited the post-

war state: an erosion of the

anti-fascist consensus which
had held thJt state together a

change in the electoral sys-

tem: and the rise of Silvio Ber-

luscooi. whose power was
based on media ownership not

party organisation.

Vet in both countries there

are now signs of a regression

to the norm. Ozal died in 1933.

and Turkish politics is now
again dominated by figures

from the 1970s: Suleyman
Demii-el on the right. Bulent
Ecevit on the left. Necmettin

Erbakan as leader of the neo-

Islamists. Berlusconi is still

around, but his spell has been
broken. He no longer demands
immediate elections as a way
of regaining power, but is try-

ing to negotiate the kind of

inter-party stitch-up that char-

acterised the old regime.

The big difference is that

Turkish politics has become
more interesting, and Italian

politics less interesting, to the

outside world. In the mid-

1970s alarm hells rang in

Washington when it seemed
Italy's communists were about
to achieve the sorpasso - over-

taking the Christian Demo-
crats to become the largest

party - or to negotiate their

way into government through

a “historic compromise”. But
no one worried then about
Erbakan’s membership of var-

ious Turkish governments.
Today, few people outside

Italy would worry about a vic-

tory for the post-communist
left, whereas the emergence of

Erbakan's Refah (welfare)

party as the largest in Tur-

key’s new parliament has pro-

voked nail-biting in the US
and western Europe.

Erbakan might not like to

be called a “Euro-Islamist",

since one of his objectives is

to switch the emphasis of for-

eign policy away from Europe
towards neighbouring Moslem
countries in Asia and Africa.

But his politics stand in

roughly the same relation to

those of Iranian mullahs or
Algerian militants as did the

“Eurocommunism” of Enrico

Berlinguer. the Italian com-
munist leader in the 1970s. to

full-blooded Soviet dogma.
Erbakan insists that in gov-

ernment his party would be

democratic and non-violent -

as it has been in opposition.

Several of the

Kurdish deputies

are still in prison

for crimes of

opinion, and have

taken their case

to the European

Court of Human
Rights

He claims to want more free-

dom. not less. Religion should
neither control the state nor

be controlled by it

One might compare these
positions to the Italian com-
munists' insistence, in the

1970s, that they would reduce

the public sector, not increase

it. Like them, Refah benefits

from its relatively honest and
efficient record in local gov-

ernment. and from its effec-

tive organisation and provi-

sion of social services at grass-

roots level in impoverished
and overcrowded areas of big

cities. Like them it attracts

support from many people
who care little for its ideology,

simply because it appears the

only serious alternative to the

corruption and obscure inter-

necine rivalries of the parties

in power. Like them. too. it

seeks to reassure by offering

compromise and coalition

with the parties in power
rather than a clean break.

So far it has found no tak-

ers. No leader of Turkey's sec-

ular parties has tried to

exploit and build on Erbak-

an's moderation, as the Italian

Christian Democrat Aldo
Moro did with Berlinguer.

drawing him into the system

and getting him to share
responsibility for unpopular
decisions. Instead the secular

parties are closing ranks to

keep Erbakan out - a tactic

which will almost certainly

benefit him
Meanwhile. Turkey's real

problems will almost certainly

continue to get worse. Even if

the promised coalition of the

two conservative parties is

formed, it will have great diffi-

culty in taking any bold eco-

nomic decisions, especially

those which involve reduction

of the bloated and inefficient

public sector. Such decisions

involving the loss of jobs

would not only help Erbakan
win new supporters but would

be opposed by the two left-

wing parties, at least one of

which will be needed to give

the new government a parlia-

mentary majority.

Perhaps even more seri-

ously. a weak and divided gov-

ernment is unlikely to take
the bold decisions required to

end the war in the south-east,

by giving Kurds a real possi-

bility of expressing their

national Identity within the
Turkish political system, in
the last parliament Tansu
Ciller, the prime minister, suc-

ceeded in distracting attention

from her economic failures by
mobilising public opinion
against the “terrorism’’ of the
Kurdistan Workers' Party
(PKKj, and in particular by-

lifting the parliamentary
immunity of Kurdish deputies
who were accused of acting as

PKK spokesmen. She also put
pressure on west European
governments to close down
Med-TV. the Kurdish satellite

television station which
broadcasts from abroad.

Happily this pressure has so
far been unsuccessful, but sev-

eral west European hanks
,

legal firms and other compa-
nies have refused to work
with Med-TV. apparently for

fear of alienating the Turkish
authorities. Several of the

Kurdish deputies are still in

prison for crimes of opinion,

and have taken their case to

the European.Court of Human
Rights. In the new parliament

Kurdish nationalists have
been excluded altogether,

even though they won the

largest number of votes in

four south-eastern provinces,

because their party fell short

of the 10 per cent threshold.

This hardly bodes well for

civil peace. The great risk is

that ethnic conflict will spread

to the big cities of western

Turkey. There is no way that

Kurds and Turks could be sep-

arated physically, except by
violence on a Yugoslav scale.

That Is the direction in which
rival nationalisms are now
pointing. As the historian

David McDowall suggests, in a

study to be published this

month*, the two peoples’ best

hope of avoiding this night-

mare lies in a redefinition of

both national identities, giv-

ing due weight to their com-

mon Islamic heritage.

M Modem History of the

Kurds, LB. Tauris, £24.50

5 February 1996, Singapore

This FT conference, timed to immediately precede the

Asian Aerospace '96 Exhibition and Air Shew, will

examine the impact of the growing assertiveness of

Asian airline operators and manufacturers in the world

av ialion industry.

ISSUES INCLUDE:

* Future of air traffic rights in Asia

* How Asian operators arc meeting the challenge of
compciilion and anticipated growth

* Potent ial and problems of new airline

development in Asia

* Establishing a presence in the China market

* How will fleet expansion be financed'.’

Joint manufacturing in Asia

* Developing the infrastructure to meet future

i Jcmund

Mr ThamiMMin Wangle? Mr LawrenceW Clarkson

Senior I'iiv President

PLinniny «& tnumaiional

Development

The Boeing Company

Dr Cheong Choong Kong
Managing Director

Singapore Airlines Limited

Thai \in»ay* International

Public Cumpan> Limited

Mr Richard Stirland

liVf.vr,;/

Orivnl Airlines Association

Mr John E V Ruse

f/m
r- sptier Cr. up

Knlls-Koice pic -

Mr Thomas J Gallagher

Managing Director Jc

Aerospace Executive

The Chase Manhattan Bank NA

<80
‘.HMvi.il Carrier: Thcai'?^

V

J Thr wme n>'ln B> alter

the (uncnnaie avwoon

mmrnsm
FT Conferences have a variety of excellent marketing
opportunities. Fur further information, please contact

Sutvn Blackwell in London on i + 44) 171 S 14 9770.

Commercial Aviation in Asia-Pacific. 5 February'.

For further information please return a copy of this

advertisement, together u ith a business can! to:

FT Conferences

I02-I0S Clerkenwell Road.

London EClM 5SA. UK.
Tel: 1+441 171 814 9770.

Fax: i +44> 171 S73 3969/3975

TENDER NOTICE

UK GOVERNMENT
ECU TREASURY BILLS
For tender on 9 January 1996

1. The Bank of England announces the issue by Her
Majesty’s Treasury of ECU 1,000 million nominal of UK
Government ECU Treasury Bills, for tender on a bid-yield

basis on Tuesday, 9 January 1996. An additional ECU
50 million nominal of Bills will be allotted directly to the
Bank of England for the account of the Exchange
Equalisation Account

2. The ECU 1 .000 million of Bills to be Issued by tender
will be dated 1 1 January 1996 and will be in the following
maturities:

ECU 200 million for maturity on 15 February 1996
ECU 500 million for maturity on 11 April 1996
ECU 300 million for maturity on 11 July 1996

3. All tenders must be made on the printed application

forms available on request from the Bank of England.
Completed application forms must be lodged, by hand, at

the Bank ot England, Customer Settlement Services
(formerly Securities Office), Threadneedle Street, London
not later than 10.30 a.m., London time, on Tuesday,
9 January 1996. Payment for Bills allotted will be due on
Thursday, 11 January 1996.

4. Each tender at each yield for each maturity must be
made on a separate application form for a minimum of
ECU 500.000 nominal. Tenders above this minimum
must be in multiples of ECU 100,000 nominal.

5. Tenders must be made on a yield basis (calculated on
the basis of the actual number of days to maturity and a
year of 360 days) rounded to two decimal places. Each
application form must state the maturity date of the Bills

tor which application is made, the yield bid and the
amount tendered for.

6. Notification will be despatched on the day of the
tender to applicants whose tenders have been accepted
in whole or in part For applicants who have requested
credit of Bills in global form to their account with ESO,
Euroclear or CEDEL, Bills will be credited in the relevant

systems against payment. For applicants who have
requested definitive Bills, Bills will be available for
collection at Customer Settlement Services, Bank of

England after 1.30 p.m. on Thursday, 11 Januaiy 1996
provided cleared funds have been credited to the Bank of
England's ECU Treasury Bills Account No. 59005516 with

Lfoyds Bank Pic. Bank Relations, St George's House, PO
Box 787, 6-8 Eastcheap. London EC3M ILL Definitive

Bills will be available in amounts of ECU 10,000, ECU
50,000. ECU 100,000, ECU 500,000, ECU 1,000,000,
ECU 5,000,000 and ECU 10,000,000 nominal.

7. Her Majesty’s Treasury reserves the right to reject any
or part of any tender.

8. The arrangements lor the tender are set out in more
detail in the Information Memorandum on the UK
Government ECU Treasury Bill programme issued by the
Bank of England on behalf of Her Majesty's Treasury on
28 March 1989, and In supplements to the Information
Memorandum. All tenders will be subject to the
provisions of the information Memorandum (as
supplemented) and to the provisions of this notice.

9. The ECU 50 million of Bills to be allotted directly to

the Bank of England tor the account ot the Exchange
Equalisation Account will be for maturity on 11 July 1996.

These Bills may be made available through sale and
repurchase transactions to the market makers listed in

toe Information Memorandum (as supplemented) in order

to facilitate settlement.

10. Copies ot the Information Memorandum (and
supplements to it) may be obtained at the Bank of

England. UK Government ECU Treasury Bills are issued

under toe Treasury Bills Act 1877, the National Loans Act
1968 and the Treasury Bills Regulations 1968 as
amended.

Bank of England
2 January 1996

The difficult

balancing act
The German economy is unlikely

to come storming back this year,

forecasts Klaus Friedrich

Inflation

Percentage change over previous year

S
uddenly we find our-

selves with just three

years left before the

start - according to

binding international treaty -

of economic and monetary
union in Europe.
The crucial decisions on who

is to join Emu are due in two
years, and these decisions will

be based on the economic
record of 1997, a year from
ow.
No wonder, then, that the

Maastricht agenda dominates
German economic policy.
Growth is sluggish, unemploy-
ment is high and there is very
little by wav of easier mone-
tary or fiscal policy that may
be safely administered under
present circumstances.

In the fiscal area, Germany
is manoeuvring ever so closely

to a budget deficit of 3 per cent

of gross domestic product,
which serves as toe upper limit
permissible for Emu member-
ship. While the language of the

Maastricht treaty leaves some
room for interpretation as to

the precise level of permissible
deficits, the German govern-
ment has left no doubt of its

insistence on stringent inter-

pretation for all Emu candi-

dates.

In view of the widespread
scepticism about Emu among
German voters, this aggressive

stance on fiscal convergence
makes good sense. But it com-
mits German fiscal policy to a
difficult balancing act: it must
be tight enough for Maastricht,

but not so tight as to risk

recession. Taxes are already
too high in Germany. In other

words, fiscal options are very
limited.

On the mouetary side, the

Bundesbank has brought inter-

est rates down to a level con-

sistent with the present state

of the German economy. What-
ever stimulus the lower inter-

est rates will provide is already

contained in their present

leveL With the discount rate at

3 per cent and inflation at 2 per

cent, there is little room for

further monetary easing.

This constrained policy envi-

ronment hardly suggests that

Germany will come roaring out

of the doldrums this year or in

the foreseeable future. In fact,

German economists have
recently gone through several

rounds of lowering growth
forecasts for 1996 to 1.7

per cent for western Germany
and 2 per cent for all of

Germany.
Even this paltry performance

still signals improvement rela-

tive to last year, which ended

GDP and expenditure

Percentage change, 1991 prices
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with disappointing west Ger-

man growth of 1.4 per cent
In contrast to the usual

model, in which exports lead

German cyclical upswings, the

bets this time are on domestic

private consumption spending.
Thanks mainly to a Constitu-

tional Court decision raising

the tax-exempt income limit,

real disposable income will

increase by 3 per cent this

year. This assumes that no
new taxes will be added.

Exports, the traditional

engine of German economic
growth, are losing power. They
are simply becoming too

expensive. High labour costs

remain competitive only as

long as relative productivity
remains high. Other countries

are catching up in terms of

productivity while their labour

costs remain lower. This ques-

tion of German competitive-

ness is further highlighted by
the upward drift of the D-Mark.

The worldwide decline in
inflation tends to work against

1994 1995 1996

23 1.8 2.0

2.4 1.4 1.7

-8-5 6.0 5.0

0.9 1.3 2.4

1.9 1.0

-13 1.3 2.4

.7-8 0.9 0.7

73 23 3.4
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German exporters: in the old

days, inflation in the depreciat-

ing currency could be counted

on to eat up the temporary

gain in competitiveness from

nominal depreciation. After a

while, the real exchange rate

was thus restored to its old

level. Today, with less inflation

in. for example, the UK. nomi-

nal appreciation of toe D-Mark

remains real appreciation. Last

year, the D-Mark appreciated

on a trade-weighted, inflation-

adjusted basis by 5 per cent.

One answer to unwanted
D-Mark appreciation is. of

course. Emu. Industrialists,

according to a recent survey by

the German Trade and Indus-

try Association, are much less

adamant in their rejection of

Emu than the general public

is. With one-third of their out-

put being exported, German
producers are looking for relief

from the unrelenting rise of

the D-Mark.

They have seen that volatil-

ity in the exchange markets.

usually caused by Europhobia

these days, leaves the D-Mark

higher after the smoke clears.

Further such episodes would

follow if the preparations for

Emu were to be thrown off

track, a major risk for the Ger-

man economy.

Yet for all the noise and
scepticism in the media, the

markets expect Emu. How else

could a big strike in France - a

clear political challenge to the

French government - remain

all but ignored by currency

speculators?

But the question of Jobs and

income security raised in the

French strike is a valid Euro-

pean concern. It was also

recently addressed by a Ger-

man union leader in an offer to

trade wage moderation for

additional jobs. Europe bas

only 3 per cent inflation but

nearly 20m unemployed. Yet

virtually the entire European

debate is focused on price sta-

bility - even though we
already have it.

Low iuflatiou is not a cycli-

cal. European phenomenon,
but structural and worldwide,

resulting from globalisation,

liberalisation and increased

competition.

Does this mean that we can

throw caution to the wind and

ignore the Maastricht fiscal cri-

teria? Certainly not.

What we should do, however,

is employ fiscal retrenchment

with an eye on incentive-

creating tax reform. The ever-

increasing share of the public

sector in our economy has
crowded out the market and

makes it difficult to respond to

the problem of unemployment
The German system of wage

determination has to be decen-

tralised as much as possible,

but action so far has been half-

hearted. Labour arrangements

should be flexible enough to

allow optimal use of toe capital

stock.

The most obviously under-

used capital stock in Germany
is its retail shops. Their busi-

ness hours are substantially

limited by a law, which was

originally* intended to protect

employees against abuses. A
recent study shows that aboli-

tion of the law would create

many new jobs. The govern-

ment has moved to extend

opening hours under the law,

but shied away from abolition.

This sort of compromise
shows that structural reform is

not yet recognised as our only

remaining policy option.

The author is chief economist of

Dresdner Bank

•LETTERS TO THE EDITOR-
Number One Southwark Bridge, London SE1 9HL

We are keen to encourage letters from readers around the world. Letters may be faxed to +44 171-873 5938 (.please set fax

ro ‘fine’), e.raait [etters.editor^ft.com Translation may be available for letteis written in the main international languages.

Doubts over Emu reflected in Waigel
From Mr Peter FrankeL

Sir, The statement by Mr
Theo Waigel, the German
finance minister, that any
member not meeting fiscal

targets once they have joined

the monetary union could be

ousted, is a distortion of reality

(“Waigel issues strict line on
Emu discipline", December 30/

31). So is the reason for the

statement that the D-Mark
would not be weakened by the

creation of the economic union
which must precede toe single

currency.

Those who believe that the

D-Mark would diminish in

strength If It joins with other

currencies in a monetary
union followed by a single

currency are. of course,

absolutely correct. Holders of

D-Marks will be poorer in real

terms when they have been
forced to accept Euros in

exchange for their currency

because of the mixture with

weaker currencies even under
the joining conditions. Could
this be the reason for the

reported transfers of billions of

D-Marks to Switzerland and
other safe havens?
Under the Maastricht treaty

those who have been accepted

must deliver their foreign

currency reserves to the

Central Bank in Frankfurt.

Therefore, they will be unable
to formulate their own fiscal

policies. The blame for any
failure would rest on the

non-elected members of the

Central Bank board. On these

grounds alone Mr Waigel’s

threat is quite ludicrous.

How does he imagine, even if

he were right that he could

oust any member country from
an economic union? The
Maastricht treaty does not
allow it and his sudden
discovery ol' principles of
international law would not be
applicable. Or does Mr Waigel
perhaps want to invoke the

comments
German Constitutional Court
decision of October 1993 which
virtually gives Germany an opt

out? The secrecy surrounding
this is quite remarkable.

Mr Waigel's outburst is just

further evidence of the
growing doubts everywhere of

toe whole Emu concept. The
quicker it is set aside and
forgotten toe better it will be
for the close working
relationship between European
independent nations.

Peter Frankel,

“El instead". Chapel Road,
Limpsfield Common,
Surrey RH8 OSX, UK

Trivial pursuits on regulated InternetPolitical point
From ProfAsim Erdilck.

Sir. In your December 2S
editorial “Bleak outlook for

Turkey", assessing toe results

of the December 24

parliamentary election, you
missed an important point.

Turkish voters punished, with

smaller shares of toe total vote

since toe 1991 election, all

three parties - the True Path
and the Motherland on the

right, and the Republican
People's party on the left -

responsible for the country’s

economic mess since the late

1980s, and rewarded, with

larger shares, the Welfare
party on the right and the

Democratic Left party on the

left, untainted with that mess.
Who can blame the voters

for that?

Asim Rrdilek,

professor and chairman
department of economics.
Weatherhead School of
Management,
Case Western Reserv e

University,

Cleveland, OH 44106-7206 GS

From Dr JLJ. Bird.

Sir, The news that

CompuServe has suspended
access to 200 Internet news
groups (“Internet groups
suspended over pornography
fears”, December 29), coupled
with the moves in the US
Congress to impose restrictions

on the Internet, are moves
towards limiting the use of toe
Internet for communicating
information. So far the
Internet has provided a
powerful means of
communication of Information
and as such represents one of

toe few truly global unifying
influences as well as an
unprecedented advance in

academic communication and
discussion. However, the
implication of these moves is

that both these roles may soon
be curtailed.

Significantly, the reasons
given in both cases for limiting
Internet use are centred
around child pornography. It is

apparent that the approach
which is most likely to succeed

in limiting activities for

whatever purpose is one based
on the current bogeyman: in

this case child pornography,
though evidence is lacking that
material on the Internet has
played any part in criminal
behaviour, recently discussed
cases being very much to toe
point. In the US the aim of
Congress legislation would be
to prevent the use of the
Internet for any material
which might offend a child,

which wouid include any
material incomprehensible to a
child. The effect would be to

prevent all but trivial

information from being passed
between people over the
Internet.

The question then arises of
what purpose a censored and
regulated Internet might serve.

It would be unsuitable for

academic interchange or for

free communication between
citizens, but would be suitable

for commercial exploitation

especially by advertising, for
which ironically young people

and children would be an
especial target.

If we consider the history of

television we can see that it is

increasingly sustained by
commercial means and at the

same time has become ever

less suitable as a medium for

toe communication of
information. If toe same fate is

not to overtake the Internet we
must keep clearly in mind the

function of information as a

public good in society and toe

equally important and
deleterious effects of the
disabling of a potential
information medium. It will

then be clearly apparent that

toe interests which will be
served by the moves to limit

freedom of information od the

Internet currently being
initiated are those of

commercial gain and not the
social good.

R.J. Bird,

50 Highbury.
Jesmond,
Newcastle upon Tyne, UK

UK taxpayer will end up funding profitable rail services
From Mr Bill Bradshatc.

Sir, Lex states rUK rail

privatisation", December 21)

that UK rail privatisation will

mean lower subsidies. This

comment is no doubt based on
press releases from the

franchise director and
ministerial statements. But the

figures do not reflect the facts,

in the last year <1993-94) that

BR was responsible for the

three services which have just

been franchised these were
almost certainly operated
without public subsidy and
probably made a useful profit.

It is difficult to be precise

because the BR accounts do
not divide InterCity or the

former Network Southeast into

Individual service groups but it

is well known among railway

commentators that South West
Trains. LTS and Great Western
were good performers and that.

taken as a whole, neither BR's
Intercity nor Network
Southeast services received
revenue subsidies in that year.

It is almost certain that not
only are the three franchisees
going to be paid £)40m in toe
first year of operation to

provide services which were
previously provided without
cost to the taxpayer but that
any advantages which the uew
owners may bring by way of

investment could just as well

have been funded from the
huge legal and other costs
arising from this most
complicated privatisation.

Bill Bradshaw,
Senior visiting research fellow,

Centre for Socio-Lega) Studies.

University of Oxford,
Wolfson College,

Linton Road,
Oxford 0X2 6UD, UK
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The agenda for

world trade
There are few more striking
measures of the pace of global eco-
nomic integration than the buoy-
ancy of world trade. The World
Trade Organisation estimates that
export volumes grew 8 per cent
last year, after a S.5 per cent rise
in 1994. That was three tunes fas-
ter than economic output. Sus-
tained since the mid-1980s, this
ratio is wider than in any decade
in the past half century.
The rapid growth of trade, and

the keener competition it pro-
motes, is to be celebrated. It adds
to prosperity by stimulating effi-

cient and productive use of
resources. It also underpins inter-

national security: when goods
cross borders, troops are less
likely to. But most encouraging of
all is what recent treads say about
government attitudes.

Despite a recession in the indus-
trialised world in the early 1990s,

trade continued to increase and
markets remained open. Equally
important is the sea-change in
poorer countries, notably in Asia
and Latin America. After years of

sheltering their economies, many
are now intent on liberalisation

and reform. Increasingly, isolation

from the global economy is being
rejected in favour of engagement
That does not mean that protec-

tionism is a dead letter. But its

intellectual credibility as a basis

for policy has been severely
undermined.
What now, should be the priori-

ties for trade policy? The most
pressing is to ensure that liberalis-

ation maximises economic wel-
fare. Some believe regional
arrangements are the way for-

ward. Yet that faith seems unjusti-

fied by the record of such ventures

as the Asia Pacific Economic
Cooperation forum and the west-

ern hemispheric trade schema

Realistic timetable
Sensibly handled, regionalism

may complement multilateralism.

But it is no alternative. An
increasingly close-knit global
economy needs global rules. These
can be developed and enforced

effectively only by strengthening

the WTO. That endeavour, how-
ever, needs to take acconnt of
important new challenges facing

the multilateral system.

One is the need speedily to inte-

grate China. That undertaking

will require far greater acceptance
by Beijing of external policy disci-

plines, and a realistic timetable
for adjusting to them. Getting the
terms right is vital to the success
of China’s reforms and global eco-

nomic stability.

The second big challenge is to

fill the vacuum created by the -

probably unavoidable - decline of

US leadership of the world trade

system. Failure clearly to redefine

US trade policy has left it waver-
ing unpredictably between aggres-

sive bilateralism and multilateral-

ism.

Economic enemies
As a superpower, the US needs

to recognise that it benefits from
strong global rules, and that treat-

ing political allies - such as Japan
- as economic enemies damages
its own interests. But if other gov-

ernments want the US to reen-
gage in the multilateral system,
then at the same time they must
also become more active in
upholding its principles.

The EU set an encouraging
example last year by rescuing the
WTO financial services talks and
condemning US tactics in the
Japan cars dispute. But Europe’s
free trade credentials will remain
shaky while its car market is still

protected, its farm trade policy

grotesquely distortionary and
much of its utilities sector closed

to competition.

Japan and other advanced Asian
economies, such as Korea, which
have long pursued export-led eco-

nomic policies, also need to open
their own markets more boldly. As
well as removing regaining bor-

der barriers, they should concen-

trate on regulatory obstacles to

free competition, particularly in

services. Such reforms are, in any
case, essential to continued com-
petitiveness and growth.

The importance of these chal-

lenges is thrown into sharper
relief by the WTO's first ministe-

rial conference in December,
which will play a critical role in

entrenching the new institution's

authority and setting an agenda
for further liberalisation.

More than ever before, that task
- and the maintenance of the mul-
tilateral system - requires a truly

collective effort It Is in the inter-

est of everyWTO member to make
the necessary commitment

A European
equity market

Despite a difficult and protracted

birth, the European Union's
investment services directive,

which took effect yesterday, prom-

ises to bring about a significant

measure of liberalisation across

European markets. That is cer-

tainly true of the proposals per-

mitting ‘remote access' trading,

whereby securities firms can oper-

ate away from home through
screen-based dealing systems
without having to establish a pres-

ence on the ground in the host

country. The reform is an impor-

tant step towards the Integration

of the European equity market.

But it also raises difficult ques-

tions for established exchanges.

Much of the argument for liber-

alising the London Stock

Exchange at the time of the Big

Bang in 1986 rested on the need to

v| avoid fragmentation in equity
" trading. Yet the growth of cross-

border business, together with the

arrival of alternative dealing tech-

nologies, has made fragmentation

a fact of life. The precise where-

abouts of the market is increas-

ingly difficult to identify. But with

|
-ophisticated technology, the

Luegrity of prices is not necessar-

“y impaired provided there is

-ansparency. As long as people

w ave constant access to a continu-™ lly updated reference price for

_’iy given security, liquidity

remains available even if there is

identifiable central market
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Seaq International’s loss is any-

way not a direct less to London.
The business will still be carried

out by dealers In the City,

although jt will be booked and
supervised through a system car-

rying another national label. Yet
the growth in cross-border compe-
tition could pose a threat to Lon-

don's competitive edge in fixture.

Benefits eroded
One of the reasons traditionally

advanced to explain market prac-

titioners' habit of clustering

together in large financial centres

was that close proximity permit-

ted a more speedy dissemination

of information and reduction of

risk. With today's gtobe-shrinkmg

technology and low dealing costs

available 24 hours a day, this

looks more dubious. The benefits

of incumbency - being in the pole

position - may have eroded.

That said, skills remain a vital

determinant of how financial ser-

vices activity is distributed across

the European time zone. The

600,000

pool of people working in

financial and business services in

greater London is the same as the

whole population of Frankfurt
Financial skills are acknowledged,

to be in shorter supply in Paris

than London.
Complacency is a serious risk

for London, with its numerous
natural advantages including
benign politics. Covent Garden
and the English language. Any
serious loss of competitive edge
would break the virtuous circle

whereby concentration of business

in one centre provides a continu-

ing incentive for investment in

infrastructure. Yet the City itself

is not standing still. Yesterday
saw the gilt market move closer to

the international dealing norm,
with the introduction of a repo
market The settlement system in

equities is at last being upgraded.
The threat stems rather from

the politicians. Excessive regula-

tion, perhaps arising from lack of

vigilance by the UK in Brussels,

or tax changes that alienate for-

eigners, could quickly put London
out of the game. It should not be

forgotten that the City's postwar

role in International finance grew
not from native economic
strength, but from over-regulation

in New York and Tokyo.

Stalled at the new frontier
Foreign investors are frustrated at the contradictory political forces

that are blocking progress in Vietnam, says Kieran Cooke

W hen Vietnam accel-

erated its doi moi
or economic 'reno-

vation" policy in
the early 1990s. for-

eigners rushed to seize opportuni-

ties in what was seen as Asia’s most
promising new investment frontier.

But the early euphoria has disap-

peared. Many have been left peering
into the dust cloud of the foreign

stampede, wondering when they
will see a return on their invest-

ments. A shake-out is coming.
“Many foreigners had unrealistic

expectations about Vietnam," says
Mr Jurg Vontobel, Vietnam man-
ager of ING Bank of the Nether-
lands. “In the banking sector more
than 60 foreign banks have been
given licences to open same form of

operation here when there is busi-

ness to support only about 15 finan-

cial institutions. It's likely many
will be leaving soon.”
A number of highly publicised

withdrawals last year dented Viet-

nam's image as a foreign invest-

ment El Dorado. Total of France
abandoned a $L2tm refinery project

over arguments with the govern-
ment about the siting of the facility.

The Australian unit of the P&O
group withdrew from a port project

in Bo Chi Minh City, the former
Saigon, after negotiations became
deadlocked for nearly a year. Other
investors in smaller projects have
packed their bags, frustrated at

bureaucratic delays and often con-

tradictory government edicts.

Official figures on inward invest-

ment are Impressive. According to

the State Committee for Co-
operation and Investment, more
than $17bn of foreijpi investment
has been approved in nearly 1,500

projects over the past six years.

There is, however, a glaring gap
between approval and implementa-
tion: it is estimated that only about
20 per cent of the projects have
been started.

Much of the investment so far has
concentrated on the hotels and
office property sectors, catering
mainly to foreign business people.

“There are a lot of foreign compa-
nies here with very little to do,"

says a Hanoi-based foreign execu-

tive. “They are paying office rents

higher than London or Paris. People

back at headquarters are beginning

to ask when the pay-off for all this

is going to come.”
Analysts of Vietnam's recent eco-

nomic development see contradic-

tory forces at work. In some
respects the country has raced to
embrace the market economy with
a speed and zeal rarely seen in
other parts of the world. Billboards

advertising western products are

everywhere. Capitalism is raw, alive

and well on the streets of Ho Chi
Minh City and HanoL
Yet at the same time some senior

figures in the ruling Communist
party, backed up by officials in the
powerful bureaucracy, remain
deeply suspicions of outside influ-

ences and seek to perpetuate a sys-

tem of state control.

Free-marketeers have applauded
as impost barriers have been low-

ered or abolished on many goods.

Competition has been thrown open
In several areas. In the automobile

sector 11 foreign car companies
have been granted manufacturing
licences.

But the average annual per capita

income in Vietnam is still only just
over $200, one of the lowest figures

in the world. In 1994 fewer than

5,000

cars were sold in the country.

The four car manufacturers already

in production have difficulty selling

their output and there is certain to

be plenty of financial pain before
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any company in the vehicle sector

makes a substantial profit

Sanafi, the French pharmaceuti-

cals company, has invested $9m Ina
manufacturing feeflfty outside Ho
Chi Minh City - the first such plant

since the reunification of Vietnam
in the mid-1970s. Now it finds its

domestically produced goods under-
cut by cheap imparts. Mr Patrice

Descorps, Sanofi’s Vietnam man-
ager, says the country has moved
from one extreme to another,

"Three years ago no one expected
such a dramatic chapgp- Them there

were strict price and import con-

trols. Now there are no import
restrictions, no price controls, no
regulations. It is a complete
free-for-all. like nowhere else in the
world." Mr Descorps hopes the
authorities will eventually realise

there must be some form of control

if the domestic pharmaceutical
industry is to survive.
Foreign investors are not the only

ones being hurt by this mayhem in

the marketplace. Mrs Nguyen Thi
Mai Thanh nuts the Bee company,
which specialises in the installation

of refrigeration equipment and elec-

trical contracting. In late 1993 Bee
became the first company in Viet-

nam to offer a minority stake to

outside investors in a process the
government, anxious not to offend

Marxist principles, coyly describes

as “equitisation" rather than, priva-

tisation. The company is now con-

sidering a $l5m joint-venture manu-
facturing project with Carries- of the

US to make air conditioners.

“We need protection to grow but
the government has already granted
licences to two other manufactur-
ers," says Mrs Thanh. “Domestic
companies have other problems.
Our margins are very low. We have
a big problem with bad debts. Bor-

rowing charges are high. It is even
harder for us than for the foreign

firms."

Yet while there is a rush to the
open market and competition in

some sectara, the bulk of the econ-

omy still remains within state con-

trol. Only three of an estimated
6,ooo public concerns have so far

been sold. Many of the state’s

domestic banks, which dominate
the financial sector, have sot been
adequately audited foryears but are

known to have accumulated bad
debts and are unable to harness
fends for development Hie forma-
tion of a proper capital market is

still some way oft a stock exchange
is unlikely to be opened before the

end of next year.

“Vietnam has a serious case of

indigestion,” says one foreign fond
manager. “There is about $4QQm in

foreign funds, pins several hundred
million in various private ventures,

ready for investing in the country.

But it can’t be absorbed. The sys-

tem is just not ready for it"

Mr Vo Van Ki&, prime minister.

• O B SERVER-
Striking

it lucky
A small coup fear Chime

Communications, the public

relations company founded by Sir

Tim Ben. erstwhile PR consultant

to Mrs Thatcher. It has landed the
redoubtable Sir David Hannay,
lately Her Majesty’s ambassador at

the UN, as a non-executive

director.

Sir David is the quintessential
BriKfth mandarin nrim in hwt

penultimate posting in Brussels

was known (not always behind his

back} as Sir Humphrey, because of

the striking similarity in iris

manner ctf speech to the television

star of Yes. Minister.

But as well as being a highflying

diplomat. Chime's new acquisition

has plenty of hands-on media
experience. On arrival in New
York, Sir David became a TV star

is his own right. As the Gulf war
broke around him. he was
"discovered" by the US networks
as a natural communicator -
«gK**tnft and emaHmpi! sfcartHhgly
direct. His success with the media
was such that it even caused the

occasional frisson in relations with
his US counterparts.

His diplomatic UN experience

should come in useful for Sir Tim,
who last year flirted briefly with
the idea of improving the image of

the unlovely Nigerian government,
before it executed Ken Saro-Wiwa.

“His guidance and counsel would

be particularly heipfolin a case
like that,” says Piers Pottinger, -

wiiwflgiTy (fiPBCtOF erf QoQJfi, ;

But Sir David's real strength Bes
in an unrivalled knowledge of the
European Union. He knows better

than any where tile bodies are
buried. So who will bid next for his

whispered advice?

Remote control
So has the work! utterly

misunderstoodVladimir .

Zhirinovsky, the ultra-nationalist

.

politician who believes Russian
troops will one day wash their
boots in the Indian Ocean and
recapture Alaska? According to his

wife, the politician labelled "Med
Vlad” by the world's media is a
gentle soul who frequently gives

Lake at the ballet, and asks
permission whenever he wants to
change teievigioa channels. He is

“vmy quiet and peaceful", she
confided in. Helsinki yesterday.

Then again, it appears that living
whhZhirinovsky for25 yearemay

1

have coloured herown perspective
on the world. Yesterday, she
agreed with bar husband’s views
that Baltic nationalists should

i

in their boats and start rowing j

he becomes present in June.
"Everyone in Russia wants the
Baltic dates returned," she
asserted. Well not quite. There are
Russians aplenty who think that
Stalin’s invasion of Lithuania, .

Latvia and Estonia in 1940 and the

subsequent deportation of
thousands to Siberia is a practice

best not repeated.

Wedding bath
A Taiwan couple have chosen

an unlikely spot for their wedding
ceremony. They have spent Sim

.

building a ftixarious public
bathroom in a parkin central

Taiwan, according to a local

newspaper. They ,have also

persuaded anotherfive copies to
get married at the same time in a
Tndto setaworidreand foramass
bathroom wedding. The groom and
bride, Lee WangfengandCbiu
CMu-kua, said they wanted to .

many in a bathroom because it Is

a room everyone visits often. .

Howevet,tbey did not disclose

whether they would change out of

their birthday softs alter their

currently exercising Sue
Waddingtoq, a Labour Euro-MP
who sits on the European
Parliament's all-party committee
cm women's rights. She has written

to the Commission asking what
steps are being taken to “remoro
this injustice".

The Commission's very own
Equal Opportunities Unit admits
there is still “a long way to go” in .

achieving equaBty. “Women are
still confined to subordinate
positions and the closer they come
to derision-making levels the fewer
they are Snrramber“, it says.Tn
other words, decisions about
whether to jump a red light are -

still in the bands of men.

Whipped in shape
What did Anna Pavlova,

Signal failure
Oneofthepesksofriringto -

director-general level wiibio the

European Commission is that you
get to choose the nationality of

your driver. Whethercr notyou
ran state a preference for the
chauffeur's sex is less clear - but.

in practice, the bigwigs’ drivers are

allmale.

Indeed, there isn't a single

womanatthe wheel of a European
bureaucrat's car (in a paid

capacity} - a mailer that is

say on her death bed? According to
legend the last command of

Phvfova, the mast bznamefall

“prepare nrjtswaa casftmte”.

However, neariy_ro years afterher

lonely death ia a Dutch hotel roam,
Jean Thomassen, a Dutch painter
and Pavlova fanatic, has.come up
with a revised vision. In a new
book be notes that Pavlova asked
her privatemaid Margaritteto

is determined to speed up the

reforms. “Our capital markets are

still too primitive,” Mr Kiet told the

National Assembly in October. “We
have beau too slow in the equitisa-

tian of state companies as well as in

the establishment of a stock mar-

ket To perpetuate this situation is

to perpetuate the backward and
ineffective.nature of the economy."

In an effort to shake up the

administration, Mr Kiet also man-

aged to push through a wholesale

reorganisation and streamlining of

the government, amalgamating
ministries and reducing the number
of cabinet ministers.

Some of the red tape surrounding

the investment process is likely to

disappear with the merging of the

state investment committee, hith-

erto the main body overseeing for-

eign investment procedures, into a

new Ministry of Planning and
Investment However, for all his

. reformist Mr Kiet cannot band
down edicts in the same way as Mr
Lee Euan Yew of Singapore or Mal-

aysia's Dr Mahathir Mohamad.
Not only does Mr Kiet have to

appease numerous groups - from

powerful local People's Committees

and Veterans Associations to cyclo-

drivers cooperatives and squatter

groups - he also has to abide by the

strictures of the Communist party,

still the dominant political force in

the country.

In the run-up to a Communist
party congress likely to be held in

the Tnifftiia of next year, observers

see a tussle between the reformers

and conservatives within the party.

Ad intense debate is under way
about the scope of the reform pro-

cess. Many in the secretive higher

echelons of the party are thought to
want a more cautious approach.

M r Dao Duy Tong, a
senior potitburo
member, says Viet-

nam has bypassed
capitalism. He talks

of an economy driven by state-

regulated market mechanisms. “We
have to know how to apply the capi-

talist forms and approaches and
make use of capitalist economics in

the form of state capitalism in order

to build socialism.”

A plethora of new lews has been
passed in recent years. Some are

designed to ease the way for foreign

and domestic investment in the

economy. But others act as a disin-

centive and are seen as evidence of

the influence of strongly conserva-

tive elements within government. A
law promulgated in 1996 declared

all land the property of the state.

Although reformers have tried to

soften the impact of the legislation,

the law, if strictiy applied, means
land cannot be used as collateral for

loans or to establish any clear title

to property - a big handicap for

both foreign and local investors.

The government's defenders point

to the considerable progress of

recent years. Parts of the country
are being transformed after years of

war and internal division. The econ-

omy grew in 1994 by afl per cant
and is expected to have expanded

fry about 9 par cant In 1995. Viet-

nam's 72m people are resourceful

and hard-working, with a relatively

high standard of education.

But long-time observers of Viet-

nam feel that as long as the conflict

between state control and the farces

of the open market remains unre-

solved, confusion wffL continue. Doi
moi, first announced in 1986, was
balled as a great victory for the
reformists. But the battle continues.

Its outcome will determine whether
investors stay - or leave in search

of another new frontier.

lOOyearsago
The.defeat ofJameson
A most painful feeling will be
aroused throughout the country
by the news thatthe force led by
Dr. Jameson into the Transvaal
has not only been met by the
Boers in serious conflict, but has
been so conclusively defeated
that it has been compelled after

hard fighting to surrender. The
loss of fife that has resulted from
tins mad expedition has yet to be
folly ascertained, but at an early
stage of the fight the Boers are
stated to have had 22 wounded
"prisoners including three officers
an& to have buried five of the
dead enemy. So ends this
deplorable attack, which had
been so ambitiously undertaken.
It was the latest development of
the laudgrabbing craze that has
for years possessed theSouth
African Colonists.

50 years ago
Irrawaddy Flotilla

The Irrawaddy Flotilla Company
. announces that an agreement
has bees reached whereby the
undertaking win be employed as
agents for the Government of
Burma to operate inland water
transport services in Burma. The
campanywill receive hirefor the

had recently bought in Paris so

that she canid mod It back fira

Why they named a safest after her.

those provided by thie

Government on'tenns which the
directoracdusider satisfactory.

typJi uj>



Threat to government as majority dwindles {Bosnian

Ulster party may oppose
UK Tories on key votes
By George Parker In London and
John Murray Brown In Dublin

Britain's Conservative govern-
ment last night faced an uncer-
tain new year, after the Ulster

Unionists warned they might
oppose it on key votes.
The parliamentary majority of

the prime minister, Mr John
Major, is down to five, and the
opposition Labour party yester-

day promised “a lively time” for

the government.
Mr John Taylor, deputy leader

of the Ulster Unionist party,
suggested Mr Major might secure
the support of the UUP if he
entered into a formal coalition.

Without such a deal, the prime
minister could face possible

defeat on a range of sensitive
issues, from Europe to Labour
amendments to the Finance Bill

calling for a cut in value-added

tax on fuel.

Speaking on Irish Radio. Mr
Taylor said a coalition could be
“an ideal answer" to the stale-

mate in the Ulster peace process

because ‘It would give responsi-
bility within the government to
people who are answerable to the
electorate in Northern Ireland".

He added: “We will not be auto-
matically supporting the govern-
ment Each issue will be decided
on its merits and we could easily

find ourselves in a position
where we would be supporting a
vote of no confidence to the gov-
ernment"
But senior Tory officials made

clear last night they had no
intention of entering into a for-

mal deal with the UUP, which
would be viewed with anger by
the nationalist community in
Northern Ireland.

Mr Major will rely increasingly
on the support of the nine Ulster
Unionist MPs to 1996. His major-
ity will shrink to three in the
spring if the Tories lose two
pending by-elections, and even
that majority relies on the sup-
port of the Eurosceptic MP Sir
Richard Body, who has resigned
his commitment to vote with the
government.

The government's hopes of a

revival to 1996 were dealt a
severe blow on Friday by the
defection to the Liberal
Democrats of Miss Emma Nichol-
son, MP for West Devon and Tor-

ridge. who said yesterday that
she might resign and force a
by-election if her constituents
wanted one.

Althoi^h the Lib Dems might
expect to win the seal comfort-
ably, senior party figures hur-
riedly made plain they had no
desire to see such contest
Amid fresh doubts about the

future of Mr Major’s government,
concern is growing in Dublin and
London at the series of murders
of Roman Catholics.

Police believe they represent
an attempt by the IRA to reassert

control in nationalist communi-
ties. Sinn F6in yesterday refused

to condemn the shooting of a
Catholic man to Lurgan on Mon-
day - the fifth tolling in recent
weeks of alleged drug dealers.
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China issues new listing rules

for hard currency B-shares
By Geoffrey Crothall in Beijing

China yesterday issued its first

rules on the listing and trading of

hard currency B-shares to an
attempt to consolidate and unify

the national market
B-shares. first issued in late

1990. have until now' been regu-

lated separately by China's two
securities exchanges to Shanghai
and Shenzhen. They are available

to foreign investors, to Hong
Kong. Taiwan and Macao nation-

als. and to Chinese nationals liv-

ing abroad
The new rules, published by

the official Xinhua news agency,
state that new listings to excess

of $30m must first obtain
approval from China's cabinet,

the state council.

Companies seeking to list

B-shares must hold at least 35 per

cent of the initial offering and
invest a minimum of Ynl50m
($18.1m) to the issue. Companies
hoping to expand their capital

with a new offering must have a

minimum net asset value of
YnISOm and have shown a mini-

mum three years' consecutive
profit before tbe offering.

China

B indices (rebased)

to an attempt by the central

authorities to gain greater con-

trol over new listings, the regula-

tions - which take immediate

effect - state that the lead under-

writer for a new listing must be
approved both by the central
bank, the People's Bank of China,
and the China securities regula-

tory committee.

The new regulations do not
mark a significant departure
from the rules currently govern-

ing the 36 B-shares listed in

Shanghai and the 32 listed in

Shenzhen and are not expected to

have a major impact on the mar-
ket which has been fairly dor-

mant for several months. The
rules are being seen by analysts

in Beijing as simply an attempt
to unify the market and create a
more orderly investment environ-

ment for foreign investors.

In spite of the restrictions on
who may hold B-shares. much of

the investment in the companies
during the past two years has
come from mainland investors

using Intermediaries abroad.

Many analysts believe that as
China moves towards full con-
vertibility of the yuan. B-shares

will gradually become redundant
With convertibility on the cur-

rent account. Chinese companies
will no longer have the same
need to raise hard currency
through B-Share offerings.

• The Shanghai B share index
ended sharply higher on institu-

tional buying to selected stocks

yesterday. Reuter reports from
Shanghai. The index rose 0.987

points, or 2.07 per cent to 48.672

on volume of 22m shares worth
$490,000.

Serbs are

accused of

abducting
16 civilians
By Laura Stlber in Belgrade

The Bosnian government yester-

day accused Bosnian Serins of

abducting 16 civilians, giving the

Nato-led force its first real chal-

lenge to enforcing the ambitious

peace accord.

The people were detained over

the past week while driving
through Hidza, a Serb-held sub-

urb of Sarajevo, using a route
ewly opened under the Dayton
agreement according to a state-

ment from tbe Moslem-led gov-

anunenL
Mr Hasan Muratovie, a govern-

ment minister, said tbe civilians

were palled out of their cars. In a
formal protest letter to Admiral
Leighton Smith. Nato com-
mander to Bosnia, he asked the

Internationa] force (Ifor) to aid
what he called "Serb terrorism”.

Nato officials yesterday said

they could not confirm reports of

tbe kidnappings and suggested
that it was a police matter.

UN officials dismissed what
they called “Nato attempts to

pass the buck”. "The freedom of

movement across former front

lines is the key part of the Ifor

mandate,” said one official in

Sarajevo. “If Ifor wants to suc-

ceed on this very difficult issue,

they have to get their act

together really fast”

A Serb official said “terrorists

who had been sent to destabilise

Didza before the handover” had
been arrested. Under the Dayton
agreement Illdza is one of sev-

eral Serb-held regions due to be
turned over to Bosnian govern-

ment control.

Tbe official said 10 Moslems
and two Serbs had been arrested

crossing into Hadzid and Ilirtra,

Serb-held suburbs of Sarajevo.
Nine of the people were detained

on December 22 and on Monday
another three, who the official

claimed were members of the 131

Bosnian light infantry brigade,

were held.

He accused the Bosnian gov-

ernment of sending infiltrators

into Serb-held lands to order to

spread an atmosphere of panic
before the handover of the region

to Moslem control.

"These were not abductions
but arrests of Moslems entering

the area illegally . . . in state-

sponsored terrorism." the official

added.
The incident drives home the

challenges Ifor will face even
when the guns have fallen silent

to Bosnia.

Clinton in new moves to end impasse over US budget
Continued from Page l

accept the condition of limiting

the tune allowed for debate on
tbe overall budget The broader
impact of the shutdown, which
also affects about 750.000 civil

servants who are at work but

being paid less than full salaries,

remains scattered. Small federal

contractors, including those run-
ning canteens, and communities
dependent on the seasonal trade

around national parks, appeared
most affected, along with federal

employees- Most government
economic statistics, mainly com-
piled by the labour and com-
merce departments and watched
by financial markets, axe not

being published. Yesterday’s vic-

tim was the construction
returns, while Friday’s unem-
ployment figures are unlikely to

appear. A protracted shutdown
would eventually begin to affect

collection of economic data, offi-

cials say. Although no Important
opinion polls were published
over tbe holidays, most had pre-

viously shown tbe public much
more Inclined to blame Congress
than the president for the state

of affairs. This may explain the

relative moderation displayed by
some members of the hardline
Republican freshman class to the

Bouse in conceding even their

prized S245bn tax cut should be
on the negotiating table.

FT WEATHER GUIDE

Europe today
Near gale and gale force winds will cross

Ireland bringing ram to the west. The rest

of the British Isles wiH be cloudy and dry

and Scotland may have sunny spells. The

Low Countries, Germany and northern

France wiH be mostly cloudy. Southern

France and eastern Spain will be sunny.

Portugal and western Spain will have cloud

and rain. Italy will be dry with cloud in the

north and sunny periods elsewhere. Low
pressure In the eastern Mediterranean will

cause torrential rain along Turkey's south

coast. The Balkans will be cloudy and there

will be rain in Romania and snow as far

north as Latvia. Russia and Scandinavia

will be very cold with some sun.

Five-day forecast
Portugal win be unsettled with a lot of rain.

Central Europe wilt remain cold and dry but

a band of rain turning to snow will move
across France towards the Low Countries

and Germany on Friday. The western Black

Sea region will have occasional rain. The

British Isles will be windy and cloudy with

rain at times. High pressure will promote

fair conditions in Scandinavia.
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Healthy incentive
International investors have not had
to wait long for the year’s first sub-

stantial takeover bid. Those offered

SKrI02bn Ql.Tbn) for their 58 per cent

holding in Swedish medical group
Gambro must be tempted to carry

right on with their New Year celebra-

tions: at SKrl55 a share, tbe offer has
been pitched at a 20 per cent premium
to a price already buoyed by takeover
speculation. Incentive, the holding
company of Sweden's Wallenberg fam-
ily, is bidding 19 times forecast 1996

earnings for Gambro even though It

already has a voting majority.

As a world leader in kidney dialysis

equipment, Gambro is an attractive

catch. It has Increased profits by a 20
per cent a year for the past decade
from a broad international base. Still,

paying a price that - by Its own
admission - will dilute Incentive’s
warnings per share by almost 20 per
cent this year seems hard to justify.

After 75 years in business, however,
the Wallenbergs are probably san-
guine about the short-term impact.

Hie Gamhro deal will accomplish two
rtringg- it will bring further grpanginn

in high-tech industries and outside
Sweden, where tbe family controls or
influences 40 per cent of companies
listed on the Stockholm stock
exchange. And it wifi transform Incen-

tive into a real industrial company. To
date, it has been seen as a warehouse
for the family's second-line assets and
been rated accordingly - currently it

trades On just Six times earnings, if

that perception can be altered, the
price paid for Gambro will be well

worth it

Turkey
Turkey’s elections have left the

country adrift. The immediate worry
for western investors is not that the

biggest share of the vote was won by a
party pledged to turn the country into

an Islamic republic - since the Islam-

ists stand little chance of persuading
others to join them in a coalition. It is

that Turkey’s two centre-right pro-

western parties do not have a majority
between them. And a three-way coali-

tion. which would have to include one
of the country’s left-wing parties. Is

unlikely to deliver the nasty dose of

medicine the economy badly needs.

Over the last 15 years, Turkey's
economy has managed to grow by 5

per cent a year on average the stron-

gest performance to tbe OECD. But
growth has been volatile: in 1994. the

economy actually shrank by 6 per
cent Although growth has picked up

FT-SE Eurotrack 200:
1610.5 (

-9.9)

Turkey

Istanbul SE Composite (Stomwi-

since then, inflation is still over 80 per
cent. And the government's finances

are to a mess, forcing short-term inter-

est rates above 200 per cent
With rates so high, it is not surpris-

ing that Turkish equities look cheap,
trading at less than six times average
earnings. It would, though, be a brave
investor who bought shares now. For
on? thing, customs union with the EU
will expose many Turkish companies
to tough competition. For another,
inflation and interest rates are hkely
to remain high, and the currency
weak, until the government adminis-
ters a genuinely radical pruning of the

country's sprawling public sector. In
the wake of the elections, this looks as
distant as ever.

Gilt repos
The opening of the got repo market

yesterday marks not only a further

step to the modernisation "Of the UK’s
gilt market; assuming it is successful,

it is also likely to lead to changes to

the way the Bank of England executes
monetary policy.

Currently, the Bank controls liquid-

ity by issuing bills up to three times

daily. Other central hanks, such as the

Banque de France and the US Federal

Reserve, use repos for this purpose,

typically once or twice a week Same
argue that the frequency of the Bank
of England's market operations gives

it a more subtle influence. Hus may
have some truth, but the British sys-

tem also has considerable drawbacks.
Most important, the hnis market is

dominated by the clearing banks,
which to practice are able to manipu-
late the market
The Bank of England has yet to

decide whether to change to repos for

its money market operations. But, if a

liquid repo market is established, the

momentum to shift will become
almost irresistible. It may take some
time for liquidity to develop: critical

mass probably means a market of

£20bn-30brL But a liquid repo market,

used by a much larger number of

finunrial institutions, would allow the

Rank to influence the behaviour of a

broader range of market participants,

and make tbe market mare difficult to

manipulate. Furthermore, the Bank
could well find it had greats- scope for

paging or tightening monetary policy

without moving official rates. And its

intentions would be simpler to read
than under the current overcompli-

cated system.

Forte/Granada
Forte yesterday went all-out to buy

the loyalty of its long-suffering share-

holders and came out with a convinc-

ing package. There is £800m of cash,

through a share buy-back which
should win the hearts of many tax-ex-

empt institutions, given the tax cred-

its that come with it Meanwhile, the

20 pa- cent annual dividend growth
projected up to January 1999 is way
ahead of forecasts - although the addi-

tional cost to Forte in the first year

will be almost entirely off-set by the

reduction in shares from the buy-back.

Of course, the deal leaves Forte

looking stretched. Dividend cover will

be only two times and interest cover

three. Nonetheless, it is a good time in

the hotel cycle to have gearing. It will

keep pressure on the management to

deliver on their promises and encour-

age the sale of trophy assets, which in

tom would anhanpp PamtrvgH Given
Sr Rocco Fate’s unfortunate Unwill-

ingness to Split his chairman and chief

executive roles, such assurances are
important - after all, tbe recent trans-

formation has come at the aid of a
shotgun barrel.

This is all bad luck for Granada. At
least UK regulatory changes mean
that it now has the option of buying
another television company, if it loses

Forte. And given Granada's superior
management track record, a higher
offer could still win the day. But it is

hard to see how much more Granada
can justify paying. The potential loss

of management contracts, combined
with the likelihood of an increased

hotel depreciation bill, means that
Granada will have to work some
magic to make the numbers look
attractive.

"Fund management
companies rated

SBC Warburg as

providing the best

pan-European
Research...".*

Financial Times, December 5, 1995
^Source.- Reuters study carried out by independent consultants
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Toys <R’ Us sales
reflect retail gloom
Toys “R” Us, the US toy store group, provided
further evidence of the gloom that afflicted US
retailers this Christmas by announcing that sales in
its US stores open a year or more had risen by less
than 1 percent in the eight-week period to Decem-
ber 24. Page 12

Report Suggests $40bn European IT outlay
Europe's 100 biggest spenders on information tech-
nology invested an estimated $40bn worldwide on
IT in 1995, according to a survey. Siemens, the Ger-
man electronics group, heads the European league,
with $2 .29hn of expenditure last year. Page 12

PHC Bank revamps securities portfolio
PNC Rank has for the second year running
announced a restructuring of its securities portfo-
lio. The move marks an attempt by the Pittsburgh-
based financial institution to ™ice itself less vul-
nerable to changes in US interest rates. Page 12

Telecoms group pursues record expansion
Hie past 12 months have been a remarkable time
for the Philippine Long Distance Telephone Com-
pany. As the most watched Philippine American
depositary receipt on the New York Stock
Exchange, its share price has tracked the Manila
exchange's volatile fortunes. Beneath the surface,
however, it has been pursuing the most rapid tele-

coms expansion in the country’s history. Page 12

BTR quits Malaysian venture in £57m sale
BTR, the UK industrial conglomerate, is withdraw-
ing from the Malaysian petrochemicals industry as
part of its programme of non-core disposals with
the sale of its minority interest in the Malaysian
operations of Titan petrochemicals for M$224.7m
($87.8m). Page 13

Calor in $31m Latin American investment
Caior Group, the UK supplier of bottled and balk
gas is ggpanding its operations in Latin America
with a 531m investment in Supergasbras Distribui-

dora de Gas, Brazil's fourth largest distributor of
liquefied petroleum gas. Page 14

Farm breeds face genetic pitfalls

Geneticists can select form animals such as pigs

and poultry for breeding from a small number of

apparently ideal animals But if they neglect to

select for old-fashioned virtues such as good legs,

resistance to disease and a desire to reproduce, they

risk producing animals which may have Incredible

quality characteristics but which cannot stand, will

not breed and tend to lie down and die. Page 15

Study says Zantac to lose top drag status
Zantac, the world’s best-selling drug since the mid-

1980s, will virtually disappear by 2000, displaced by
newer drugs, according to a report The ulcer drug
made by Glaxo Wellcome of the UK will he replaced

at the top by a rival Losec, made by Sweden's

Astra, says Lehman Brothers, the securities house,

in its review of the global drugs industry. Page 16
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Forte promises £800m share buy-
By David Blackwefl In London

Forte, the UK's largest hotels group, has
promised shareholders a share buy-back
worth £800m (Sl.2bn) if the hostile
£33bn bid from Granada foils.

The main defence document, pub-
lished yesterday, also commits the group
to increasing its dividend by 20 pear cent
for the next three years.

Sir Roeco Forte, chairman, said the
document was the equivalent of a pro-
spectus for a new hotel company.
“Going forward, flits is a terrific and
attractive investment” he said.

Shares in Forte rose 12‘Ap to dose at

Hotels group to raise dividend to fend off Granada’s hostile bid/

343p yesterday, while Granada shares
fell 3p to 642p.

(Tranaria, which, has until Tuesday to

increase its offer, described the defence
as “a quick fix which fails to grirtrpqc the

key issues".

The television, catering and leisure

group is offering four new shares plus
£23.25 cash for every 15 Forte shares,

worth 324p a share at last night's dose.
There is a fully underwritten cash alter-

native of 321.67p. Granada is expected to

write to Forte shareholders this week

with a detailed rebuttal of the defence

document
Analysts and investors were

impressed by Forte's defence. "It

answers a lot of questions and goes a
long way towards Justifying some of the
rhetoric,

n
said one observer.

The buy-back of about 20 per cent of

the shares will cost Forte £662m; tax

Credits will raise the value to sharehold-

ers to £800m. It wifi soak up most of the
cash generated by the agreed disposal of
the roadside restaurant businesses to

Whitbread for £l.Q5bn and leave the'

group with gearing of 45 per cent and.

interest cover of about three times.

The price range for the share buy-back

Is between. 330p and 4<X>p. At the mini-

mum price, investors taking thisoption

would receive £84, including tax credits,

for evsay 100 shares, and retain 79 Forte
shares.

Forte is also distributing to sharehold-

ers its stake in the Savoy, worth about

23p per Forte share. The profit forecast

af£19Qm for the current year,
,
together

with theasset revaluation of £L35bn for

the hotels, had already been announced.

The dividend is being raised for the

first time in five years, by 21 per cent to

&5p. Further rises of 20 per cent are

pledged for each of the next three years,

.taking it to 14.68p in 199859.

- The document also, breaks down the

profits from the different hotel

operations. The Exclusive hotels, which

account for nearly third of the assets,

are expected to contribute £27m to total

hotel operating profits of £186m.

. TheJUeridlea chain is expected to con-

tribute £43m, up from a previous £26m.

Lex, Page 11; Buy-hacks, Page 14

US budget uncertainties contribute to sales slowdown
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By Louise Kehoe
in San Francisco

Silicon Graphics, the leading US
manufacturer of graphics work-
stations used in film anima-
tion. graphic design and com-
puter simulation, surprised inves-

tors yesterday with a profit warn-
ing.

The company said it expected
net income for the second fiscal

quarter to December 31 of about
30 cents a share, down from 34
cents in the same period a year
ago and well below Wall Street

predictions of about 43 cents a
share.

Silicon Graphics' share price

dropped $5V&, or 185 per cent, to

$22% in mid-session yesterday.

Revenues for the quarter would
be about $675m (£438.3m), up
from $55Qm in the same quarter a
year ago, the company said. Ana-
lysts had been predicting reve-

nues of up to $750m.

The slows: than expected reve-

nue growth is a setback for Sili-

con Graphics, which has become
a Wall Street favourite because of

its leadership in the trend toward
“visual computing” and multime-
dia applications.

It appears that Silicon Graphics
may be the latest victim of over-

heated investor expectations over
multimedia computing and the
Internet

Silicon Graphics computers are

used by engineers, scientists and
artists to create
three-dimensional images for

applications ranging from prod-

uct design to scientific modelling
and the creation of film special

Pacific Exchange Technology Index
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effects, as well as graphics on the

Internet and computer games
software.

“Our revenue growth rate in

North America and Europe did

not meet our expectations," said

Mr Edward McCracken, Silicon

Graphics chairman and chief
executive.

He cited several contributing
factors, Including 'a slowdown in
sales to the US government
caused in part by uncertainties

over the Federal budget
European results were affected

by slowdowns in the economies
of Germany, France and the UK.
Sales via third parties were

also below expectations. Analysts

noted Silicon Graphics was
expected to introduce a new
range of workstations later this

month, which may have softened
demand for existing products.

Silicon Graphics also faces

mounting competition as 3D
graphics become a staple of desk-

top computing.

Sun Microsystems, the work-
station market leader, is under-
cutting its prices for higb-pow-

Barry Riley

Riddle at the end of
Japan’s rainbow

When the
i

V

’ ^ Japanese financial

Ijj^. —^ a markets finally

reopen for the new

tSSha *f tomorrow
headline indica-

tors - the NikkeiVA stock market aver-

vJiH age and the yen/
dollar exchange rate - mil both
be remarkably close to where
they started 1995. However, the

collapse in the 18-year bond yield

from 4.6 to 29 per cent gives a
better cine to the impact of the

drastic reliquification policy

which has propped up the bank-
ing system, stabilised the yen
and possibly brought the econ-

omy close to recovery.

In globalised markets, how-
ever, massive stabilisation mea-
sures in one place are liable to

generate instability elsewhere.
Last year the main consequence
appeared to be inexplicable
strength In the US securities
markets. Nobody complained,
except wounded bears, but at

some stage there will be a down-
side. which central bankers
ought to be worrying about. Hie
crucial question for 1996. there-

fore. is whether Japanese policies

will shift again.

At the moment the consensus
is probably that Japan, after its

economic standstill in 1995, will

grow by about 2 or 3 per cent this

year, but that short-tom money
rates are unlikely to budge from
09 per cent and the yen wfll not

be permitted to rise to a rate of

fewer than 100 to the dollar.

The point is that Japan is cur-

rently the world's leading victim

of debt deflation. Low interest

rates have failed to stimulate

demand because of the burden of

existing indebtedness: private

sector debt is equivalent to some

190 per cent of GDP, against the

OECD average of 120 per cent
Certainly the strong liquidity

flows are failing to create general

inflation in the broader economy.
Consumer prices fell slightly in

1995. The immediate effect of the
financial policies has been to dis-

tort financial asset values both
inside and outside Japan.
Indeed, this could get much

worse, because if Japanese inves-

tors really believe the yezudollar

rate is effectively underpinned
then they should be investing in

much higher-yielding dollar

The immediate
effect of the

policies has been
to distort the

values of financial

assets both inside

and outside Japan

assets. True, dollar bonds are
regarded as dangerous in Japan:
but as timp passes, memories of
past currency losses may fade.

Just suppose, however, that the
Japanese economy were to start
recovering quite fast, with a par-
allel improvement in the health
of the banking system. The bal-

ance of payments surplus would
rapidly be eroded, the yen would
weaken further, without any
need for intervention, and the
bond market bobble would burst
In the early part of 1995 equity

prices tumbled while band prices

surged, and at some point this is

likely to be reversed. The transi-

tion would be even harder for the

Bank of Japan to manage with-

out financial catastrophes than
the US Federal Reserve's notori-

ous tightening of February 1994.

A strong Japanese economy
would also pose problems for the
US markets, given that the offi-

cial recycling of balance of pay-
ments surpluses into US Trea-
sury booris and bills would slow
down or stop. Hence the comfort-

able assumption that the BoJ will

continue to crank out yen at 05
per cent indefinitely, and support
domestic bond prices when neces-

sary. Nasty readjustments could
be postponed into 1997, and dis-

placed Japanese liquidity could
continue to support various mar-
kets around the globe.

The trouble with this scenario
of continuing economic sluggish-

ness is that it seems to lead
straight towards a medium-term
fiscal crisis. Japan has just fixed

a 1996 budget which wfll require
the issue of bonds (including con-

struction bonds) of more than
$2Q0bn. Adding in local authority

deficits, Japan's general govern-
ment borrowing is about 8 par
cent of GDP (though this is tem-
porarily obscured by large, social

security surpluses).

This is light-years away from
the US debate on a balanced bud-
get Yet despite the noisy talk of

US deficit reduction, dollar bonds
yield twice as much as yen
bonds. This is what happens
when the US household savings

rate is 4 per cent and the Japa-
nese rate 16 per cent, and there is

only marginal arbitrage between
the markets.
Investors may conclude from

the Japanese experience that to

reliquify hopefully is better than
actually to arrive at an economic
destination. But within 12
mouths the end win surely be at
least in sight

52>!

Incentive bids $1.5bn to

take full control of Gambro

ered workstations.

Low-cost multimedia personal

computers also now offer some of

the graphics capabilities of mare
expensive workstations.
Nonetheless, Silicon Graphics

said it was increasing its share of
the visual computing market and

its operating profitability com-
pared favourably with that of
competitors.

‘‘Our fundamental competitive

position remains favourable,”
said Mr McCracken.
Shares of other workstation

manufacturers were also down
slightly following the Silicon

Graphics annoimrerngnt

Sun Microsystems was trading

at S44‘A, down from Friday’s close

of 645%. Hewlett-Packard was at

$82%. down from $83%, and Digi-

tal Equipment was trading at $83,

down from $64% on Friday. Sili-

con Graphics will announce its

final quarterly results on Janu-
ary 17.

The company said it had cut its

planned expenses growth as a
result of the preliminary second-

quarter results.

By Hugh Camegy in Stockholm

Incentive, one of the Wallenberg
empire’s w»hi industrial compa-
nies, yesterday launched a
SKrl(L3ba (£L5bn) bid to take
foil control of Gambro. a Swed-
ish medical technology group it

first bought into in 1994.

The move, which valued Gam-
bro at more than SKrlSbn, repre-

sents a farther step by the Wal-
lenberg empire to lift, its

holdings in high-technology
growth industries to balance its

strength in cyclical sectors snch
as engineering and forestry. -

Incentive, with interests
spread from medical technology,

through transport to .cargo han-
dling and power, said, it had
already reached agreement to
buy Gambro shares held by the.

Swedish Crafoord foundation
and Crafoord family members.

.

The purchase raised Incen-
tive’s ownership in Gambro- to

49.4 per cent of the capita] and
73J> per cent of the voting stock,

from 42 per cent and 38 pec cent
respectively.

Incentive also - - offered

SKrl55-00 per share for the out-

standing publicly-held stock in
Gambro - a premium of 32^ per
cent over the average share price

during the past 80 trading days.
Despite the

.
premium, some

shareholders expressed concern
. at. the bid's structure. Incentive

.

paid SKrl70.50 for the vote-
heavy, nan-quoted A shares held
by the Crafoords, while paying
SKrlSSJM) for quoted B shares.

One institutional shareholder
said he was opposed in principle

to the payment of different

prices for the two classes of
shank
Gambro B shares jumped

88x27.00 on the news to dose at

SKrlS2.00, while. Incentive A
shares fell SKr16.00 to SKr275. .

. Incentive is confident of push-

tog its bid through, complettoga
process started with its purchase
in April 1994 of effective control

ofGambro from Volvo.
Gambro has « leading position

worldwide in renal care, last

yeartaking over BEN Cant, a US
dialysis rffafc r»Ji«fn_ Recently it

has been' growing steadily, post-

ing pre-tax profits of SKr946m in

the first' nine months of last

year, a 13. per cent rise over the

same period in 1994.

Mr Mikael Lilias, Incentive’s

chief executive, called Gambro
the “cornerstone” of a more
.tightly focused group future and
signalled that other parts of the

group would be sold off.

“This is a big step on the road
.from an unprofitable comglomer-
ate to

.
being a leading Swedish

industrial concern,” he said.

The sale of other operations
would also offset the cost to

Incentive’s financial strength of
the Gambro purchase.

The cost will reduce Incen-
tive’s equity to assets ratio from
50 per vent to 34 per cent and is

expected to reduce earnings per

share in the short term by
SKr7-10, compared with an eps
in the year to September of

SKX30.04.
But the Wallenbergs clearly

see
1

Gambro as an important
asset alongside other non^cycK-
calssoch as Astra, the pharma-
ceuticals group, and Ericsson,

the tdecmnmnnications group.

Lax, Page 10
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Slow start fojp open market in repos
By Richard Lapper

Banks and other businesses'
already active in UK government
bond dealing yesterday domi-
nated the first day of trading
in the open market in gilt repos
- sale and repurchase agree-
ments.
The open market in repos,

which allows all participants to

borrow and lend government
stock represents the latest stage

of reform to make the market
user-friendly for foreign inves-

tors, increase liquidity and
reduce the government's borrow-

ing costs.

Systems and documentation
problems reduced the involve-

ment of a Dumber- df would-be
participants in the new market,
although dealers said thenumber
of transactions had been in line

with expectations.
\ “The market is not .in frill

swing but it has began in ear-

nest We are encouraged that it

hasn't, been a.damp squib. There
are- people in there willing to

deal,” said Mr Philip Shaw, group
economist at Union Discount, the
discount house.

.

Gilt edged marketmakers
(GenunsX whose exclusive privi-

lege to borrow government stock

has disappeared as part of the
reform, were among the most
active playere.

Ms Una van Dorssen, director

of repo- marketing at NaiWest
Markets, said many (teals agreed
yesterday had been short-term,

either overnight or -one or tiro

weeks. She expected the terms of
transactions to lengthen as the

market becomes more liquid.

Repo rates quoted yesterday
were said to be very dose to

those being quoted in the inter-

bank market. “The money mar-
ket is driving rates.. Deals are
being priced off the- interbank
curve," said Mr Shaw.
As the market becomes more

liquid, repo rates are expected to

fall as investors in repos esijoy

greater security than those in the

unsecured interbank market
lex. Page 10
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Schering forecasts

increase in profits
Schering, the German pharmaceuticals company, expects net
profits to exceed DM285m f$199m) and sales to eiimh above
DMobn this year. The forecast follows a turbulent year in
which currency fluctuations and controversy over several of

its products drove down profits and sales. Mr Giuseppe Vita,
chairman, said yesterday.

Mr Vita told the daily Berliner Zeitung that net profits for

last year would fall 18 per cent cm sales of DM4.6bn- Schering
reported net profits of DM2S5m on sales of DM4.7bn in 1994,

but attempts to sustain growth were blocked by the strength
of the D-Mark against the US dollar and other currencies. Mr
Vita said last year's currency fluctuations cost Schering
DM4Q0m in sales.

The more upbeat assessment for this year stems from what
the company believes is a growing confidence in the market
for Betaferon, Schering's multiple sclerosis drug which Is due
to be launched in Germany soon. It is already available in the
US and some European countries. Mr Vita said he expected
sales of Betaferon to reach DM650m this year - accounting for

13 per cent of total turnover. However, analysts said Schertng
had still to restore its credibility in two of its products -

contrast-media, which is used in X-rays, and contraceptives.

UK health authorities last year alleged that some of

Schering's most recent oral contraceptive drugs bad had side

affects, while Isovist 280, its contrast media drag had to be
withdrawn from the market following delayed side affects.

Judy Dempsey, Berlin

Beiersdorf buys Kendall brands
Beiersdorf. the German chemicals group, has bought a plant

and two medical product brands - Curad and Future - from
Kendall of the US. The plant is situated in Mariemont, Ohio.
Plasters were sold in the US under the Curad name, while

Future is the US market leader for orthopaedic bandages and
elasticated bandages.

The products brought in SlOOm sales for Kendall a unit of

Tyco International of the US, in 1995. Beiersdorf. which gave
no financial details of the deals, said the purchases
represented a significant strengthening of its US activities.

Reuter, Hamburg

Hoogovens expects sharp rise
Hoogovens. the Dutch steel and aluminium group, expects to

record a substantially higher net profit from ordinary
operations for 1995. It added, however, that net profit for the

second half of 1995 would be lower than in the first half and
that results in the first half of 1996 would continue to be
affected by weaker economic growth in western Europe.
Hoogovens made a 1994 net profit on ordinary activities of

FI 366m t$228m). Reuter. Beveniijk. Netherlands

Israel to sell 10% stake in IDB
The Israeli government plans to sell a 10 per cent stake in

Israel Discount Bank, the country’s third-largest bank, on the

Tel Aviv stock market next month, the Treasury said. EDB
Holding owns 13.2 per cent of Israel Discount Bank, with the

remainder controlled by the government The sale will he
followed by a public share offering for United Mizrahi Bank.
These are the only two of Israel's top five hanks not yet traded

on the stock exchange. After the share offerings, the
government will distribute options to the public to buy shares
in the banks as well as in other state companies.

Reuter, TelAviv

Indonesian listings planned
Four state-owned Indonesian companies - Jasa Marga. the toll

road operator, Krakatau Steel the steel group, PLN, the
electricity supplier, and Bank Negara Indonesia 1946 - will list

shares, both locally and abroad, this year, the government said

yesterday. It said the listings would come in the second half of

the year, giving investors tune to digest the recent share issue

of telecommunications operator Telkom. Analysts said the
government should disclose a fixed initial public offering

schedule so that international fund managers could plan their

purchases. AP-DJ, Jakarta

Weak sales

growth for

Toys ‘R’ Us
at Christmas
By Richard Tomkins
In New York

Toys “IT Us, the US toy store

group, yesterday provided fur-

ther evidence of the gloom
that afflicted US retailers this

Christmas. It announced that

sales in its US stores open a
year or more had risen less

than 1 per cent in the eight-

week holiday season to Decem-
ber 24.

The poor Christmas sales

continued a trend that bad
characterised much of the US
retailing sector all year. For
the II months to December,
Toys “R" Us said same-store
sales in the US dropped 2 per

cent, and margins fen because
the company had to tempt cus-

tomers with low prices.

Toys “R" Us is the world's

largest toy retailing chain, and
its assessment of Christmas
trading is a closely-watched
indicator of the level of the
season’s trading, not just for

toy companies but far the
whole retailing sector.

Mr Michael Goldstein, chief

executive, said one of the main
factors hampering its perfor-

mance in the year to date had
been the absence of a hot, new
toy product. However, he
noted that US same-store sales

in December alone had risen 2
per cent
He said the company was

especially pleased with its

December performance since it

was a period marked by the

lack of availability of hot
video game software and the

impact of the anniversary or
the introduction of Power
Rangers phenomena.
With additional sales com-

ing from newly-opened stores

in the US and internationally,

the group's overall sales rose 7
per cent to $3.08bn in the

eight-week holiday season and
7 per cant to EMHm hi the II
months to December.
In the UK, the introduction

of 32-bit computer hardware
helped lift percentage growth
in same-store sales into double
digits, and Japan performed
well. But same-store sales fell

in Canada, France, Spain and
Australia, and were flat in
Germany.
• Walgreen, which operated
2,119 drug stores in the US at

the end- of the first quarter,

said sales In the first quarter

of fiscal 1996 ended November
30, 1995 rose 11.9 per cent to a
record S2.7bn, Reuter reports

from Deerfield, Illinois. Net
earnings climbed 17.9 per cent

to 363.7m, or 26 cents a share.

Walgreen said earnings
gains reflected expense con-
trols and higher pharmacy
sales.

Germany, UK lead IT spending in Europe
By Paid Taylor

Europe's 100 biggest spenders
on Lofonnatfon technology will

invest an estimated $40bn
worldwide on IT in 1995,

according to a recently com-
pleted survey.

The figures, based on a study
prepared by Spikes Caved, the
UK-based market research
firm, for Information Week, a

US weekly publication, confirm
that German and UK compa-
nies spend the most on IT and
account for more than half the

total investment.

Siemens, the German elec-

tronics group, beads the Euro-
pean IT spending league with
32229bn of expenditure last

year, followed by Royal Dutch/
Shell with $1.76bn and Bar-
clays Bank with $L3bn.
The rise in IT spending is

also confirmed by figures from
the Frankfurt-based European

information Technology Obser-
vatory, which recently
increased its estimates for

European IT growth to 6.5 per

cent last year and more than 7

per cent this year - considera-

bly higher than the 4 per cent

growth rate in Japan but below
the 10 per cent growth in the

US.
Spikes Cavell said corporate

re-engineering and rationalisa-

tion were changing the dynam-
ics of European IT spending
and driving up global budgets.

This was particularly evident

In the stronger European econ-

omies. with the UK showing
the highest growth of S per
cent from 1994.

Germany has 26 companies
in tbe top 100, the UK 2S and
France 21. Only six Italian

companies are in the top 100,

compared with Switzerland's

10. Switzerland's strong econ-

omy supports the highest IT

Europe’s top 10 information systems spenders
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spending per capita in the
world.

However, Mr Paul Tate from
Information Week warned that
“spending more money on IT is

no guarantee that European
companies - east or west -

will gain any extra value out of

their investments. What is dif-

ferent in this new IT growth
phase is that Europe's chief

Natharbnd*.. V-: .

Netherlands

Germany

' Germarty ‘.V" i. • " $814
France 3681

Source: MaMUi Wtoefc/SpOtes Cauel

executives are pitching for the

maximum benefits out of their

IT budgets."
Europe's banking, oil elec-

tronics and manufacturing
companies are near the top of

the spending league. IT invest-

ment among the top European
banks is upwards of 0.5 per

emit of asset value, while the

top 10 manufacturing compa-

nies spend between l per cent
and 2.6 per cent of revenues on
IT. UK companies re-invest
more of their revenues in IT.
Reuters, the London-based
international news group,
emerged as the highest re-in-

vestor. ploughing almost 10 per
cent of its revenues back into

IT infrastructure and services.

“Europe is unquestionably
on the move in terms of IT
spending," said Mr Luke Spike,

managing director of Spikes

Cavell "Though tbe countries

differ there has been a funda-

mental shift to distributed

systems, especially cli-

ent/server architectures, and
we are seeing enormous
growth in every area of net-

working."
Scandinavian companies

emerged as the most advanced
in implementing client/server

computing, followed by France,

Germany and the UK.

The right Philippine connection
PLDT is leading a telecoms
revolution, writes Edward Luce

Philippines Long Distance Telephone

Share price (pesos)

2,000

Net Income (pesos bn)

5

T he past 12 months have
been a remarkable time
for the Philippine Long

Distance Telephone Company
(PLDT). As the most watched
Philippine ADR on the New
York Stock Exchange PLOT’S
share price has tracked the
Manila Stock Exchange's vola-

tile fortunes.

Beneath the surface, how-
ever, the former state-owned
telephone company has been
carrying out the most rapid

telecoms expansion plan in the

country's history.

Since January, PLDT has
installed 220,000 new telephone

lines and is expected to provide

another lm fixed Unas before

the end of the century.

Analysts point out that the

company's disappointing
results can be blamed on the

appreciation of the peso, which
has eaten into dollar earnings,

rather than the effects of com-
petition from new players in

the recently liberalised envi-

ronment
Net profits grew only 5 per

cent in the first nine months,

to 4.60bn pesos ($nB.6m). They
would have grown 20 per cent

if the exchange rate had
remained stable.

1

The market is focusing far

too bkrrowly on PLDTs •

short-term earnings and miss-

ing the bigger picture," said

Andrew Harrington, a telecoms

analyst at Salomon Brothers in

Hong Kong. “What they should

be looking at is PLDTs Zero

Backlog programme which is

expanding the telecoms market
at a rate of knots." he said.

Under the Philippines' regu-

latory guidelines eight new

telecoms operators have been
awarded licences to compete
with PLDT for local and inter-

national telephone traffic. In
exchange the new players, as
well as PLDT, are required to

install a fixed number of tele-

phone lines in allotted areas.

For PLDT the alloted area is

the entire country.

“PLDT has lost market
share, but tbe market as a
whole is growing so rapidly

that PLDTs revenue growth is

easily outstripping national
economic growth." said Mr
Matthew Sutherland, chief

researcher at Asia Equity
Securities in Manila. “There is

enough room for most of the

companies to continue expand-
ing without really threatening

PLDT."
According to Mr Eduardo Del

Fonso, PLDT finance director,

the Philippines has only 2.1

telephone lines per 100 people,

far below the expected density

for a country with a per capita

income of about $1,000.

If all the companies fulfil

their commitments the market
will have leapt from l-5m lines

in 1995 to 7.4m by the turn of

the century. International traf-

fic growth will be exponential.

By 2000 analysts say the Philip-

pine market will have been
transformed.

PLDT's debt-equity ratio,

which is expected to hit 120 per
cent by 1997, is considered
manageable by industry ana-

lysts, who point out that the

company has structured its lia-

bilities to mature in as long a
time-frame as possible. Set at

360 basis points above US Trea-

sury bills, PLDTs bonds are

1 ,200*
'1995 9G 1990 91 92 93 94
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lower-yielding than compara-
ble emerging market telecoms

debt offerings.

This month PLDT is to select

one of six foreign bidders,

including Siemens and AT&T,
to install a $200m fibre optics

system. PLDT will then issue

$250m of seven to 10-year debt

on the Yankee bond market -

its third international offering

since 1993.

“We are planning to tap

around SSbn from the local and
international capital markets
over the next few years to fond
our expansion plan,” said Mr
Del Fonso. “This includes mov-

ing to fibre optics, switching

from analogue to digital and
tripling the number of PLDT
11 tips in the Philippines."

Mr Del Fonso predicts that

PLDTs market share mil prob-

ably foil to around 65 per cent

by 2000, from 100 per cent in

1991. Last year, Its share of

international traffic dropped
from 85 per cent to 81 per cent

as new competitors such as

Globe Telecom, a joint venture

between Ayala Corporation, a
local holding company, and
Singapore Telecoms, attracted

new customers.

“The essential point is that

the market is expanding so
rapidly that it does not make
commercial sense for the new
players to poach PLDTs cus-

tomers," said Mr Harrington.

“The only way they can grow
is by bringing new customers

into the market. They are also

required to do this under gov-

ernment regulations.''

Analysts say there is enough
room for at least three compet-

itors in the long term. Within

two or three years the market

is expected to consolidate to

involve a maximum of four

companies.

By then, PLDTs competitors

will have installed a 3150m
alternative telephone backbone
(transmission system) in an
effort to reduce the costs now
paid in access fees to PLDTs
network.

“This is probably the fastest

telephone expansion pro-
gramme in the world," said Mr
Del Fonso, who says PLDT
plans to build an extra 360,000

lines in 1996. “It is inevitable

that we will lose market share,

but at the same time we will be
tripling our customer base.

We’re happy with that."

PNC Bank
revamps
securities
By Richard Waters
In New York

PNC Bank has for the second
year running announced a

restructuring of its securities

portfolio. The move marks an
attempt by the Pittsburgh-

based financial institution to

make itself less vulnerable to

changes in US interest rates.

PNC's securities losses have
been among the most visible of

those suffered by US hanks
during a period of great volatil-

ity in rates, which has severely

tested banks' interest rate

management skills.

The latest balance sheet
realignment, carried out before

the end erf last year, will result

in charges of nearly $200m. It

follows a late-1994 adjustment,

undertaken in a very different

interest rate climate, that cost

the bank around 380m.
A year ago, PNC was suffer-

ing in the aftermath of a series

of interest rate rises and a

bond market crash.

To make itself less liability-

sensitive (exposed to rising

rates) it sold some fixed-rate

bonds. To reduce the potential

losses on its remaining hold-

ings. it also bought interest

rate caps and swaps under
which it would pay a fixed

rate.

PNC said yesterday it had
sold $6bn of securities before

the end of 1995, Sl.Sbn of them
Treasury bonds and the rest

Collateralised Mortgage Obli-

gations, for an after-tax loss of

340m.

It also sold swap contracts

tied to these securities, result-

ing in a further after-tax loss of

3150m.

We are pleased to announce our newly appointed

Managing Directors

Jonathan S. Bass Paolo Kind
Pdntelis J. Beaghton John V. Kiraan
Charles Berman Naoto Kozukue
John D. Binnie Eric B. Lxndenberg
Peter B. Blanton Julius Maldutis, Jr.

Elaine Claar Campbell Manilo Marocco
James G. Cantwell Marwan Marshi

Joyce Chang-Robbins Paul A. Masco
Michael J. Christenson Dennis J. McAllister

Robert H. Clyraer, III Peter McCarthy
David Cockburn Jeffrey A- McDermott
Richard E. Dahlberg Alfred D. Milano
James G. Dannis John Nicolis

Christopher J. Dark Alicia Ogawa
Paul B. Deards Gregg Smith Polle

C. A. Dillon, III Albert Richards
Thomas R. Driscoll Zoeb Sach.ee

Marcy Engel Theodore B. Seelye

Kenneth A. Farrar John T. Shinkle

Christopher Fitzmaurice Zemach M. Sternberg

John D. Fowler, Jr. Kazuho Toyoda
Graeme A. Gilfillan Mark I. Tsesarsky

Francis D. Glenister William B. lUrner
Steven Gutennan Mark A. Watson
Ian Hall Allan R. White, in
Toshihiro Hirao Peter Wilby
Alberto Ibanez Todd J. Zelek

Aido Kawamura William F.. Zimm»?rm?m
Toshxaki Kawashima

Effective January' I, 1996

Salomon Brothers
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Residential Property Securities No.3 PLC

£95,00(^000

Class A1 Notes

£1 SO,OOQjOOO

Class A2 Notes

£5,000,000

Class B Notes

Mortgage Backed Floating Rate Notes due 2025

In h.voniincx' with (he provisions of the Notes, dntice is hcrebv glvcii that

for the three month period 29th December [995 to 29th March 1996, the

Claw. Al Notes, Class A2 Nous and Class B Note will carrv an interest rate

uf 6. l*T25,, i. t>.7825a* and 7.812S*ia per annum respecdwlv
. The

interest payable per £100,0)0 Note will be £237.69 (Vjt the Class Al Notes,

£1,686.36 for the Class A2 Notes and £1,942.45 for the Clan B Nutev

N.v; VV’.nt M Ki.T.'

331SI!ni8XSB8fi[tS£ * £ *9

LOTHBURY
fLothbury Funding

NoJPLC It

U44JXXLOOO

Class AJ Notes

Mortgage Backed Floating

Bate Notes due 2031 tt]

Nnuc Wa grtra Ctm lheer >r31 he tr

* prmuful frpwncitt rl LS.t<s4 per S
iM.JJI punuinf Clancs |9bl

ui lik V«o ib ibr Hrnst juvnmtt date *3

KUi [jiuin Ittt IV pnsjpJ 3SJ

Alcjntng «ei I till Jjemjr* 1^ hi) f

IO HEAR LEADING 5POT RATES
INDICES AMD iMTERESE RATES
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aqultalne uk limited

£368,015,000
Guaranteed Unsecured
floating Rate Notes 2003

For the six monriu 28th Dec-
ember. 1995 co 28th June. 1996,

the Notes will carry an interest

rate ci 6.3375% per annum
with an interest amount of
£158.44 per £5,000 Note, pay-

able on 28th June, 1996.

Banken trust
Company,London Agent Bonk
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Nissho Corporation
Notice to the holders of Bonds and to the holders of

Warrants of the outstanding

U.S.$130,000,000
sAper cent

Guaranteed Bonds doe 1997

with Warrants

to subscribe for shares of

common stock of Nissho Corporation

Notice is hereby given thai ai a Meeting of the holders of the above Bonds I the

~Bon>Uvol(icnr> convened by Nissho Corporation and held on 21w December.

1995 the rrsotuiMK proposed in the Notice to Bondholders published in the

Financial Tones and the Luxemburger Won on 29th November. 1995 was duly

passed as an Exmordmtry Resolution.

Notice is further hereby given pursuant to Clause 13(B) or tbe Paying and
Warrant Agency Agreement dated 14* October, 1993 that by written notice

doled 20th November. 1995 Daiwi Bank Trust Company resigned as Custodian

under the Paying and Warrant Agency Agreement and that The Industrial Bank
of Japan Trust Company has been appointed Custodian in its place under the

Paying and Warrant Agency Agreement by a Supplemental Agency Agreement
dated 22od December. 1995 amending the Paying and Warrant Agency
Agreement.

Copies of the Trust Deed dated 14th October. 1993 relating to the Bonds, a

Deed of Appointment and Retirement of Trustee doted 22nd December. 1995.
the Paying and Warrant Agency Agreement and the Supplemental Agency
Agreement and nannies of tbe Meeting or Bondholders held on 21st December.
1 995 nuy be inspected at the specified office of any of the Agents given below.

Trustee

The Industrial Bank of Japan Trust Company,
245 Park Avenue

New York. N.Y 10004

Paying Agents

The Daiwa Bank. Limited

5ih Floor. 4 Braadgate.

London EC2M 2QS.

Deutsche Bank AktiengesellschaA.

Taumisaribgc 12.

*0325 Frankfurt am Main-

Tbe industrial Bank of Japan

iLuttemhourgj S-A.

6. Rue Jean MottneL

P.O. Bos 68,

L-2QIQ Luxembourg.

Morgan Guaranty Trust Company
of New York.

Avenue des Arts 35,

B-HMO Brussels.
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COMPANY NEWS; UK

BTR disposes

of Malaysian
joint venture
By Tim Burt

BTR, the UK industrial
conglomerate, is withdrawing
from the Malaysian petrochem-
icals industry as part of its pro-
gramme of non-core rtfcpngaie
The group, which has raised

£660m ($L02bn) from disposals
in the past six weeks, is selling
its minority interest in the
Malaysian operations of Tltac
petrochemicals - controlled by
Taiwan’s Chao group - for
M$224.7m (£57m).
"This disposal continues our

strategy of divesting non-core
interests and concentrating on
industrial manufacturing,"
said Mr Alan Jackson, who
agreed the deal before stepping
down as BTR chief executive at
the end of December.

It follows BTR's decision in
November to sell its UK aggre-
gates business to Minorca, the
international natural resources
group, for Eaanm and the dis-
posal two weeks ago of Dunlop
Slazenger for £300m to a man-
agement buy-OUt team
BTR has sold businesses

with combined sales of almost
£3bn in the past four years.
Under the terms of the latest

deal, BTR's joint venture part-

ners in Malaysia will pay
M$12JL5m in rash for its stake
with the remaining M$101.2n

payable over five years on a
fixed letter of credit
The proceeds are expected

to reduce BTR's borrowings
after the £1.36bn buy-out
last month of minority share-
holders in its Australian arm,
BTR Nylex.
Although the deal has yet to

be approved by the Malaysian
government, industry analysts

welcomed yesterday’s disposal

plans. They cited difficulties

with the petrochemical
operations as a factor behind
BTR’s cautious trading state-

ment last month.
At the time, the company

said the deteriorating perfor-

mance of its Taiwanese poly-

mer plant and a slowdown in

some of its main construction

and automotive markets meant
profits this year would be
below expectations.

“More parts of the Taiwanese
polymer businesses could now
be sold," said one analyst.
Another said BTR might con-

sider selling some of its

smaller industrial operations,
which have limited scope far

expansion.

Mr Ian Stracton, who suc-

ceeded Mr Jackson as chief
executive this week, is expec-
ted to draw up further disposal

candidates over the next few
months.

Expansion
for Albert

E Sharp
Albert E Sharp. the
Birmingham-based stockbro-
ker, has bought the Brown
Shipley private client stock-

broking business from Guin-
ness Peat for £6m-£7m ($llm).

Sharp, the largest institu-

tional broker outside London,
said the deal would make it the

biggest UK stockbroker with
no outside shareholders. It will

have about £4-Sbn of funds
under management and £35m
revalues.
Brown Shipley will bring

Sto^p an. expanded regional
network.

Sema buys
rest of Tibet

for FFr92m
Sema Group, the computer
services company, has offered
to buy for FFr91.9tn the shares
it does not already own in
Tibet
The company provides back-

office systems for the French
stock market
The outstanding shares

amount to SI per cent of the

issued capital and are owned
by about 20 French institu-

tions.

Acceptances reported by
December 31 resulted in Sema
owning 71.44

,
per cent ,af

Tibet

Hickson US disposal to

Tessenderlo completed
Hickson International, the
West Yorkshire-based chemi-
cals group, has completed the

sale of Hickson Kerley, its

US performance chemical off-

shoot to Tessenderlo. the Bel-

gian group. The consideration,

is $30m plus a farther $4.75m
for incremental working cap-

ital.

The proceeds, paid in cash.

wfl! be used to reduce borrow-

ings.

The shares were unchanged
at 77p. In November after

warning of losses for 1895, esti-

mated by analysts at up to

£30m. the shares fell 12p to
87p.

The sale does not include

a production site in Calif-

ornia.

Unigate acquires

Booker bacon side
By Patrick Harverson

Booker, the foods group, has

sold its two bacon businesses

to rival Unigate for £20.3m
($31m) cash.

The proceeds from the dis-

posal will be used to reduce

debt. After the sale is com-
pleted, debts should stand at

between £125m and £130m,
Booker said.

Gearing will be just undo: 70

per cent, roughly where It was
at the end of 1994.

Hie bacon and pork process-

ing businesses sold to Unigate
- Stocks Lovell of Evesham in

Worcestershire and Lovell &
Christmas of Ballymoney,
Northern Ireland - generated

profits of £2.4m in 1994 on turn-

over of £83.7m.

Booker said it expected turn-

over at the two companies to

have grown slightly last year,

but profits to have fallen

because of higher raw materi-

als costs. In particular, strong

demand for pigs in Northern
Ireland had pushed up pig

prices there by as much as 25

per cent during the year.

The two businesses were
sold because Booker wanted to

concentrate on its food distri-

bution, fish processing and
agribusiness interests.

The remaining prepared food

businesses are also likely to be
sold, said Mr John Kitson,

finance director, although he
said no further disposals were
imminent
Booker also provided an

update on trading conditions,

reporting that UK food distri-

bution sales over the Christ-

mas period had been “satisfac-

tory”.

It added that group sales for

the year as a whole were up 13

per cent on 1994's figures and
up 6.5 per cent on a like-for-

hke basis.

The shares rose 7p to 365p.

INVERSUD INVESTMENT FUND
Soridte d'lmoDucmaE 4 Capital Variable

2. boulevard Royal. Luxembourg

R.C. LUXEMBOURG B-4I737

To our shareholders,

We have die honour to invite you to attend the

ANNUAL GENERAL MEETING

of itam&okfers of our company which will take place at die offices of Banquu

Imematicsalc 3 Luxembourg. 69. mute d’Esch. L-I470 Luxembourg, on

January IZ 1996 ai 3:00 pjn. for the purpose of raoiidering an) voting upon

the foQoNring agenda:

1 . Submission of the Repons of the Board of Directors and of the Auditor

2. Approval oT the Statement of Net Assets at September 30, 1995 and ofthe

nf Operations far the year ended September 30. 1993:

3. of the net tcmla at September 30. 199S:

A. Discharge (0 the Director*;

5, StatutoryAppointments

6. Any other business which might appropriately be presented for cooadersnan.

Resolutions at d* «enda ofthe annual meeting will require noquotum and

wiD be taken M te majority oftte votes expressed by iIk shareholders present

THE BOARD OF DIRECTORS

Drive for profit growth as
Geoff Dyer considers the future for NFC under Gerry Murphy

, #

A ccording to Mr Gerry

Murphy, the new chief

executive of NFC, the

flagging transport and logistics

group has been -held up by a
“pre-occupation" with internal

workings. "It has lost a couple

of years," he admits.

Most observers would regard
this as an understatement In

the last two years NFC has
seen a boardroom bust-up,
three chief executives and two
chairmen. It has been poked
and prodded by endless consul-

tants, taken a string of
restructuring provisions and
made a couple of disastrous
acquisitions.

The City has taken an even
rtiwimw view. At its flotation

in 1988. NFC was seen as a
glory stock, but after a series

of poor profit figures it has
become the target of analysts'

jibes. The shares have dropped
from 285p in January 1994 to
I42p yesterday and over the
last three years they have
underperformed the market by
60 per cent
Now six months into the job,

Mr Murphy, a 40-year-old Irish-

man, is under pressure to

explain how he will reverse the

group's fortunes.

The first problem, he says,

was to “fix the plumbing” -

the group's internal manage-
ment. The board has been
revamped with the group of

long-standing executives from
before privatisation swept
away, and five new directors

appointed. Below board level

about 20 new executives have
been installed, including the
entire senior management
team in the UK.
The main goal now, he says,

is to boost profits. Given that

NFC made operating profits

last year of only £8&2m on
turnover of £5L2bn, it is not

transforming the mnnagatieht
culture. The UK division has

been split into 12 separate

operating companies, each
with its own balance, shed: and
prafit-and-loss account. “The
people running these busi-

nesses are now. raking

1

'do we
really need to pay that 000,000
printing hm?”'
- And in a thinly veiled swipe

at the group's notorious
empire-building, he says: “It

‘It used to be that size

defined one’s power.
But the prizes wOl now go

to people who can produce results

from the least resources’

surprising that Mr Murphy has
concluded: “Growing revenue
is not difficult for us, it is con-

verting that into making
money that is our problem.'’

For the UK division, he
believes this is a matter of

reducing costs. "We have
become a lot more expensive
than we ought to be,” he says.

The purchasing of fuel, equip-

ment and other materials has

been pooled and managers are

being encouraged to share
assets more.
Mr Murphy is also Intent on

used to be that size defined
one’s power - the mare trucks

you tod, the bigger a player

you were. But the prizes will

now go to the people who can
produce results from the least

resources.”

He admits that the loss-

making European division is

an even bigger headache;
one that, will taka longer thaw

a year to turn round. The task

is to forge its recent acquisi-

tions, many of which are small
regional businesses, into
national networks.

The North American (fivjsion,

seeds' the least surgery.-Mr
Murphy believes it Is well

placed to provide .hjgbrijualily

logistics services.
*

:
-

.
. »:

NFC’s troubles have had
venture capitalists circling the

group, In expectation that

same of the businesses will be
spun off.

,

Mr Murphy wOl only give a
few hints of his long-term
plana. He taTtes approvingly of

how focused the US business is

and how free it is from histori-

cal baggage. He adds: “We do
not have a disposal agenda, but
the virtue of the reorganisation

is that we will have a better

understanding of what value
qach business is creating.”

He makes a strong case for

keeping Lynx, the parcels busi-

ness, which many view as a
disposal candidate: "It is very
much part of a logistics portfo-

lio. If we did not haveLynx, we
would have to. hire in some
Lynx-Uke services." .

Mr Murphy is less convinc-

ing in defining a role as. a core

NFC activity for Bickfords, the

removals business -which has
suffered from the .housing
downturn. “It Involves many of

the same service disciplines as

a logistics
.
business," be

dahns. However, analysts .fed

Plckfards has greater pqtaitial

to become a bigHjnargtn busi-

ness than Lynx.

Gerry.Morphy: aUempting to transform management culture

The City breathed a sigh of

relief when NFC announced
last month that it had pulled

out of negotiations to buy Lep
International, a freight-for-

warding business. Mr Murphy
says Lep was a good strategic

fit, as it would have allowed
NFC to offer a more complete
service to clients who want
goods moved around the wodd.
However, given that NFC is

striving to cut costs and boost
toe bottom line, many analysts

and competitors were sur-

prised to see it bidding for a

company with 6JW0. staff which
had anrmal sales Of £L2bn and
reported 1994 operating profits

Of £4.40.

With the publication last

mnnfh of another disappoint-

ing set of results, the honey-

moon bra ended for Mr Mur-

phy. So far he has impressed

observers. But as one analyst

commented: “NFC's problems

have not just been about man-
agement credibility but about

the credibility of the busi-

nesses. And that is much more
difficult to solve.”

I
t

Yodogawa Steel Works, Ltd.

Notice to the holders of Notes and to the holders of

Warrants of the outstanding

U.S.$300,000,000 l%per cent

Notes doe 1997 with Warrants

to subscribe for shares of

common stock of Yodogawa Steel Works, Ltd.

Notice is hereby given tint at a Meeting of the hidden of the above Notes

(ihe “Noteholders ’’1 convened by Yodogawa Steel Wotks, Ltd. and held an
21st December. 1995 die lesalinian proposed in the Notice to Noteholders

published in the Financial Times and the Laxcmbarger Won an 29th

November, 1995 wu duly passed as an Extnonlinary Resolution.

Notice is further hereby given panuam to Clause 13(B) of the Paying and

Warrant Agency Agreement dated 23rd December. 1993 that by written

notice dazed 20th November. 1995 Daiwa Bank Trust Company resigned as

Custodian under (be Paying and Warrant AgencyAgreement and that Yasuda

Bank and Trust Company fU-S-A.) has been appointed Custodian in as place

under the Paying and WomanAgency Agreement by a Supplemental Agency

Agreement dated 22nd December. 1995 amending the Paying and Warrant

Agency Agreement.
_

.

'

Copiesjjrf the Trust Deed dated 23rd December; 1993 rehujng to the-Notes, a

Deed of Appointment and Retirement of. Trustee dated 22ni December. <

199S. the Paying and Warrant Agency Agreement and the Supplemental

Agency Agreement and minutes of the Meeting of Noteholders bdd an 21st

December. 1995 may be inspected at the specified office of any of the

Agents given below.

Trustee

Yasuda Bank and Trust Company (U-S.A.

)

666 Fifth Avenue.

Suite 802,

New York. N.Y. 10103.

Paying Agents

Fuji Bank (Luxembourg) S.A.,

Centre Ftraraner,

29Avenue de la Porte-Naive.

L-2227 Luxembourg

Daiwa Bank (Deutschland) GmbH.
Im Tran Frankfort 55.

60322 Frankfurt am Main.

Tbe Yasuda Trust and Banking

Company. Limited.

I Liverpool Sued.

London EC2M 7NH.

3rd January . 1996

Asahi Bank (Schweiz)AG,
Stncfceistrasse 14,

8002 Zflrich.

The Fuji Bank. Limited,

26 Avenue dcs Champs-Elysdes,

75008 Paris.

Morgan Guaranty Trust Company
ofNew York,

Avenue des Arts 35,

B-1040 Brussels.

Yodogawa Steel Works. Lad.

Hosokawa Micron
Corporation

Notice to tbe holders ofNotes and to tbe holders of

Warrants of the outstanding

U-S-S100,000,000 3V« per cent

Guaranteed Notes due 1996

with Warrants

to subscribe for shares of

common stock of Hosokawa Micron Corporation

Notice is hereby given pursuant to danse 15<B » of tbe Paying and Warrant

Agency Agreement doted 20th February. 1992 that by written notice dated

29th November. 1995 Daiwa Bank Truss Company resigned as Custudiaa

under the Paying and Warrant Agency Agreement and that Mitsubishi Bank
Trust Company of New York has been appautlcd Custodian m its place under

the Paying and Warrant Agency Agreement by a Supplemental Agency
Agreement dated 22nd December. 1995 amrading the Paying and Venn
Agency Agreement.

Copies of the Paying and Warrant Agency Agreement and Ihe Supplemental

Agency Agreement may be inspected at Ihe specified office of any of the

Agents givoi below.

Tr

Mitsubishi Bank Tnra Company of New York.

Two World financial Censer.

SS Liberty Street

New York. N.Y.

Paying Agents

Tfcc Dun Bank, l imiiml

5th Roar. 4 Braadgate.

London EC2M 2QS.

The Bank of Tokyo

(Luxembourg! S-V.

Residence St. Esprit.

1-3, ruedu St. Esprit

1475 Ltncmbourt:

The Mitsubishi Bjnk. Limitird.

fiBroadzaxe.

London EC2M 2SX.

Daiwa Barit (PaBsdtbmd) GmbH.
!m Tract Frankfurt 53.

60322 Frankfurt am Main.

Morgan Gnaraniy Trust Company
of New York.

Avenue desArts 3S.

B-1040 Brussels.

The Sanaa Bank, 1

7.

Place Vendomc.

75001 Parin.

3rd January. 1996 Hosokawa Micron Corporation

Yodogawa Steel Works, Ltd.

Notice to the holders of Notes and to the holders of

Warrants of tbe outstanding ...
U&S300,000l0001*/4per cent.

Notes due 1997 with Warrants .

' to subscribe for shares of

common stock ofYodogawa Steel Works, Ltd.

”

Notice is hereby given that at a Meeting of the holders of the above Notea

'

(the “NbeeboMenO convened by Yodogawa Steel Works, Ltd. and bold on,

21 st Dooambet; 1995 the resolution proposed in tbe Notice to Noteholders

published in the Financial Times and the Luxemburger Wort on 29th

November, 1995 wm duly passed assn EaraotdfawyResolution.

Notice is farther hereby given pursuant to Clause 13(B) of the Paying and

Warrant Agency Agreement dared 23rd December, 1993 tint by written

notice dared 20th November; 1995 Daiwa Bank Trust Company resigned as

Costorfian under dx Paying and Wfanu* Agency Agreement and that Yasuda

Bank and Trust Company (U.SLA.) has been appointed Cnscodiin in in place

under tbe Payipg and WarrantAgency Agreement by a SupplementalAgency
Agreement dated 22nd December,. 1995 amending the Paying and Warrant .

Agency Agreement.

^

5
‘.

. j

Copies of ibelhitxJDootLdaifld 23rd December.- 1993 relating-/!)jtbej£p|Be,A(

iDeed of AppoininMptt'ap4rRatiieiQent of Trustee dal*# 22jjft DfecoMmc, 9,

1995, the Paying and Warrant Agency Agreement and dxfSngplenrenuf

AgencyAgreement and miiauesofthe Meeting ofNotcfaoldpa hcldon 21st

December, 1995 may be inspected at tbe specified office of any of the

Agents given below. - .

Trustee

Yasuda Bank and ThiatCompany (UJLA.) • 1

666 Fifth Avenue,

Suite 802,

New York, N.Y. 10103. .j j

PayingAgents

Fbji Bank (Luxembourg) SJL,

Centre Financier, -

29 Avenue de la Porte-Neuve,

L-2227 Luxembourg

Daiwa Bank (Deutschland)GmbH,
Im Trutz Frankfurt 55,

60322 Frank&rtam Main.

The Yasuda Trust and Banking
Company Tjmitwf

1 Liverpool Street,

London EC2M7NR

3rd Jammy; 1996

Asahi Bank (Schweiz) AG,
Stockersuaase 14,

8002 ZOrfcfa.

The Fuji Bank, Limited.

26 Avemre da Champs-Etyates.

75008 Paris. t

Morgan Guaranty Trust Company
ofNew York,

Avenue des Arts 35.

B-1040 Brussels.

Yodogawa Steel Works^Ltd.

The Nippon Synthetic Chemical

Industry Co., Ltd.

Notice to the holders of Notes and to tbe holders of .

Warrants of tbe outstanding

UA$100,000,000 3s/! per cent
Guaranteed Notes 1996

with Warrants

to subscribe for shares of

common stock ofTbe Nippon Synthetic Chemical

Industry Co., Ltd.

Notice is hereby given ptasmua to Clause 13(B) of tbe Paying and Warram
Agency Agreement dared 7th May. 1992 Orel by written notice dared 29th

November. 1995 Daiwa Bank Trust Company resigned as Ontodian under

die Paying and Warrant Agency Agreement and litre The Industrii] Bank of

Japan Trust Cooitany has been appointed OiaimEki fa its place under the

Paying and Warrant Agency Agreement by a Supplemental Agency
Agreement dared 22nd December, 1995 amending die Paying and Warrant

Agency Agreement.

Copes of tbe Paying and Warrant Agmcy Agreement and tbe Supplemental

Agency Agreement may be inspected at the specified office of any of the

Agents given below.

Trustee

Tbe Industrial Bank of Japan Trust Company.

One Stare Street.

New Ybtk. N.Y. 10004.

Faying Agents

The Mitsubishi i.imHni
[

6 Braadgate.

London EC2M2SX.

Deutsche Bank

AMafesdbdaft.
TaimmanTigc 12,

D-6000 Frankfurt am Mats.

Morgan Guaranty Treat Company

ofNew York.

Avenue den Arts 35,

B-1040 Brussels.

Wwlrrimwlil Unit rfiapn
1

1 Imliwt

Bracken House.

Ode Friday Street,

Loaded BC4M9JA.

Swiss Bard: Corporation

AcacbesvoniigartT 1.

CH-4002 Baslo. -

Tbe Industrial Bank of fapra
(Lzcrerabrangj SJl,

6. Rue Jew Moaner,

P.O.B0X68.

L-2010 Unembouig

3rd January, 1996 Tbe Nippon Synthetic Industry Co„ Ltd.

SxL Corporation
Notice to the holders of Notes and to the holders

ofWarrants of the outstanding

U-S.S80,000,000 2% per cent.

Notes 1997
’ ‘

- with Warrants

to subscribe for shares of

common stock of SxL Corporation

Notice is hereby given pursuant in Clause 13(B) of the Paying and Warrant

Agency Agreement dated 11lh February, 1993 that by written notice dated

29th November, 1995 Daiwa Bank Trust Company resigned as Custodian

under tire Paying and Warrant Agency Agreement and that Sanwv Bank Trust

Company of New York has been appointed Custodian in ire place under the

Paying-end Warrant Agency Agreement by a Supplemental Agency

Agreement dated 22nd December. 1995 amending the Paying and Warrant

Agency ^ - Ajj. :• a -

Copies of the Paying and Warrant Agency Agreanou and die Supplemental

Agotey Agreement may be inspected hi tbe specified office ofany of the

Agents given below.'

TVustee ...
Sanwa BankTrust Company ofNew York,

Financial Square,

. 32 (Md Slip. 21a Floor.

New York. N.Y. 10005.

Paying Agents

The Daiwa Bank. Limbed.

3th Floor;

.. . 4 Brondgatc, ..

LondonEC2M2QS.

Daiwi Bank (Deuacbfaud)

GMBH,
ImTruaftankfiirt55,

:

60322 Frankfiflt atn Main.

Credit Suisse,

ParadepUtzS.

CHrSOOl Zurich

3td January. 1996

Banqne Generate du Ltntembong SA,
14,rueAldnngen.

L-2951 Luxembourg.

Mcqgm Guaranty That Cunnsmy

ofNew York.

Avenue dcs Arts 35,

B-1040 Brussels.

SxL Corporation

: t 1

! ii

SxL Corporation
Notice to tbe holders of Notes and to the holders

of Warrants of the outstanding

U.S£200,000,000 lY« per cent

Notes 1998

with Warrants to subscribe for shares of

common stock of SxL Corporation

Notice is hereby given pursuant 10 Clause 13(B) of the Paying and Warrant

Agency Agreement dated 24th February, 1994' that by written notice dated

29tt» November, 1995 Daiwa Bank Tract Company resigned as Cn«r»tWn

under tbe Paying and Warrant Agency Agreement and that Sanwa Bank Trust

Company of New Yak has been appointed Ciwiodhtn in its place under the

Paying and Warrant Agency Agreement by a Supplemental Agency
Agreement dreed 22nd December. 1995 immrtmg tbe Paying and Warrant

Agency Agreement.

Copies of (be Paying and 'Mirant Agency Agreement and tbe Supplemental

Agency Agreement may be inspected at the specified office of any of the

Agent given below-

TVustee

Sanwa Bank That Company ofNew York,

Financial Square,

32 Old SDp, 21st Floor.

New Yodc. N.Y. 10005.

• Paying Agents

The Daiwa Bank, Limbed,

5th Floor.

4 Braadgate.

London ECZM2QS.

Daiwa Bank (DccaciSand)

GMBH,
Im IVutt Frankfurt 55,

60322 Ftatricfartam Mam.

Credit Suisse.

Ptradepl«z8.

CH-SOOl Zurk*

3rd January.:1996

Banque Generate du Luxembourg &A,
14. rueAldringen,

L-2951 Luxembourg.

Morgan Guaranty Trust Company
OfNew York.

Avenue desArts 35,

B-1040 Brussels.

SxL Corporation

i
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Calor in $31m
investment in

Latin America

COMPANY NEWS: UK

By Tim Burt

Calor Group, the supplier of
bottled and bulk gas, is

expanding its operations in
Latin America with a $31m
(£20.1m) investment in Super-
gasbras Distribnidora de Gas,
Brazil's fourth largest dist-

ributor of liquefied petroleum
gas.

The UK group's investment
has been matched by SHV
Energy, its joint venture part-

ner in SHV Calor Brazil - a
business set up last year to

establish a significant presence

in that market
Together, Calor and SHV are

spending $62m for 49 per cent

of the combined common and
ordinary shares in Supergas-
bras and SO per cent of the

voting rights.

Supergasbras suffered pre-

tax losses of $4 .2m for

1994.

The deal follows the acquisi-

tion in August of a majority

stake in Minasgas, Brazil's

fifth largest bottled gas
supplier.

Although it plans to operate

Supergasbras and Minasgng as
separate companies, Calor yes-

terday said it would encourage
the rival suppliers to draw up a
co-operation arrangement for

the future.

Each year, the two Brazilian

companies supply a combined
total of l.35m tonnes of
liquefied petroleum gas to

more than 40m people.

The latest investment repre-

sents the single largest deal
since Calor announced plans in

July to spend £70m on projects

in Asia and Latin America in

conjunction with SHV Energy,
the privately-held Dutch group
which has a controlling
interest in Calor.

Mr Jobe Taylor, financial
controller at Calor. said the
group has about £40m to spend
on other projects, mainly in

Asia.

The strategy has been
designed to reduce Calor’s
dependence on the UK market
for liquefied petroleum gas.

where demand has been hit by
exceptionally mOd weather.
Such weather conditions

forced Calor to issue a profits

warning last November, when
it said profits this year were
unlikely to match the £48.8m
achieved last time.

Buy-back puts Forte defence ahead on points
David Blackwell on the latest round in the catering group’s battle against Granada’s £3.26bn hostile bid

I
n boxing terms. Forte
seems to have pulled ahead
of Granada on points wifi]

the publication of its defence

document yesterday.

“They are polling out all the

stops.*’ said one institutional

shareholder. The defence
against the £3-26bn hostile bid

from the television and cater-

ing group was “much more cre-

ative and surprising than we
were expecting".

Another described the docu-
ment from the besieged hotels

group as “one of the most pro-

fessional I have seen," giving a
rounded picture of the group's

brands, assets, prospects and
the derivation of its profits.

Much of the content includ-

ing the profits forecast of

£190m and the upward revalua-

tion of the hotels to £3-35bn,

has emerged during the past

week. But the scale of the pro-

posed share buy-back took

most observers by surprise.

The announcement of the

deal to sell its roadside busi-

nesses to Whitbread, the brew-
ing and leisure group, for

£1.05bn was made just a week
ago today. Since then. Forte

has been working flat out to

make the most of the situation.

The group is planning to buy
back about 20 per cent of its

shares in a range from 330p to

400p. At the minimum price

this will give investors with

F)KCRC HONG KONG
Kowloon-Canton Railway Corporation

QUALIFICATION OF TENDERERS

WESTERN CORRIDOR RAILWAY PROJECT
The Kowloon-Canton Railway Corporation ("KCRC') intends to commence

preliminary engineering for the Western Corridor Railway Project ("WCR").

The WCR Project is a 52 km double-track electrified railway system for passenger

and freight services, comprising 11 stations, a maintenance depot and container

freight facilities.

KCRC proposes to appoint qualified consultants to perform preliminary engineering

for the Project in the following areas:

Civii/StnjcturaJ to include Architecture

Town Planning and Traffic Impact Analysis for Property Development

Tunnel Ventilation/Aerodynamics

Safety/Reliability

Light Rail Transit System Interfaces

A more detailed description of the preceding work activities will be included in Pre-

qualification Questionnaire.

Requests for the Pre-qualification Questionnaire should be made on company

letterhead by facsimile to the Kowloon-Canton Railway Corporation at (852)

2601-2671 no later than 6th January 1996. A Pre-qualification Questionnaire

will be returned by courier.

KCRC will, at its sole discretion, evaluate responses to the Pre-qualification

Questionnaire. Those organisations which KCRC determines to be suitably qualified

will be invited to tender.

No communications in response to this advertisement will be accepted by KCRC

except by facsimile at the above noted facsimile number.

Pcsrtena chooses Sodexho to develop
a combined nordic countries operation

SODEXHO Group arul die sluiroholiteri of

PARTENA. iho 1c aduit; Nordic o'Diraci vniivs
Group, have signed jr acro:moni wherebt
SODEXHO S.A. and Financiere SODEXHO »iil

acquire v.t J
“
0 at (he shares of PARTENA.

With lurmner in Sucdcn and Norway of appro-
ximately SEK jJ> billiim and l<UNII croplnyca
PARTENA his 4 Operating divisions: Partenu

Cal a. serving (he inMiiudonal catering market

<3o *..»: Pariena Security (25 "it. Parana Clean,

enpeed in contract cleaning {21 I: and Parana
Can*, which provides services io retirement homes
and other social inMimticns I IS %l.

The aci|ui5i|ion. at a price of SEK 13 billion will

he effected hv a new Swedish company, to be owned
*5.5 by Sodexho SLA.. 4N °o by Financicrc

Sodexho and of % by Parana management. Along

with an equity capilui injection of SEK 5_<u million

this holding company will take on external
borrowings of SEK i~5 million.

SODEXHO his> an option to acquire FmanciiSia

SODEXHO’* slake, exercisable m a 3 to 5 sear window.

After considering various alternatives, the

shareholders and management of PARTENA chose

SODEXHO as ii> best partner for development,

citing:

- the significant geographic complementarity;

- similar service activities:

- a joini emphasis cm the quality of service for diems

and users;

- the shared priority given to employee motivation

and (raining, ami
- the stable >horc ownership ot a Group with same

uIikv

Headed by Cbrcder KarUson. the proven and

experienced management team will remain in

place. A majority of the Directors on the Board of

PARTENA wiD be Swedish and chaired by its

current Chairman Goran Linden.

SODEXHO Finland and PARTENA will imple-

ment synergy in expand their contract management
services in NorJic countries and will use the best

practices developed by the two companies to conti-

nue providing superior services to their clients.
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Fortress Forte: presenting the group’s defence documents are Patrick Copeland, group director, hotels; David Owen, human
resources director; Sir Rocco Forte, chairman; Keith Hamill, finance director; and Richard Power, communications director

100 shares £84 In cash, Includ-

ing tax credits. They will

retain 79 shares.

The buy-back will serve to

underpin Forte’s share price

should the bid fail.

A plan to distribute to share-

holders its stake in the Savoy
hotel group is worth 23p a
Forte share. It was seen as an
effective solution to Forte’s

lack of control over the Savoy-

in spite of a majority stake.

While the 21 per cent
increase in the dividend for

this year was welcomed, the

pledge to continue increasing

it by 20 per cent for the next

three years was seen as some-
thing of a hostage to fortune in

a cyclical industry. Neverthe-

less. Sir Rocco Forte, chair-

man. was clearly enjoying the

battle yesterday. He believes

that the hotel cycle tradition-

ally runs over eight years -

and Forte is poised to enjoy the

benefits of an tipswing that is

only just beginning.

“We are at the early stages

of the recovery in the cycle,”

he said. The sale of the restau-

rants to Whitbread had given

the group “considerable finan-

cial flexibility, a good struc-

ture, better financial ratios and
the wherewithal to invest".

The document is already pre-

dicting savings of £24m a year
following the disposal as the

marketing and sales manage-
ment of the group is simplified.

The group is also expecting to

raise £163m from the sale of its

remaining stake in Alpha Air-

ports, the airline caterer, and
the White Hart hotels chain,

which came close to a deal
just before Christmas.

Critics point out that such
restructuring changes are part

of Granada's plans for the
whole group. But Forte's dis-

posal plans run counter to

Granada's argument that syn-

ergies could be obtained
between the hotels and the

roadside restaurant businesses,

which include Little Chef and
Happy Eater.

Sir Rocco is convinced that

the focused hotels group will

prove a much better invest-

ment pointing out that high

operational gearing enables 55

per cent of extra sales to be

converted into profit.

For the first time sharehold-

ers can see in the document
the profits breakdown of the
hotel brands that woald be the
foundation of the new Forte.

The breakdown confirms criti-

cisms about the top hotels
making inadequate returns -

they account for nearly a third

of total assets but are expected

to generate operating profits of

just £27m this year from a total

of £lS6m.
However, apart from Paris,

the hotels as a whole are show-
ing 28 per cent growth this

year. Meridien, acquired just
over a year ago from Air
France, and the main platform

for international expansion, is

expected to contribute £43m,
up from a previous E28m.

Analysts yesterday were
divided on whether Forte had
done enough to defeat Gran-
ada’s attack. “It is going to be
a fine decision.” said one.

Granada is offering four new
shares plus £23.25 cash for

every 15 Forte shares, with a
fully underwritten cash alter-

native of 321.67p. At yester-

day's closing price of 642p, the

offer values Forte at £3£6bn.

The expectation is that the

offer will be raised at the
beginning of next week -

although this looks by no
means certain. If Mr Gerry
Robinson, Granada chief exec-

utive. wanted to play safe, he
would increase the offer, one
analyst said.

“But if he’s a real hard man,

he could leave it where it is

and still win."

New rules allow ground-breaking offer
By David WigMon

Forte’s proposed repurchase of 20 per
cent of its shares breaks new ground.

Not only would It be tbe largest share
buy-back in the UK it would also be the

first to be conducted by way of a tender

since Reuters bought £350m of its

shares in 1993.

At the time, Reuters’ scheme was
seen as the ideal method of returning

value to shareholders. It was equitable,

in that all shareholders could partici-

pate. It was tax efficient, because tax-

exempt shareholders could claim a tax

credit on most of the repurchase price.

It was also, unlike a special dividend,

voluntary.

But for companies looking to emu-
late Reuters there was a snag. The
Inland Revenue refused to give any
similar schemes tax clearance.

This was because the Revenue
believed tbat tbe system had been
abused. The structure of the Reuters

scheme, with a lengthy period between
the announcement of the buy-back and
the record date for qualification.

allowed institutions to buy shares for

the sole purpose of selling them back
to the company and gaining the tax

credit.

When Boots subsequently asked for

clearance for a similar £500m bay-back
the Revenue declined. Instead, Boots

bought the shares through the market,
prompting what was described as an
“unseemly scramble" from Institutions

keen to sell but preventing its private

shareholders from participating.

Since the Boots case, the Treasury
has clarified tbe rales allowing

Forte to go ahead.

A key difference from the Renters

case is that Forte is proposing to buy
back the shares at the prevailing mar-
ket price rather than a predetermined
level.

Although Forte has not been given

tax clearance it is believed that current
shareholders will, other things being
equal, qualify for tax credits on shares

they sell to the company. For shares

bought after yesterday’s announcement
the Revenue is likely to be less gener-

ous.

FirstBus £2m expansion
By Krishna Guha

FirstBus, the UK's second
largest bus group, is buying a

20 per cent stake in Mainline

Partnership, a Sheffield bus
company, for £2m following

the government’s decision not

to refer the purchase to the

Monopolies and Mergers Com-
mission-

Mainline originally sold the

20 per cent stake to Stage-

coach. the country's largest

bus operator. The deal was
abandoned after Mr Jonathan
Evans, then corporate affairs

minister, ruled that Stage-

coach, which operates East
Midlands Motor Services
nearby, would have "material

influence” over the business.

Mr Trevor Smallwood, execu-

tive chairman of FirstBus, said

the deal represented a “good
strategic opportunity" to build

up presence in the conurba-

tions of Sheffield. Rotherham
and Doncaster. He said if the

opportunity arose to increase

the stake. FirstBus would be

“very happy to consider it”.

Mr Peter Sephton, managing
director of Mainline, said he
was delighted tbe deal had
been approved but he had been

surprised by the original ruling

on Stagecoach.

The purchase of the Mainline

stake is the second in three

months by FirstBus; in Octo-

ber the company bought Peo-

ple’s Provincial a Hampshire

bus company, for £4.1m.

Mainline, which runs 800

vehicles and has annual turn-

over of £52m. was formed by a
management-employee buy-out

in 1993. Mr Sephton said it was
“quite clear that we would
need a partner to develop the

business" and compete with

the publicly funded Sheffield

tram system.

Boardroom row breaks

out at Water Hall
By Peggy Hoflrnger

A board battle over strategy

has broken out at Water Hall,

formerly Starmin,pitting some
of the quarrying company's
longest-standing shareholders,

the Abdullah family, against

the chairman appointed a year

ago after a rescue refinancing.

Holders of 10.4 per cent of

the shares have requisitioned

an extraordinary meeting to

depose Mr Edward Weiss as a
director and non-executive
chairman In favour of Mr

Tinemr (an)
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Anthony Smith, a former gov-

ernor of Wolverhampton Uni-

versity.

Mr Raschid Abdullah, one of

the four directors, is under-
stood to favour the sale of the

company’s main quarrying
site. However. Mr Weiss said

yesterday he was not prepared

to abandon the strategy of
expanding the aggregates busi-

ness, which had the support of

bankers and was proving prof-

itable.

Mr Weiss said he had the
support of Mr Stuart Lamder,
chief executive, and Mr Barry
Croucher, a director.

Two of the three investors

who have called the EGM rep-

resent the interests of Mr Ras-

chid Abdullah and his
brothers. Atoned and Osman.
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Credit Commercial de France
Ike 150jOOOjOQOj(XM Floating Rate Notesdue T998

In accordance with the Terms and Conditions of the Notes, notice
is hereto/ given that for the Interest Period from December 29.
1995 io March 29. 1996 the Notes will carry an Interest Rate of
10.42188 vo per annum

The Coupon Amount payatote on the relevant Interest Payment
Date. March 29. 1996 wiK be Lire 131.721
per L/re 5.000.000 nominal amount __
of Note and Lire 1 ,31 7.21 0 per X77N The 499rtr Bjnk

Lire 50.000.000 nominal fl KrotSotbank
amount of Note Ta Luxembourg

HELP FILL

THE CARE GAP
IN BRITAIN

SUPPORT
THE

Macmillan
APPEAL

Oivr one miliun people are living with ameer in Britain
today - and the number h growing.

Ve need 1 50 more nurses before the end of this year

io brine chcir unique care and relief to many more patients.

Give now - it’s m all our interest. M in 3 ofus get cancer).

I uhh M jJJ m>- suppon m The Macmillan Nine Appeal

t with to plnip>: iS f
'J C !»' Q^W C<Olhcr £

l T enclose my cheque made out Le “Canoa Relief iMucmiDao Fund (F41‘

2. Credit card pjyimrni: Visa r] AmExQ .Access lJMC fj Omer

Mv card number isfq : I

I
I I TT

Evpey d-iw • Stgruiurc

CANCER REUEF .SLICLVULLAN FUND FREEPOST LONDON SWJ 3BR
ilafi'-wT Rdni .\LK.iniJlxn Fund enst- »•» »upp-jn paiplc uith cuea their [uniLr.
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CONTRACTS & TENDERS

OOBgODCSMO WM COPEL
mraR# EE

1 SALTO CAXIAS HVDROEUECTRIC PROJECT I

iGUApU RIVER
INTERNATIONAL BIDDING D-204

INTAKE HYDROMECHANICAL EQUIPMENT
CALL FOR BIDS

COMPANHIA PARANAENSE DE ENERGIA - COPEL. Worms
that an international bidding is open for design, manufacture,

shipment erection supervision aid operation start-up of four (4)

fixed-wheel gates, one (1) set at stoptogs and eight (8) sate o(

trashracks for the intake of Salto Caxias Powerpiant, located at

Capilfio Letaidas Marques and Nova Praia do iguagu county border,

in the State ot Parand - BrazB.

This lowest price type international bidding is open to indmdual

companies or joint ventures.

The amount of costs related to this suppty wffl be covered by

COPEL's own resources.

The Bid Documents wffl be avafiabte to bidders from January 3",

1996 to March 19*. 1996, against payment in Brazffian currency of

R$ 150,00 (one hundred and fifty Reas}, at the following addresses:

Superlntendencia de Obras de Geiagao
Rua Vohmtdrlos da Pdtria, 233 - 5* andar - eaia 504
80020-000 - Curidba - PR
Telefone (55-41) 322-1212 - rental 5541

Telefax (55-41) 331-3265

or
Escrftdrio COPEL / Sao Paulo
Alameda Santos, 1800 - 14* andar - coni. 14B
01418-200- Sao Paulo -SP
Telefone (55-11) 289-1431

At the time ot Bid Documents purchase, all companies shal

present a lettBT containing their complete maffing addresses.

The receipt of Pr&quaBficaSon aid Bid Documents Is scheduled

for March 20*. 1996, at 2:00 P.M^ at COPEL's office meeting room, In

Curitiba. Rua Voluntaries da PAtria 233, ground floor.

The BidfSng wfli be ruled by Law n. 8666, dated June 21, 1993,

with alterations introduced by Law n. 8883. dated June a. 1994 and by

ofrier oondfltons stated In foe Bid Documents.

THE TOP OPPORTUNITIES SECTION

For senior management positions.

For information please contact

Stephanie Cox-Freeman
+44 0171 873 3694
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Greece invites bids for

six oil concessions
By Kerin Hope in Athens

Greece has invited bids from
foreign companies far six con-
cessions for onshore and off-
shore o3 exploration in areas
of western Greece where seis-
mic studies and test drilling
have shown promising resales.
The three onshore blocks are

in the north-west Pelopcranese,
Aetolo-Achamania and near
Joannina, where seismic
research has indicated the exis-
tence of oil-bearing levels,
according to state-owned explo-
ration company DEP-EKY.
The offshore blocks are in

the Ionian Sea, off Katakolo in

the north-west Peloponnese, in

the Patras Golf and off the

island of PaxL
The concessions were offered

under a new law bringing
Greece into line with the rest

of the European Union- Under
the new arrangements. DEP-
EKY would take a 12 per cent

state in each concession, with
the remainder being made
available to foreign companies
oil and private Greek inves-

tors.

The deadline for submitting
proposals for test drilling is the

end of May. Companies that
have already shown interest

Include Chevron, BP. Texaco,

Eason and Occidental Petro-

leum, according to DEP-EKY.
However, DEP-EKY said it

did not plan to invite bids for

test drilling in the north-east-

ern Aegean, where output at

the Prints field off the island

of Thassos has declined to less

than 10,000 barrels a day.

The North Aegean Petroleum
Company, an international
consortium led by Denison
Mines of Canada, which has
operated the Prinos concession
since 1974, has been unable to

exploit other oil and gas fields

off Thassos because of a dis-

pute between Greece and Tur-
key over oil in the Aegean.

MARKET REPORT

Copper
prices at

fresh lows
COPPER prices fell to

14-month lows at the London
Metal Exchange yesterday,

dragging most other base met-
als down with them.

Technically inspired selling

in thin market conditions
drove the three months deliv-

ery price to a 14-month low of
82,620 a tonne before it ended
the after hours “kerb" session

at S2JS29, down S28 from last

Friday.

Three months NICKEL fell

$430, or S per cent, to a T/r
montb low as stop-loss selling

orders were triggered.

Compiled from Reuters.

FT/S&P ACTUARIES WORLD INDICES
The FTiS&P Artuariea World Indices are owned by The Financial Timas Ltd.. Goldman. Sean & Co. and Stondred & Poo's. The indttes are oompfled by lbs Financial Timas and
GoUnai Sachs in conjunction with the Jnowuto erf Actuaries and 1he Fatuny of Actuariaa. NatWest SmuMss LM. ns a ctHlnnkr of re» Jnrfces.
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8.1 172.73 117*5 134.60 137*5 *9 2.10

16.7 190*7 13*13 14*50 166*3 15.6 1.96

24* 21*77 149*8 17047 214.12 22* 2*1

18* 193.17 131*0 150*3 170.12 IS* *18

US Pound Local Year
Dollar Staffing Yen DM Currency 52 week 52 meek aea
Index Index Index Index Index. Hfcb tear (approx)

190.10 181.11 123*9 141*2 168.64 191.88 157*5 174*1
174.46 166*1 113.15 129*7 129.79 199*6 16748 18*56
208*9 199*1 13548 156*0 151*6 209.14 166*2 168*1
137*0 131*8 89.44 10*66 246.78 163.17 88*6 103*7
147*0 140*1 95*6 110*3 145.64 150*3 121*1 128*2
267.66 274*8 1B6*9 214.16 216*2 296*9 248.19 253*0
188*8 17747 120*2 138*8 170.48 276.11 171.13 185*1
17944 170.95 116*8 133.58 137.82 191.17 157.79 163*5
184*9 157.19 107.01 12*82 12*82 167.74 139.11 141*5
384*9 368*2 248*1 286.18 381*4 380*9 27740 326*7
254.18 24*16 164*6 189*2 222*4 280*7 204*7 205.77

73*2 70.14 47.75 54*1 67.08 5*71 6545 73.57

156.13 147*0 100*2 11549 100.82 164*2 136*5 158.71

483*3 46047 31348 359*1 47*80 561*6 398.16 477.78

1045.05 995.62 677*0 777J9B 876947 143*21 847*1 1435*1
27*88 259.79 176*6 203*0 199*4 27*74 214*9 216.68

79*1 75*6 51.44 59*4 64*5 85.49 8B.74 70.77

23043 219*4 14845 171*4 197*6 243.79 20*76 211*6

• "
. % • . A

. J
'

Care is needed to ensure the survival of crop and livestock varieties

Copyibn. Tin FkmvsW Tknas LMtad, Qdonnft. Sacni LOo, and SredM & Poor's. 199ft. AA rbW» i«aan>a<l -FT/SftP AduortW w a ***
Base vriue* Dec 3i, 1BB6- ioo; FHwid: Deo si. tsar =.iisjd37WSS indwo. 90791 (PkoW9tBiW4 and 0494 (Lncao:i«xric Dae aa iflss

Breri.TfWmd and Miwfcax Oct 31. IBM - 19044 (US S induri. 164JJT pound 8w*ifl) and 14094 Qlocaft.

131.03 150*9 169.84 202*2 18502 17X03

badamnfc of The RnancW Umee Unread and Sandwd ft hxri.
- 13995 (US I Max). 114A5 ffituM taarfegl and 12322 (lac*

B
iodiversity - govern-

ments advocate it; con-

servationists demand it

many far-mpm rlarm it is com-
mon practice on their holdings.

But what is it?
;

The word is relatively new -

it is not even, mentioned in my
ancient dictionary - and may
Trw>an ritffaremt things tO dtiEST-

ent people.

In a general sense commit-
ment to biodiversity means
behaving in such a way as to

ensure foe survival of species.

We try to play our part on oar
farm by such measures as lay-

ing down grass strips around
field margins; by allowing
hedges to grow through foe
summer as havens for birds
and Ingprta rm1y trimming
them in winter after the ber-

ries have been eaten; by
attempting to form in tone
with nature and not in opposi-

tion to it.

Bat growing specific crops
for sale for pre-determined
uses is by definition to reduce
biodiversity. Moreover in our
forming, as distinct from our
conservation activities, foe
closest we can get to applying

it Is to grow a variety of crops

in rotation. There is nothing

new in that of course - the

four-course rotation of wheat,
turnips, barley and clover hay.

reputedly developed in my own
county of Norfolk, was being

followed more than two centu-

ries ago. Its practitioners real-

ised. that by alternating cereal

crops with roots and grass over

a four-year period they not
only maintained soil fertility

but greatly reduced the spread

of diseases in the cereals.

Today, in the age of chemical

control of disease, the rotation

we use on our farm stQl means
that we do not grow more than
two white straw crops in suc-

cession before returning to a
non-cereal break crop of, say,

roots or oilseed rape. The main
reason remains foe same as In

the 18th century - to try to

minimise the spread of pests

and diseases. This has eco-

nomic as well as ecological

advantages as it reduces the
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need for expensive chemical
sprays.

We try to enhance biodivers-

ity further by the selection,

wherever possible, of a mixtnre

of crop varieties. There are

some types of wheat, for

instance, which are susceptible

to certain strains of debilitat-

consumer's friend . It has
increased food production,

improved quality . . and
Improved value for money in

ways that have been crucial to

agricultural success and con-

sumer' cost and choice. But
such is its power today that", a

degree of caution is called far.

The greatest dangers proba-

bly lie in animal breeding,
especially in species such as

poultry and pigs which, at
practical farm level, are capa-

ble of the fastest generation
turnover. Because of the devel-

opment of computer-aided
breeding programmes it is pos-

sible for geneticists to select

for desirable traits from a
small number of apparently

animals and get results

more quickly than ever before-

But If in so doing they neglect

Most of the calves in the world
may soon be related to just a

few dozen superior bull families

as breeders select from an
ever-reducing gene pool

lug leaf diseases, such as yel-

low rust Other varieties suc-

cumb to other strains. . By
growing a number of varieties

with different susceptibilities it

is possible, indeed advisable,

for each former to limit his

risk to a bad attack of one par-

ticular type of disease.

It has to be conceded, how-
ever, that foe right variety mix
to Emit the potential damage
of possible pest and disease

patterns may not always be the

same as for highest yield and
best marketable quality.

That, of course, is the weak-
ness; farmers' legitimate and
understandable desire to
optimise profits. That and the

fact that the wonders of sci-

ence now allow us to select far

yield and cash return in a far

more sophisticated way than
ever before. Let there be no
mistake, science has been, and
remains, the- former's and the

to select for old fashioned vir-

tues such as gtiod legs, resis-

tance to disease and a desire to
reproduce, they are In danger
ofproducing animate that may
have incredible performance
potential and quality charac-

teristics but cannot stand, will

not breed and tend to lie down
and die.

I am exaggerating, of course,

and specialist breeders will

always riafm to avoid such pit-

falls. Nevertheless, there is evi-

dence to suggest that such
problems have occurred and
where they do .1 believe .ft is a

direct result of selection from
an ever reducing gene pool and
too little use of that vital ingre-

dient - the stockman’s eye. In
other words the science was
OK but there was human error

in applying it

1 have -also become aware of

the possibility of a similar phe-

nomenon with cows. AH over

the worid. milk producers have

recognised the superior milk-

. ing qualified of foe Holstein

Friesian breed. It has been

developed, largely in North
America, from original Dutch
stock’

,
exported .across foe

Atlantic many
J
years- ago.

Today the breed dominates
world milk production. ...
Moreover, in. their searchfor

ever gteatarnnilk yields as'cow
generation succeeds genera-
tion, dairy formers seek out

the best bulls In foe world.

Through foe marvel of super-

ovulation, whereby each supe-

rior cow can. produce 20 to 30

eggs a year to be fertilised in

test tabes and inserted in foe

wombs of host cows, and by
the now virtually universal use

of artificial insemination,

whereby rate bull can father

ten* of thousands of calves in

his lifetime, the opportunity
prist*; to produce vast numbers
of near “perfect" calves.

The danger is, however, that

most ofthe calves, in the world

may soon be related to just’a

few dozen superior bull fami-

lies. Furthermore, because all

breeders are seeking to pro-

duce to the same ideal,. they

will be selecting from an ever-

reducing gene pooh All of

which is fine while the results

are as planned; the cow herd of

the world gives more milk
every year; and there are no
unexpected problems. But sup-

- pose one of those elite bulls

bad a congenital detect that

did not show itself for a gener-

ation or two? Such .is the
potential influence of a single

animal these days that the

result' could be catastrophic on
a wcafld scale.

The experts tell me that safe-

guards are in place and such
an actident cannot happen.. I

''

hope they are right. Mean-
white, here on this form we
will seek; so for as Is possible,

given commercial demands, to

broaden the gene
.
pool from

which we select our breeding

pigs and employ some tradi-

tional values alongside foe sci-

ence continuously to improve
the pigs we produce.

COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE
(Pittas (ram AmrigaratacPMeM Tracing]

ALUMFBUM, 99.7 PURITY ($ par tonne)

JOTTER PAD

Precious Metals continued
GOLD COMEX (100 Troy oj S/buy oz.)

GRAINS AND OIL SEEDS
WHEAT UCE(E per tonrre)

SOFTS
COCOA LCE (Dionne)

MEAT AND LIVESTOCK
LIVE CATTLE CME (40JXXXba; carta/ta

Cloiw 1675-76 1697-98

Previous 1682-63 1704-5

HlgMow 1694/1074.5 1700/1695

AM 0ffleM 1674-74* 1807.6-9&0

Kerb dose 1698-9

Open W. 225.832

Total daily turnover 38,184

AUmWKlM ALLOY (8 per tonne)

Close 1455-65 1485-98

Previous 1470*80 1510-20

Hk^Vtovv 1500/1498

AM Official 1460-65 1495505
Kerb cJoao 1490-5

Open bn. 1.030

Tool duty turnover 5207

LEAP (3 per tonne)

Ckree 696-97 898-99

Previous 717-18 7105-16*
HlgMow 999 711/683

AM Officio! 638-99 637,5-06-5

Kerb dooo 685-8

Open Int 7,802

Total drily turnover 31.543

NICKH- (5 PM tame)

dose 7525-35 7850-55

Previous 7925-35 504060

WgMow 7700 79907530

AM Official 7701-2 7825-35

K«b dose 7680-600

Open ini 17276

Sail Days Open Sett Dart Opag SaB tart • - Opao

.

- salt ttert 0PM
price ohange Man km 1M tat priea daqo Wfih Urn TQi tat prior drew* m* LOW Vri ’tat' Mm ctefti Ogh Law M tat

Mi 391* +3* 39*0 3980 9(350 5*112 Jm 12400 +060 I2L75 134.75 30 45} Mar 800 +1 900 994 870 35*88 Fab 66000 -0425 96925 85*00 5*04 30282

393* +3* 3940 3898 417 15,769 Mar 129*0 +040 12725 126*0 72 2*53 Hey 920 - 920 918 75 14081 95*75 -8000 66*75 65000 3059 16.725

Jon 395* +3J 3980 39*1 519 23*32 May 128*0 +080 12925 129*5 22 3*84 Jri 939 -1 839 835 117 7062 Jan 62*25 -0*75 6*100 91300 1038 0438

Am 337* +36 394* 394* 10 Jri 13005 +1.15 - - _ 414 tap 959 -1 959 954 722 29.199 ta

i

90075 -0150 81*25 60875 997 4*49

Oct long +15 _ - 247 3232 tap 115.00 1.15 - - _ 78 Dec 976 -2 977 972 279 7034 on 92050 -0100 8*775 6*525 410 3023

Dae 4020 +M 400* sear 65 10598 Mm 11670 +055 11675 11075 52 905 Mar 993 +4 895 990 598 20*93 Bat 53.300 -0075 91360 8*100 328 1,722

IWal 10081 14*179 TUN 116 7004 ToW *977128082 trial 10029 96049

PLATINUM NYMEX (60 Troy O*: Srtroy ozj

Jan 4049 -*€6 405-0 3959 1,727 1293

Apr 4083 +5.4 4090 401.3 5*37 1*810

Jri 410.0 +6.4 40*9 4039 ,55 2257
Oct 411.7 *54 4109 4100 171 1356
Jaa 4133 +6.4 - 408.0 5 54

Total 0999 22966

PALLADIUM NYMEX (100 Ttoy oej S/troyoz.)

WHEAT CBT (5-OOOtxi mh: cents/EORj bushel) COCOACSCE (10 tonnes; S/tames] LIVE HOQB CME (40.000tt»; canta/toa)

Mr 50800 -3.75 517*0 509*0 0789 53*90 MW 1271 +13 1272 1253 2274 36085 «* 47*75 -1000 47*75 47.075 293 H966
mm 479.00 - 487*0 478*0 1085 6064 *tay 1294 +10 1297 1279 457 10054 tar 46450 -1*00 46450 40450 135 0924

Jri 446*0 +625 447*0 44000 3.191 29*20 Jri 1318 +9 1321 1303 203 5006 Jm 51700 -1*00 51700.51.700 - 92 5095

sap 447*0 +7.75 447*5 44050 238 5*89 tap 1342 +12 1342 1324 94 9*30 Jri 51.175 -1.150 51000 50823 - 8 *599

Oac 45175 +075 4SI50 44000 776 *798 Dae 1371 9 1357 1395 1 6*97 Am 50400 -0800 00600 40.700 35 *277

Jri 385*0 +3 395*0 385*0 _ 78 fttaf 1399 +17 - 1392 247 5012 Dot 40175 +0400 40350 45*00 112 979

ToW H544M02K Trial 3*71 *J*23 Triri 7» 30992

Close

Previous

HlgMow
AM Official

Kerb dose
Open M.

Mm 133*5 +360 133.75 130*0 254 9*99
Jan 134.75 300 - - 12 634

Dec
7DM

137*5 +300 “ ~ » 3

0«8
StLVEH COMEX (5.000 Tray obl; Centa/troy ce.)

Jm 53L3 +190 521* 51*0 99 101

Nff '539* +103 5400 519* 11*58 63399

Mar 543.7 104 544* 522S 101 9*90

Jri 548* +104 548* 529* 81 7*03

SM 5523 +105 54*0 533* 10 8*89
Dae

ToW
5906 +105 590* 547* 3 5*49

11*52 99*66

Total dfly nmovar

UN |S par torn)

ENERGY
CRUDE Oft. NYMEX (42,000 USgaOa. 5/bml)

Previous 6330-40 6335-40

WflMow 6305*5290

AM Official 6288-300 6305-10

Kerb dose 6290-300

Open tat 4.505

Total daily Hanover 13*40

ZBIC, epectad Mflb grade (S per tonne)

Oosa 997.5-98* 1019-20

Previous 10005-4* 1028-7

HlgMow 1025/1014

AM Official 857-38 1018*- 19*

Kerb doaa 1020-21

Open hit 11*87
Total da9y turner

COPPED, Bred* 7

79.400

1 (S per tome)

Oosa 2805-10 2629-30

Previous 2825-7 2658-59

rtgMow 2816/2815 2653/2618

AM Official 2814-16 2632-33

Kerb Cose 2629*30

Open bit 67.751

Total dafiy turnover 164,760

Land Day's

price ctnB» Hgb

19JS3 +0.08 TSfiS

19.13 +0.07 19.15

1871 +643 18.72

1840 +0.01 1840

1817 -041 1818

I860 -O.01 1800

in m u
19.41 23948 84723
1896 8J3D 46.427

1862 3374 ZL32B
1830 13» 'S577
1809 1044 35B53
1794 833 16.469

4297636*364

MACE CBT (5.000 bu min: pents156fc bushel)

Bar 37325 +4 37525 37025 47914231045

Mat 77800 +49 37773 37200 11933 77962

M 37275 +5 373.75 36875 10274 7*534

Sap 31525 +25 31600 314JJ0 2748 18946

Oac 29725 +25 29825 29525 5901 39,721

Mir 30250 +25 303.00 30075 75 2046

TOOt 7*0782255
BARLEY LCE (E per tome}

Jaa 11590 +050 11550 11550 5 247

Mar 11790 -CSO 117.50 11750 7 851

ar 11840 - - - - 410

Sap 10925 20

Roe 11100 5 61

Total 17 19H
SOYABEANS CB7 (5J00Bn am; tetliffiOffi brera*

JBB 74350 +113 75190 73750 10977 15914

Mar 75825 +125 7E200 74750 30986101247
May 762S +139 76800 73200 3978 22.712

Jffi 7622S +1375 76590 75190 551 B 28835

Alp 757JB J5050 74890 123 1903

Sap 723.60 +6 73090 72190 117 2152

TIM 559793BB97B

SOYAESAH 08. CBT (6BJ0BMK eartttfib)

LME AM Official E/S im 19504
LMS Ctoatng EH retar 19667

Spot 19565 3 rotos 15531 6 mVts 19491 9mtts 194S6

MQH GRADE ttIPPBIJCOMeg

Salt Oaf*
priea dooga

Otm
Hoi W
448 2733
101 1,131

. Jm 123.40 -270 12870 12X40 448 2733
- Feb 121-10 -245 12280 12125 101 1,131

ttr 11*10 -245 11890 11795 3913 18909

Air 11090 -225 11090 117.10 0 636

Hay 11580 -195 11790 115 50 609 3.483

Km 115.00 -190 11800 11690 9

-4W 5296 3620

JPRECIOUS METALS
V

1 LONDON BULLION MARKET
Prteas 3upp*od try N M BotfincHKfl

JeJdrrreyoa} Sf»i» £ equw Sfr

C Qose 38800-389.40

L Opening 387.10^8790

1 MorrZrg fix 387.10 250.145 446288

: Afternoon fix 389.15 2S098 449274
1
nay's Hpft 38990-389.80

1 Day* tew 386.9CK58790

. Prevkxn don 338.90^8720
- loco Ldn HMn Gold Lanfins Rataa (Vte USS)

tmotfi —+-3- 11 6 months 208

CRUDE OK- IPE (S/barrei)

UM Bay’s Qpan

pries dungs Mpft (aa W M
Fab 18.44 +ai1 1895 1827 15965 67294

Mar 1729 +0.1Q 1800 1776 14.776 31^24

Apr 17.48 +ai1 1721 1737 1243 139M
Hay 17.13 +005 1716 17.13 6990 6.628

Jaa 16.95 +0.09 1626 1*27 1,380 111519

Jri 1*73 +0JQ 1*76 1*73 40 4272

TOW 34,718143246

HEAT1WO OB- H1HEX (42000 US pas.; dOS flafe)

Latest D*f* Opto

plea ebrepe Bffia tAei W lat

Fab 5955 +023 59.75 5850 26933 62451

Mm 5*05 +0.78 5*65 5590 4.929 23.708

Apr 5285 +0.43 5226 5230 632 *340
Mai 5*40 +0.18 5050 5*20 49B 6.9Z7

Jm 4*45 +*23 4*45 4920 715 *125
Jri 4920 -022 4*05 4885 466 4.712

TaW 66^30 128234

GAS OH- at g/ttrmgj

San o»r* op<*i

SOYABEAN MEAL CBT (100 tens Sftm)

Jm 2373 *41 2395 23*5 *312 *35
Mat 241.1 +45 2435 2375 11286 57233
ay 2412 +4J 2432 2382 290* 12774

Jri 2433 +49 2420 2375 1244 12291

Am 23*7 +4 2382 2332 122 1289
Sap 2290 *2 2300 22*0 13 1.490

rw«i 1*35 10*23
POTATOES ICE gmnne)

ar 20*0 -7*0 -
Apr 2285 -93 2350 2292 138 1.115

Hay 27GC -1G - - - 9

Jm 2250 -

TeW 139 1,146

FHOGHT OFFOQ LCE (Sm’ffXiw pcaW)

25*145 446588
25*08 449574

Jaa 17655 -350 181X10 17550 8295 32.773

Fab 172DO -ITS 17525 17150 9248 27224

Mr 16*00 -125 16825 16*00 1.462 8 622

Apr 16050 -0 50 16150 16020 S00 4266

May 157.75 -05D 15920 15*00 174 1522

Jm 15550 -*50 15650 15*25 607 5.773

ToW 2*423 1*046

NATURAL OA3 ATHEX 11*000 amBBL: STlBBij

Uteri Dart 0pm
priea change ffigii Low m W

Fad *885 +*266 £890 £750 70931 37.82*

Mar £295 +*.100 2280 £260 3.699 23.151

Apr 1965 +0064 2200 1940 1.620 15918
Hay 1 895 +02S9 1278 1220 763 1*273
Jm 1.795 +*039 1200 1.765 274 1D250
Jri 1 770 +*029 1.779 1JSQ 248 8278

1*382162^83

Jm tsas - TS85 1560 2 1*72
Fee 1S63 +8 - — „ 210

Apr 1516 -3 _ • _ 1*62
JM 1325 -8 1325 1325 2 990

Dei 1418 •»
—fc _ _ _ 210

Jm 1450 - - - - 22
Triri

O0M Prw
4 3*86

m 1599 1904

2 i iunB it .-3.10 12 macth* 30T

3 months 909

silver B* pnoy OL US ca «quhr.

333.75 51650

SrKrtfri 33*33 52a50

342^
t yea, 35225 54*00

Gold Coins S price C

3to391 250-231

LMe teal 337.70-40020

STstAM-to aw*

TWri 1*38

UNLEADED QASOUNE
trniEt {*2200 us ma.. cab gafar

4riari Dart
prim donga ffiffii tea W

prtey to. US ca equtv. M 5070 058 5075 MOO 9*03 29*36

333.75 516-50 Iter 5095 +030 57*5 5055 3*£6 11*05

336*5 522*0 tar 5820 _ 5823 5020 83S 5.742

342-05 52045 Hbt 57.80 - 57.60 57*0 305 5*67
35*25 54000 Jm - - - - 220 2*83

S price

390-391

CequM
250-251

Jri

TaW
5015 +020 5625 169 *033

22*30 91*32

FUTURES DATA
AS Futuna data supuSod b>- CMS.

E&ropan tee rearkat born Matai BUM* 5
per a « waremuss, unless omerw iae uonO
(last weeks tn brackets, where chanowft Anti*
rnonys 99.6%. 5 per Buie. 3950-3,300 (*300-
3.40CL BtemritB urn. 9*39%. tome lots 3J5*
4£S. CaOmiunr min. 99.95%, 160*195
(T8C-2XI e*m a pound Cobalt: M8 free

marttet. 99 8%. 31.75-33.00 {32.00-53.501:

993%. 27£5-23-50 (28.40-28.KP. Marcnry
mm. 99 99%. 5 par 76 lb task. 150-170.
Matybrianurtc drummed molybdc Qaeda. 4J30-

4.50 (4 talwilunr min 995%. 350-
4 £0. Tmsttn one Sandord nth. 6596. S per
terra unit (iCkot WOv al. 55-62 (60-68).

VaiadfaWE rrai. 98%. Of. 3.10-125. Uranium:

Nuexeo exchange value. IDDC

COCOA OCOPHSOfTaftonne)

Dec 29 Mae Roc. dq
My 90*57 90*13

COFFEE LCE (S/tanne)

Jm 1910 -6ft 2015 ISOS 1/SO 3,653

PHr 1718 -37 1780 1712 1216 1*060

May 1813 -18 1642 1810 439 7,249

Jri 1562 -9 1590 1563 43 3.137

Sap 1551 -4 1570 1550 38 1^13
Hov 1540 -3 1570 1547 7 407

Total 3jOS 3*889

ooffgxrcscEfir^DoiattcertteffiM)

Iter 9135 -325 9420 91.10 £360 1*590
May 9*55 -34) 9X80 9*40 636 4J973

Jri 9*85 -3.15 B2.75 9*75 94 1218
Sep 9120 -£90 BUO 91.00 24 1217
Dae 9120 -320 93.10 9120 2Z 738

Mr 9*65 -425 - 9350 9 218

Trill 3,145 27274

81 COPFg (ICq (US cente/pouneft

Dae 29 Priea Pre*. Cay

COmp. (My 93.18 B2J5

15 day wmage 9*23 9884

PORK BBL1JES CA^ (4Q,00ta»; oantaAbaj

Fee 5*775 -MOO 58275 ^8275 238 4.419

Mar 56.100 -MOO 5*100 5*100 53 961

May 57200 -MOO 57200 57000 . 2) 551

Jri 5*100 -2200 5*100 5*100 .18 629

Ai« 54*50 -£000 5LB» 54*50 • 2 167

TaW 332 *747

LONDON TRADED OPTIONS
SMw priea 9 tonne — oirie— — Pirie—
ALUMINIUM

(98.7%) LME Feb Apr Fab Apr

1600 88 122 7 23
1700 25 62 43 61

1800

coppbt
3 26 121 123

(Grade A) LME Feb Apr Feb Apr

2600 121 87 24 96
2700 80 49 63 167
2800 24 - 128 -

COFFEE LCE Mar May Mar May

179 18 68
28
40

Jm 2005 -013 2517 24*8 5,126 5l439 N07PRSHBJ
Mar 2544 +099 25-59 25*7 7*82 40.765 —

-

May 2E35 •0.12 2535 25.75 2.775 13*45 fit* 1090

Jri 2011 +074 2E32 2000 1*45 10.112 by 11.19

Ml -C.16 2635 2030 120 *«1 Jri 11.19

tap 26*0 +005 2655 2030 82 979 Oct n.19

ToW 10178 70157 TaW
WHITE 8UGAB LCE (Sftome)

Mr 3625 +8.7 3630 3540 1,479 14*50
May 34*0 +57 34*2 342* 9*1 7*04

ABB 337.0 +4.1 337* 3328 203 3*45
Oct 313* +42 313* 3121 3 3717

Dae 3662 +42 3082 3044 8 1*19
Mv 307* +59 307* 3840 TJ 398

TOW 2*15 31*68

SUOAH ni 1 CSCE (112J00nw;c«ntaflbri

nr 11*3 +*23 11*6 11*2 3*18 81.144

ay ii*9 +*47 1140 1123 809 2*538
Jri 1*57 +0.12 1*80 1044 653 16*04

Oct 1*2i +*06 1*28 1*16 587 19.066

Mar 1*02 +*03 1*03 995 135 11*79
Hay 987 4U 9*0 8*0 BJO 1*58
Tetri 5*89197*23

COTTOM nvce (BOjDOOfim eartafibaj

Iter B*57 -048 81*5 8060 4*24 2*511
May 8027 -020 8*70 60*0 1*39 9*37
Jri 7979 -028 8020 79*5 829 7*15
Oct 7*62 -008 1*60 7*50 98 1*3
DM 7*57 - 7*70 7*50 201 9*32
Mar 77.85 +*10 - - 950

ToW 8*41 67*74

ORANGE JUICTNYCE 0*000836; CanalBrt

Jte 1 1925 +225 11970 11720 1*18 3*48
Mm 12225 +-1J0 122*0 12*55 2274 12725
Mar 12500 +145 125*0 124JQ 394 1*61

Jri 127.60 +1.10 12*3S 12*00 42 609

Sap 13010 +&70 13090 13090 75 1,00*

Her 129.75 +140 T29L7S 12*75 - 323

Total 4JM 21.1CB

VOLUME DATA
Open Intareat end Volume date shown for

oontreets traded on COMEX. NY&SC CBT,
NYCE. CME and CSCE are one day In arream.

INDICES
raniia (Ban: ia»3i *iooi

Jaa 2 Daa29 nonBuga year ago
20904 20822 2147*

CRB Wrtwee (toe: TflCalOfl)

Dec 29 Oec28 mootfa ago year ago
24*18 242*3
GSta Spot (Baas iSTOalOQ)

Oac 29 Dec *8 month age yevags
20*50 2D1*9 18825 178*3

OOCCM LCE Mar May Mar May

6SO 57 81 7 11

875 39 63 14 18

BOO 25 48 2S 28

BRENT CRUDE IPE FWj Mar Feb Mar

1750 . 60 . .

1800 36 33 - 44
1850 15 16 - 74

$389*0 +2.15

525*00 +11*0
TtQflrtl +1.75

$128*0 +1*0

1260c
41.76c
18.77m

298.5c +1*

120 46p *

I24*8p *

ll&SSp •

$31*4 +09
5372.5 +0.5

£117.75
151.01

lta9

108*0p +1*0
lOBJOp +1*0
msorn +*fi

STZOJDy a*
$58001
464J3U

211*
85.60c -0*0

44Cp

CROSSWORD
No.8,957 Set by DANTE

LONDON SPOT MARKETS
CBOQgO*. FOB (per banelffri^ +cr-

DUbri S17.15-T27W +0.145

Brent Btaid (detaeg 819*4-9*8 +Q*30
Brent Bland (Fab) $1*44-046 +0.150

W.T.L 519.CO-fl*2w +0215

OIL PRODUCTS NWEprompt tkBveiy OF (tonriei

Prernhxn GaaoSne $175-177 +1

Gw 08 $180-181 -5

Heavy Rial Od $110-112
NpMa S17D-172 +8
Jetlbri $20*208 +3

Dtseel $165-186 -3

AridMae Apua. Tat London pnrq 399 8782

CTHEW

Gold (par troy oDf S3B920 +2.15

sever
I
par tray ce& 525*Oe +11*0

PHrireaa (par tray era) $400*0 +1.75

RaSadkim (per tray at) $128*0 +1*0

Capper 125*c
Lead (US prod) 4i.7Sc

Tti (Kiaria tempts) 18.77m

Tki (riow Ytarft} 29S*e +i* ,

CaMa gva vWtfrit 12046p
Streep (five wri0*t*
Kgs (five rerigftQt 1l5*9p

ten. day sugar (raw) $3124 +08
ten. day wBar (wte) 5372.5 +O.S

Barfoy (Eng. iced) 017.75
. ..

Mam (US No3 Yritow) 15i.0z

Wwet (US Dri* Nunft) Unq
Ftubber (JanlV 108*0p +1*0
Rubber 1()*S0p +1*0
Rubber (KLRSS Nol) 39B*0m +2-5

Coconut Oft [RMDg $7200/ -5*

Prim 08 (Matey)S SSfiOJQz

ComPHtl 464*u
Soyabean (US) 211*
Cotton OuOook'A’ index 85.60c -0*0

tVbgftope (B4s £bp«J 44Cp

tear tonne unHwoffianW ataca. ppanteLCOriftrib-
r ittBorilQ- m fcteriepa*—a canbA«. iJCHi mcUblV w
Feb y Anffiah. n OcBPat London rriryalridL 9 OF RatHr-

tem. 4 Briton rartel cleee. t ShaapHire vrricla pocaO.
*

CteV on writ r Mom are lor prama der>

ACROSS
1 Exercise out, the way to

acquire a heavenly body (6)
4 Said sale was fixed and
became aggressive (Si

9 Simple chap on dole, unfortu-
nately (6)

10 Criticise article about Roman
tanple (8)

U Sign of a pressing need (6)

12 Antent,hesiaybefoQowtnga
cause (8)

13 Look for a mole (3)

14 Banishes to former French
islands (6)

17 Media make a stand about
felse statement (7]

21 Site includes a splendid resi-

dence (6)

25 ABritifo winter visitor (3)

26 Dance performed by N. Afri-

can tn the desert (8)

27 Possibly take work Inside

Kansas state capital (6)

28 Conduct to overcame a prison
sentence (4,4)

29 Weapon In bad repair (6)

30 Soldiers an ship accept rough
sess or think again (S)

31 Asked for breakfast in bed (6)

Solution to Saturday’s prize puzzle oh Saturday January is.
Solution to yesterday’s prize puzzle on Monday January is. •

DOWN
1 Dad arrested - took fright (8)

2 A distressed: condition (8)

3 Went into service (8)

5 Quiet chap's drink (6)

6 Aggressive branch of the ani-
mal kingdom (6)

7 Made eyes red although out of
the wind at first (6)

8 Point has a need to be put
differently (6)

12 A couple of pages to praise
and praise (7)

15 Medical bag <3)

16 Go up and down (3)

18 A base got destroyed by
enemy action (S)

19 Creating concoctions in the
kitchen (8)

20 Working again in a new part-
nership? (3)

22 Met line of equal pressure (6)

23 All foe wrong impressions (6)

24 A beast In distress lowers (6)

IS Fm included in an American's
hostility (6)

iteJll li. U52J i



16
t FINANCIAL TIMES V^Sljl^SEWVYJANUARY 3 1996

INTERNATIONAL COMPANIES AND CAPITAL MARKETS

Zantac to be displaced
as top drug, says report
By Danfef Green

Zantac, the world's best-selling
drag since the mid-1980s, will
virtually disappear by 2000, dis-
placed by newer drags, accord-
ing to a report published yes-
terday.

Zantac, the ulcer drag nwHn
by Glaxo Wellcome of the UK,
will be replaced at the top by a
rival, Losec, made by Sweden’s
Astra, says Lehman Brothers,
the securities house, in its
Pharma Pipelines review of the
global drags industry.
Losec, known as Prilosec in

the US, will have annnni sales
of $4bn by 2000. Sales in 1994
were $g-5frrv_

Zantac’s sales will foil from
$3.7bn in 1994 to $70Qm in 2000
as patents expire and competi-
tion drives down prices and
sales volumes.
The Lehman report forecasts

that it will be outside the top
40 best sellers.

The anti-depressant Prozac,
made by US company Ell Lilly,

will miter the top five in 2000
with sales of $3tn. In 1934 it

brought in $l.7bn, mating it

the seventh best seller in that
year.

Also rising will be Erythro-

poetin (Epo). developed by
Amgen, the US biotechnology

company, and which is

licensed out to several other
drugs companies.
Epo boosts red blood cells

and is used to treat anaemia In

FSwe beat selling drugs in 1884
Drug Typa Company MraflRm

Zantac Lflcar Qaxo Wdlconw (UK] 3.7

Precartte Heart Pfizer (USVBayer (Gar) 2J3
Losoc/PrBosec Ulcor Astra {SweyMorck (US) 22.
EpOOttVEpnax Blood Amgen (LfSyjaj (US) & othm 22
Vasotec Heart Meick/Banyu (Ja^ 2.1

Fhr» bwt-aaHtatf1 draw In 2000 (lorwart)
Drug ftps Company SMeaAtfan

Losac/Prdosec Ukrer AstWMarck 4
Epogon/Eprox Stood AmgenAISJVChugsi (Jap) 35
Prozac Depression Efl Lilly (US) 3
ZocxxAJpovas CtetestBrei Merck 2JS
NoivaseVlstin Heart Pfizer 2

SBrk LaTanan Srattan

conditions including kidney
dialysis, cancer, surgery and
Aids.

Sales of Epo are forecast to

rise from $2.1bn in 1994 to
S3.5bn in 2000 as the drag
moves from fourth to second in
the league table of best-sellers.

Chasing the top five is Zoloft,

an anti-depressant made by
Pfizer of the US and chemically
related to Prozac, ft is forecast
to move from 37th place to sev-

enth by 2000. Sales will rise

from $718m to $2hn.
Apart from Zantac, there are

several older drugs likely to
sell much less well by 2000 as
competition from newer drugs
increases and their patents
expire.

Among those losing ground
will be Cardizem, the blood
pressure drug from Germany's

Hoechst Annual sales will fall

from £L6bn to ¥lbn by 2000 as
the drug falls from ninth to

25th place.

Capoten, the blood pressure

drug made by US company
Bristol Myers Squibb, win have
sales of S750m compared with
$L5bn in 1994.

Voltaren, a pain killer and
antl-in fl a in tn atnry used In

arthritis and made by Swiss
company CSba, will Ml from
16th place to 46th as sales
decline from £L2bn in 1994 to

5750m in 2000.

The report also forecasts fur-

ther mergers and acquisitions

in the drags industry. Zt says
that the rate of new product
launches is unlikely to provide
the cashflow to justify current

levels of spending on research
and development.

Sanctuary in second US foray
By Cornier MOddetmann

Sanctuary, the UK Housing
Association, has made its sec-

ond successful foray in the US
capital markets, raising $80m
via a private placement in late

December.
The transaction follows a

$75m private placement in
November 1994. The deals -

both with 17-year maturities -
have been swapped into ster-

ling. and are the first interna-

tional bond issues by a UK
housing association. Both were
arranged by Hambros ftayiif

The latest offering was
priced to yield 105 basis points
over the equivalent US Trea-

sury band - 15 points fighter

than the yield spread an the
previous issue. According to
Mr David Knowtton, Sanctuary
director erf finance, three of the

six US institutions which

invested in the issue already

held bonds from the previous
offering.

“I believe this demonstrates
the comfort they have with
Sanctuary Housing and also
with the UK housing move-
ment as a whole," he said.

With over 22,000 units in
management across the coun-
try, Sanctuary Housing is »na

of the largest developers of
social housing in tha UK.

US Treasury prices, slip in^arly
By Uaa Bransten in Now York
and Antonia Sharpe bi London

US Treasury prices slipped in

early trading yesterday, hut
the long-bond yield remained
below 6 per cent as traders

took some profits while eyeing

Washington for signs of prog-

ress in budget negotiations.

Near midday, the lyrirfimarit

30-year Treasury bond was
down B at 11214 to yield 5382
per cent and the two-year note
was A Iowa at 100&, yielding

5.183 per cent
Some traders said the mar-

ket's decline represented disap-

pointment that the White
House and the Congress failed

to agree a deficit-cutting bud-
get package over the new year
weekend. Others attributed the

slip to consolidation in the
wake of last week's rally that
sent the 30-year bond yield
well below 6 per cent.

Bonds jumped briefly off

their session lows after the
National Association of Pur-
chasing Munnpatiyw^f jjg

index of business activity rose

modestly to 47.3 per cast in
December from 4&5 per cent in

November. December’s figure

was less than the consensus
estimate that theNAFM figure

would hit 47.8 per cent.

Ms Marilyn Schaja, an econo-

mist at Donaldson Lufkin &
Jenrette, called the report
“favourable from a band mar-
ket perspective" because of
declines in the rn«»g paid and

new orders components of the
Index.

The NAFM figures were paid
particular attention because
there have not been any gov-
ernment statistics for more
than a week because of the
government shutdown caused
by the budget impasse in

Washington.

The UK ' government bond
market lost about a halfpoint

soon after .the opening in the

wake of the defection <rf the

Conservative HP Miss Emma
Nicholson to the Liberal Demo-
crats.

Analysts said that the defec-

tion heralded a difficult. year,

for the government and fore-

GOVERNMENT
BONDS

cast that the gilts market was
"

Tttruly to remain nervous as a
result.

“There are a number of
potential fla^hpnfrnfg thin year,

including two by-elections and
local elections," said Mr Don
Smith, UK economist at HSBC
Markets. *• -

A stronger pound fiuled to

support gifts, which were also

unnerved by buoyant Decern-

rjjj:

ber>MB data. Analysis said the

flgtess upset the market1

because they backed up eapeo-

-tations-'of strong consumer
spending which could in turn

prevent.ftrihar base rate cuts.

In .addition, the market still

tended to .associate higher con-

sumer .spending with rising

faflntinny analysts said.

By contrast, gifts could find

.

some support If yesterday's

rumours that today's Decem-
ber purchasing managers'
Hgwrt:wuul<t b& weaker than
-previously expected.

On liffe, the March long gilt

future fall by .Vi to 110ft in

turnover of about 29,000 con-

tracts. The yield spread over

Gtermaxtyr rose .to 160 basis

paints from 153 .paints before

thenew year break. -

Elsewhere in Europe, gov-

ernment bond markets were
generally stronger an the first

d^ af trading in 1996, in par-

ticular the high-yielders -

where investors sought to

.make gains through spread

trading.-

MrMarkCapleton, interna-

tional band strategist at BZW,
said the prospect of slowing

economic growth in Europe

also supported bonds.

In Italy, government bends
rose by one point, causing the

yield spread over Germany to

narrow by about 10 basis

points to 475 points, on the

back of a firmer lira.

-The stage-managed nature of

the latest .political negotiations

.also improved the market,
dealers said.

Franch government bonds
rose by about a half-point on
hopes of further rate cuts. The
yield spread over Germany was
little changed at 62 basis points

compared with 63 points on the

last day erf trading in 1995.

Several issues launched but response subdued
By Conner MkSdefmann

Several new issues hit dealers'

screens yesterday, but the
response was subdued, with
many investors still formula-

ting 1996 investment strategies.

INTERNATIONAL
BONDS

*T have not heard a murmur
of interest anywhere - most of
our clients are spending o™
week in asset-allocation meet-

ings," rsrirl one official

Although activity is expected
to pick up next week, tight

swap spreads in the US dollar

market mil continue maiding

issuancethere difficult

“Given swap market condi-

tions, it is hard to find any
issuer with institutional
appeal," said annthpy dealer.

Most triple-A rated borrow-
ers would have to issue bands
yielding flat on Treasuries in
the three-year sector or at five

to 10 bams points over Trea-

suries for five years if they

wanted to hit their sub-Libor

funding targets, he explained.

"The only thing you can do
right now are deals targeted at

retail investors who have rein-

vestment needs and are less

spread-sensitive than Institu-

tions."

That was the thinking
behind yesterday’s two dollar

deals, a $30Qm flve-yedr band
for GECC and $250m of three-

year bonds for the National
Australia Bank.
The GECC deal was priced to

yield 10 haste points over Trea-
suries - tight but in line with
other outstanding bonds in
that maturity. According to
Iqipd manager Union Bank of

Switzerland, the bonds saw
some institutional demand
from UK investors, and are
otherwise aimed at Swiss and
Benelux retail investors.

The NAB issue, priced to

yield 12.5 basis points over
Treasuries, was also targeted

at retail investors and lead
manager ABN Amro Hoare
Govett said it would get placed
over the coming weeks.

/
'

NEW Ufl^pNATIONAL BOND ISSUES

Bmrowai
US DOLLARS
GBCC
Nadonal Auatrata Bank

Amnwtf,

'.m.

300
: 250

n
5.50
5375

Prioe

M3S5R
&939R

Mabirtty

Jtol30CB
Fab.1999

Item.
%

-038R
030R

Spimd Boob-nmnar
bp

+ionw%-oo) ubs
*12H45UW-«8)ABN Acmo-Hoere Govett

D-MARKS
DSL financ*
SudweatLS Capital Maw*

Itn
500

530
S37B

99X0R
0931R

JatL2001
Feb2002

0-25R
0275R

+32PWM-0n DeutSChaTSalamon Brottwre

+13(BV>K-01) ABN AmraflJBS Garmany

stirlmg
Bonqua Ma*u*4 100 M 89.78 Jan.1999 0.18 . - Bardaya da Zoate Vftdd

awtxets
Rabobank. Nadaitend
Rabottonk Nariartand

.

Cddt Local da Franca

900
500
500

8.129
5L25
575

0031

R

IOOjOER
9934R

Feb3008
Feb3001
FMUZ0O3

otassR
039)
030R

*i8(BM-tX9 Rabobank Nadariand
+13(996-01) Rsbctjank Nederland

+171796-03) ABN Ann Horn Govett

F8BKH FRANCS
GBCC 2bn 8325 9937R Jarv3006 032SR +17(69(94-04) Banquu Paribaa

ecus
ccctt 150 «- 99381

R

Jan.1998 0.1OR Paribas CapAsT Markets

AUSTRALIAN DOLLARS
SooQtoi AuaaMa 100 775 10137 FabJiooi 230 Hanibnia Bonk

Fbwl tanna, rtori-cafiable unlaas *Man YMd aprasd (pw-nknartt govarnmant bond) at launch anpplod by taari manager. %
Ftoehng-ntfo note, ft fixed nulhr prioac tea* shown at ra-odar level aj 3-nKh Ubor +496. 8) 3+ndi LSwr flat

The only area that stHl offers

decent swap arbitrage, five-

year D-Marks, saw its first

jumbo offering of the year:
DMlhn of 5 per cent bonds for

DSL finance, the funding atm
of the triple-A rated German
municipal financing agency.

via joint book-runners Deut-
sche Bank and Salomon Biros.

Launched- early in the day,

the bands, priced to yield 32
hnyic paints over German gov-

ernment notes, were targeted

at Asian institutions an6 Euro-
pean retail investors.

Meanwhile, the market was
abuzz with rumours about a
planned issue - possibly a
global bond - by Walt Disney,

which is expected to borrow up
to $5bn this year towards its

$19bn acquisition of Capital
Gties/ABC last summer.

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS
Rod Day's

Coupon DBM Plica charm* YUM ago

BUND FUTWES OPTIONS (UFFE) DM250.000 points of 10OW

Month

Auatrate 1CLOOO 02/00 1122700 +2390 119 835 8X3
Austria 6300 11/05 101.4300 +0X80 830 0X2 078
Baighan 6300 03705 98.7900 +0390 637 0.78 033
Caned* * 1750 12/05 1113100 -0340 7.11 732 735
Denmark 8300 03/08 1053200 +0280 720 7X2 738
Franca BTAN 7.750 04X30 107X850 +0195 530 532 015

OAT 7.750 10X15 1083800 +0210 081 0.77 7.02
Garmany Bund' 6300 10X05 103.7700 +0X00 5.97 0.12
Ireland 1250 IOO* 923500 -0050 7X8 739 7.77

tody 10300 09/05 1003700 +1.010 1QX3T 1039 1134
Japan No 129 6X00 03/00 1183B10 -0180 1.70 1X8 1X0

NO 174 4300 0B/D4 1113080 -0310 230 2.74 2.78
Netherlands 6.750 11/05 1053500 +0X40 637 018 038
Portugal 11.875 02/05 1123500 +0300 9.88 933 1070
Spate 10.150 01/06 1023400 +1.060 057 931 1037
Sweden 6300 02/06 85.1980 +0348 639 038 838
UKGSa 8300 12X70 104-19 -*3

2

838 038 7.18

8300 12/05 107-09 -7/32 7X4 735 7.77

1000 10/08 111-10 -8/32 730 7.70 739
uSTimauy * 5375 11/05 101-29 -3/32 5.82 5.77 133

8375 08/25 112-04 — 530 8.13 020
ECU (French Govt) 7300 04/05 1033600 +0340 830 739 7X0

Strike

Prim Fab Mr
CALLS -

Apr Jun Feb Mar
PUTS

Apr Jim

9980 001 031 0-77 1.09 036 036 1.19 131
10000 036 060 057 oae 031 031 1X9 130
10050 0.19 0X6 0X1 0.70 094 121 133 2.12

Eat w* KM Cate 27481 Pm 10632. PrariouB days man W_ Cate 14*192 Pina 127224

Italy
NOTIONAL mUJAN GCtVT. BOND (BTP) FUTURES
fUFFg- Us zoom tooths ot tom

Opart Stttprica Change Mgh Low E*L vat Opart bit

Mar 10880 109.14 *1.14 109X8 1Q&25 27048 52038
JUn 107.30 10&64 *1.14 108.75 10740 1S5 1238

ITALIAN QOVT. BOND (BTP] FUTURES OPTIONS (LffTE) Lba200ni lOOtiw of 100%

SUM CALLS POTS
ME* Mar Jun Mar Jim

10900 131 238 1X7 2.74

10900 135 2.15 131 3.01

11000 1.12 134 138 330

London daring, Kaw Yortt rrid-dtv

t Gnna prctix*\j wmhatdng fax m 12JS j

Mat UEUKN 3Ma. odwiini

YWdrLocri
’ eonr cayabia fiy MivSbial

SouckMMS

Bn. voL U4 Cdb 389B nils 17S4. nwrioui dqr% opan M, ClSa 42023 Pot* 30731

Spain
NOTIONAL SPANISH BOND FUTURCS (MB=FJ

US INTEREST RATES
Opsn San price Chang*

95.75 9608 +087

tfgh

9682

Low

95.88

Eat voL Open ML
35,951 45J3SB

latest Treasury BBs and Band Ytakk

Onsmrib
l>n Dgefli

530
5.18

Iriaym
T»a»yetr

522
527

at mo*
taiar .

112
5.IS
117

flm yaar

10-j**r
an«r

143
5.02

199

UK
NOTIONAL UK QB.T FUTURES (UFFET C50.0CQ 32r>d» of 100%

Jun

Opan San price Chang* Mgh Low EM. vol Open bit

110-30 110-18 -0-08 110-30 1104)7 42344 132340
110-00 -0-09 0 0

LONG GUT RJTURC8 OPTIONS (LUTE) BBjOOO B4tba of IQWt

BONO FUTURES AND OPTIONS

France
NOTIONAL WRENCH BOND FUTURES (MATT) FFr500.000

Strike

Prim Fab Mar
GALLS ~

Apr Jun Fab Mar
PUTS

Apr Jun

110 1-08 1-35 1-37 2*-C5 0-37 003 1-37 2-05

in 0-38 1-02 1-09 1-42 1-02 1-30 2-00 2-42

112 0-17 0X1 050 1-18 1-45 2-05 2-50 3-18

Eat voL MW. CM, 21Z0 Rib 2749. Pimm day's opan tor. Cdto 180*1 Pun 1*812

Ecu
Open Salt price Change Kgh Low Est voL Open bit ECU BOND FUTURES (MATF) ECUIOOJMO

Mar 120X0 120.76 +030 12038 12038 03,704 115.772 Opan San prim Change Mgh Low
Jun 12038 121.18 +038 121.18 12038 737 4322 Mar 8032 90.74 +0.00 00.78 ana*
Sep 119.78 120.18 +0X4 120.18 119.70 117 015

Est voL Opan bit

1*8 «8S

LONG TERM FRENCH BOND OPTIONS {MATTR

Shite
Plica Fob

- CALLS —
Mar Jui Fab

— PUTS
Mar

118 . 238 - 0.10

119 - 230 ais 027
120 . 1.48 039 0X5
121 050 030 1.71 a78 0.73

122 019 031 - 1.18

Jin

Eat net MU. Gaw 17,900 Pm 7.967 . Pnrrtou* day's open tnL Cate 115.787 Pm 112,133.

Germany
NOTIONAL GERMAN BUND FUTURES (UFFE)- DM250JW0 IQOthsoL 100%

US
US TREASURY BOND FUTURES {car} Siouoooaznda of 100%

Opan Latex

Mar 121-09 121-11

Jin 120-29 120-29

Sep 120-15 120-13

Chongs Kgh Low Est voL Opan bit

-0-04 121-13 120-20 110887 387,778
-0-06 121-01 120-17 1.181 17,180
-0-05 120-15 120-02 114 5471

Japan
B NOTIONAL LONG ISM JAPANESE QOVT. BOND FUTURES

(UFFE) YlOOn 100th* Of 100%

Opal

9941
Jin

Sattpric* Chang*

99.75 +041
99.06 +040

Hfeh LOW

99.41

Est vol Open bit

73263 199773
0 2089

Opsn Qos* Chang*

Mar 11041
- UFNE tens aho bad* cn APT. A* Oban km
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CURRENCIES AND MONEY
MARKETS report

Europe’s high-yielders get off to a good start
By Gawfth

|nie toa and the peseta were
tne star performers yesterday
as currency markets kicked oH
the new year taking their cue
fro®1 the bond markets.

It was a case of continuing
where last year finished off.
with investors still clearly
intent on pursuing the favoura-
ble yields on offer in the higher
yielding bond markets. The
peseta rose to Pta8455 against
the D-Mark, its highest level In
a year, while the lira appeared
to break decisively below
L1.100 against the D-Mark, fin-
ishing at LL094, its strongest
level in three months, notwith-
standing uncertainty about the
shape of government
Volumes, however, were pre-

dictably low, so traders and
analysts were wary about
extrapolating trends.
The dollar had a mhrf start

to the year, with a sedate per-
formance against the D-Mark
offset by continued strength
against the yen. The dollar fin-

ished in London at YH&965,
from Y103.155. its highest level

for 3% months, save for a brief

upward blip In early Novem-
ber. Against the D-Mark It fin-

ished at DM1.4347, from
DM1.4313.
Sterling had a steady day.

notwithstanding renewed polit-

ical woes for the prime minis-
ter Mr John Major who entered
the new year with his parlia-

mentary majority trimmed fur-

ther stilL It was helped by the
generally weak tone of the
D-Mark, closing at D&CL2335.
from DM2.2222. Against the
dollar it finished at $1.5568,
from $1.5526.

The sang-froid shown by the
currency did not extend to
interest rate markets, with
gilts and short sterling con-
tracts losing ground as mar-

Jan 2 —latest-' -nw. ck»
£toot 18555 18510
1 nth 18542 18499
3 nun 18522 1847E
tyr 18406 18375

kets eased back on their expec-

tations ofcuts in interest rates.

The Jane 1996 short sterling

contract finished at 93.83. after

opening at 93.90.

Trade in the dollar was
light, with Japanese markets

closed until Thursday. Senti-

ment, however, was buoyed by
rumours that Japanese export-

ers were lightening then- dollar

sell orders, in anticipation of

further yen weakness.
The technical outlook is bull-

ish. Mr Brian Marber. an inde-

pendent technical analyst in

London. Is predicting that the
dollar is set to embark on its

next upswing against the yea
with the initial target of Y1G8.

His “no time limit" target is for

Y120-130.

“The important point to bear
in mind." said Mr Marber, “is

that between September's peak
and 27th December, the dollar

unwound the largest three
month overbought condition I

have ever recorded while only
falling a net YL45: only very

Peseta

Against the EHWarK (Pfis par DM)

84 * !-

—

strong rates perform such
feats."

Policy considerations do not
necessarily coincide with this

view. Mr Carl Weinberg, chief

economist at High Frequency
Economics in New York,
argues that there is “official

interest at the Bank of Japan
and Ministry of Finance to cap
the dollar below Y1Q4 from
now through March. Higher

levels prior to end-March will

trigger accounting rules no (me

wants invoked.”

After that. Mr Weinberg sees

the BOJ engineering a move to

YU8 in April with money flow-

ing out of Japan into offshore

bonds, anticipating an earn-

ings sweetener through yen
depredation.
Against the D-Mark, analysts

were busy debunking the myth
of the “January effect", which
says that the dollar always ral-

lies in January. Mr Marber
says: “Since 1988, when it last

underwent a major change of

character, the -dollar has
always experienced large
moves during the first two
weeks of January, sometimes
but not always in the direction

taken during the first one/
three trading days."

Going back eleven years, Mr
Weiobetg concludes that “sta-

tistically speaking, the odds
are 50-50 of the dollar moving
either way.”
Mr Marber, though, takes

comfort from the charts. He

notes that since the dollar ral-

lied off a low around DM135 in

April, it readied a peak hi Sep-

tember of DM1.4918, : an
advance of only 103 per cent

off tiie low. compared to a nor-

mal 27 per cent rally.

Sterling’s predicament was
described by Mr Jeremy Hawk-
ins. chief economist at the
Bank of America inLondoo, as

“a worry, but not a disaster

story."

He said it was quite possible

that the government would
lose its absolute majority
before the year was out, but he
doubted whether the Ulster
Unionists, on whose support

the government 'depends,
would be party to driving the
government from office.

OTHBt cumoncm
Jw2 E S
Ctacb tte 41.4205 - 41-4647 288130-268230
Huagary 212309 - 212487 158.410 - 136.460

bra 467130 - 4GG93D SODOJM - 300080

Oratit 0-46% - fl.4652 03381 -02894

Pdati 38428- 38416 2.4830 - £4710

Ftetia 724287 - 724880 4851.00 - 465680

DAE SJW5-5J194 38729 - 38731

POUND SPOT FORWARD AGAINST THE POUND
Closing Change
mid-point on day

Skl/Offar Day's MW
Nflti tow

One month TIbm months OntyMr
Rate %PA Raw 96PA

Bank of

Rata %PA Eng. Index

Europe
Austria C3ch) 15.7122 +00771 042 - 202 13.7274 153658
Betgtum (BFr) 46.9164 +03248' 982 - 345 453345 454500
Denmark {Wrt &6470 +0-0428 427 - 512 06523 05635
Friend (FM) 6.7433 +0.0079 439 - 547 6.7547 6.7010
Franca (mi 7.6244 +0.0316 208 -279 7.8351 73857
Germany (PM) 2333S +03113 325 - 344 23352 23104
Greece (Dti 368.716 +1.414 556 - 877 389.128 368.129
Ireland (HE) 08689 +0.0002 081 - 897 09899 03641
Italy (U 244233 -21.01 098 - 308 245933 242841
Uorombaurg (LFrl 453164 +03248 982 - 345 453290 454560
Netherlands (R 2.5006 +0.0118 993 - 019 23019 24733
Norway (NKr) 38578 +0.0487 501 - 665 93655 9.7639
Portugal (Ea) 232.725 +0.79 557 - 895 232395 230.683
Spain (Pta) 188.834 +0473 729 - 939 188.944 187384
Sweden [SKA 103064 +0317 982 - 145 103063 103122
Switzerland (SFrJ 18010 +03145 996 - 022 13016 1.7780

UK IQ - • - - .

Ecu _ 13146 +03023 141 - 151 13154 13060
SORT
Americas

- 1.042700 - - - -

Argentina (Pea« 1 .5565 +03042 561 -569 13599 13423
frBZfl IRS) 13134 +03044 128 - 140 13164 14891
Canada fCS) 2.1148 -00027 139-156 2.1)94 2.1051

Matioo (New peso) 118870 +03246 887 - 052 113749 113688
USA (S) 1.5568 +0.0042 564 - 571 13601 13420
Paci&C/MMdte CoatfAfrica
Ausaafa (AS) 28940 +0.0088 S28 - 951 23989 20745
Hang Kong (HKS 12.0395 +0.0349 360 - 429 123646 113252
India (FN 54.7976 +03022 697 - 255 543000 543400
Israel fShk) 48657 -0.0033 606 - 7Q8 4.8708 43408
Japan (Y) 161.848 +1895 757 - 938 182320 159310
Malaysia (MS) 38560 +03141 543 - 577 33842 3.0210

Naw Zealand (NZS) 2.3831 +0.0062 813-649 2.3869 22610
PhUppnas (Pasq) 40 8375 +0,1141 088 -B61 403861 40-8088

Saudi Arabia (SH) 58388 +03159 371 -404 53510 5.7836

Singapore (SSt 23033 +03072 020 - 045 23068 2.1818
South Africa (H) 5.6701 +03102 676 - 735 53811 53187
South Korea (Won) 720765 +338 730-030 1210.17 T 19838
Taiwan (IS) 42-4510 +00865 352 - 668 423381 423550
ThoSand m 383223 +01135 979 - 467 383910 383410

153887 52 153347 22 - - 1063
453114 2.7 45.6314 23 443914 21 1083
8.6354 13 6218 12 83595 1.0 1094
6.7449 02 87368 0.7 - . B7.0
7.6192 02 7211 0.7 73648 02 1102
23283 22 22186 2J 2.1751 23 1112

. . . - - - 603
0.9679 12 0.9688 09 09633 06 972

2450,48 -42 2467.13 -4.1 2539.98 -43 712
452114 2.7 486314 23 443314 2.1 108.8
2.4847 23 2.4843 2.6 2.4404 2.4 1093
93477 12 9228? 12 0745 1.1 98.1

233.151 -22 234.056 -22 - . 852
189219 -a.i 190264 -3.0 194489 -OO in +

102083 -02 102119 -02 103271 -02 872
1.7937 43 1.7801 4.6 1.7221 4.4 (15.7

. . . - - - 83.5

12135 1.1 12113 1.1 12033 03
-

2.1135 0.7 2.1104 03 2.1029 06 843

1.5563 02 1.5534 08 13421 09 94.1

23055 -OB 23983 -13 2.1133 -1.0 883
123024 0.7 123244 03 113978 02 -

181313 82 159.508 S3 153.168 5.4 1384

22861 -13 22931 -1.7 24172 -14 1012

t Ram tor Dec 39. Bdtoftar apraotfe In the Pound Spor labia snowMy tha Ion itm dacinad plaoaa. rawrt i*> ora not dracOy canned to the mortal
but are knpead la aarait iraerast mm Smr*xj Index tataatad by me Bn* of Entfini Boas average 1990 m 100. Inda ratenad 1/SBS. Bkt Olto and
Md-foes m bath ttw md tne Date Spat afain naked hum TIC WWREUTBW CU9SNQ SPOT RATES. Same uduea am minded by 9* F T.

CROSS RATES AND DERIVATIVES

DOLLAR SPOT FORWARD AGAINST THE DOLLAR

Jan 2 Sating Changa BWfoffcr D*y*a irttf Ona month nm months On year UP Morgan

mid-point on day spread high low Rata 96PA Rate 96FA Rata 96PA Index

Austaa (SefiJ TC.C830 +00224 SCI - 958 101080 10.0660 100775 l.fi 100115 12 SMS 1-4 1005
Belgium (BFi) 294950 +0.065 900- 000 28-SiOO 204050 29443 2.1 29-355 . IS 29.05 IS 1083

Dermatic (DKt) 55545 +O.OT2S 630 - 560 15638.53*00 5.5507 OS 55445 07 5562 -0.1 1083
Finland (FM) 433S5 -0.0067 330 - 380 45575 45282 44305 1A 45218' 15 4593 1-0 855
France (FFr) 4JS976 +0.0071 964 - 888 43080 A88 10 4.9008 -05 45051 -05 45816 05 1105
Germany (DM) 14347 +0.0034 344 - 360 1.4370 14305 1-4324 15 1.4283 1.8 1-4104 1.7 .

T1Q5
Greece (DO 230850 +02T 800 - 900 237500 236500 238575 -8.7 241.775 -85 25555 -75 665
Ireland PQ 16067 +05039 057-077 1-6105 15006 15072 -05 1.6076 -05 15037 05
Italy (U 156856 -17.17 83S - 900 159050 156355 157553 -52 1587.58 -45 164558 -45 706
Luxembourg UFO 29.4050 +O.D6S 900 - 000 295100 204050 29.443 2.1 29.355 15 2955 15 1085
Netherlands (Ft) 15063 +05032 058 - 068 15077 15019 15034 25 1.5979 2.1 1.576 15 106.5

Norway 000} £3333 +0.0142 288 - 358 65426 65120 &33 04 03218 07 03048 1X4 97.4

Portugal (ES) 149.495 +0.105 420 - 570 149.750 140940 14957 t35 15054 -3.1 154545 -35 955
Span (Pta) 121.300 -052 260-340 121500 120920 121595 -3.9 122.43 -3.7 12652 -35 81.9

Sweden (SKr) 65205 -0.0069 187 - 242 65526 65982 65378 -3.1 6567 -25 85045 -2.8 06.6

Stmeoriand (SFr) 1.1589 +0.0062 564 - 574 1.1574 1.1494 1.T533 3.7 1.1466 35 1.1182 33 115.8

UK <£) 15568 +05042 564 - 571 15601 1.6420 15557 05 1.5534 09 15421 05 82.7

Ecu - 15817 +0.001 815 - 819 15647 15773 1582 -03 15824 -05 1583 -0.1 4

SORt - 057270 - - - - - - - -

AiDOricv
Argentina (Peso) 09999 - 996 - 999 0.9999 09998 - - -

Brazil (RS) 09722 +00002 720 - 723 06723 09720 - -

Canada (C*) 15585 -00054 582 - 567 1-3848 15575 15687 -0.1 15S88 -Ol 15838 -04 825
Mexico (New Paso) 7.7000 -0005 900 - 100 7.7100 7.8850 7.7023 -04 7.7054 -03 7.7103 -0.1

USA (S) - - - ..... .. ... 945
Padltc/Mddta East/Africa

Austrafer (AS) 154SO +05007 448 - 455 15455 75448 1547 -75 15505 -75 15892 -15 865
Hong Kong (HKS) 7.7337 +00016 332 - 342 7.7342 7.7325 75344 -Ol 7.7362 -Ol 7.7B32 -04

kKfta (Ha) 355000 +0535 900 - 100 355550 35.1670 3555 -6.1 35555 -55 37.125 -65
Israel (SWC 3-1256 -00105 230-281 3.1448 3.1230 - - - ... .

Japan (V) 103565 +081 330 - 000 104.000 103.170 1035 5.4 10254 5.1 8851 45 1395
Malaysia (MS) 25412 +05022 407 - 417 25425 25384 25421 -04 25482 -1.1 257)7 -12
New Zealand (NZS) 1.5307 +00012 300-316 15316 15300 15338 -£4 15396 -25 15642 -25
Philippines (Peso) 202325 +00025 200 - 450 262450 265200 - - - -

Saudi Arab* (SR) 3-7506 +0.0001 504 - 508 3.7608 3.7503 3.751 -Ol 3.7517 -Ol 37551 -0.1

Singapore (S3) 1.4153 +0.0008 148- 158 1,4158 14138 1.4118 SO 1.4058 2.7 1-3803 25
South Africa (R) 35423 -00032 415 - 430 35467 3.6416 35703 -92 3.7214 -8.7 35833 -8.8 - - -

South Korea (Wool 775.750 - 700-800 - - 778.75 -4.8 78235 -04 800.75 -A2
Taiwan (T5) 272690 -0518 650 - 730 - - 27589 -05 27529 -OH -

Thaland OO 25.1950 +0505 BSO - OSO 255050 25.1400 255937 -4.7 254875 -45 2658 -4.7

T SOR ran per S to Doc 29. BdfeHw apreadm In the Dollar Spot tatia show artyfta tut tftraa dachral place*. Forward mbs «ra on dfeacUy quoted la lha
mortal but am fritted bycum WWW ran* UK katana C SOIm quoted t, US curancy. JJ*. Margwi mmloaiMean 0ao2ft Brea awaaga Itm-UK)
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3ft % 3fi 38 3B 730 3.00

33 35 3« 38
-

-3H 720 OOO
4* • 4% «* <8 446 —
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38 18

34
3fl

Sft

34
54
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4,45

400 3-00

3§ 35 38 H b* 530 am
$4 34 34 54 5H - ' “

68 34 SH 3* 58 • - -

10$ «4 10* 10H 10 — 920

10K 108 104. 10H 10ft - 920

3fl 3j

5

. 38 3ft 3ft - am
34 98 3H 3ft- 3ft - am
3K 1U IV 1* 1ft 530 120
1% 1H 1« 1« 1H 5.00 230

54 34 5ft 64 54 - 525
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1057
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t LIBOR Mute* top rates »» v*** ato te MOm ratatarttoto ng* *M«rta»mteO«nta

ti Ilea oeh Mdm day. Tha bat*s « Btate* That B** TtiHW. Bwtiays and Ntilarti

ant timam for to dumcart. Moray Ram USS CPs. ECU A SOR LkMd P»M» PO

EURO CURRENCY INTEREST RATES
Jtn 2 Short 7 day* One Three Sfat One

term notice month months months yaar

Belgian Franc -

Dentil Krone
D4tefc
DtteiGuMw
French Franc

Pcrtoguaao Esc.

Staring

Swiss Franc

Cat. Date
USDcflar
Itafcn Lira

Yen
Aston SShg
awn nrti«n

4fi-4H

su- 4»
Bti-BH
10*8-9%
6%-«Jz
1^ - 1%
5*«5ia
54,-5ig

IDA - IDA
fl~»
2h'2U

i ea* tor dar US M y«i I«m two days' aotwa.

DJATIR Paris Interbank offered rate pnfim)

Open _ Sett price Change High Law EM. vol Open fnt

Mar 95.00 05.10 +0-11 ' 95,12 9530 19381 48.132

Jun 9&21 9528 +0.07 0528 9521 4.049 42.031

5«p 9521 9526 +0.14 9526 9521 4,788 28.733

THRU MIONTTI nmOMARK FUTURBS DMlm printb of 100%

Open Sett price Change High Law Eat. vot Open fra.

Mar 36.47 -9846 +031 96.47 9644 18218 188998

Jun 96.56 9827 +032 9829 9835 12158 137681

Sep 9637 98.57 +032 6629 9834 8891 114838

Dec 0643 9644 +033 9846 9641 8408 114520

OWE MONTH RUHOURA FUTURES (LffFQ* LlOOOm pofrlta of 100K

Open
.
Sett price Changa -High Law Eat. vul Open ire.

Mar 90.19 9028 +0.12 9023 9017 7965 43672

Jun 90.54 90.68 +0.16 90.68 9034 2574 22949

Sep 90.66 90.78 +au 9080 90.66 1064 13302

Dec 90.78 90-77 +0.13 9078 90.73 346 6806

m THUS MONTH CURO nuiac rvwmES lirg SFnm poma of iook

Mar
,4m
Sap
Dec

- THREE MOUTH BCU FUTURBS (UFFQ Eculm poMs of 100K

Open Sett price Changa Hfsri Loot EBL«ol Open Ire.

Mar 95.10 95m +032 85.11 6539 459 6582

Jrai 95.17 95.1 B 4032 95.18 95.17 218 .. 4424

Sap - 85.16 95.18 +0-04 9520 95.18 80 2304

Dec 9536 9939
UFFE tutraw taao sacta on APT

+033 85.11 95.06 B1 1601

EUROURA OPTTOMS (LFFg LI000m poWa Of 100%

Strtke

Price

9025
9050
9075

EXCHANGE CROSS RATES
Jan 2 BFr DKr FFr DM C L H NKr Ea Pta SKr SFr £ CS S Y Ecu

Betgtum (BFr) 100 1833 1630 4383 2.106 5318 6446 2147 5063 411.1 2245 3.922 2.17B 4.606 3389 3524 £646
Oantnarit (DKr) 53.11 to 8317 2382 1.110 2624 2202 1140 2BB.1 2183 1132 £063 1.156 2446 1.799 187.1 1.405

France (FFr) 8023 1134 10 2329 1270 3203 3230 1233 305

2

2475 1332 2362 1312 £774 £041 2122 1394

Germany (DM) 2036 3372 3.414 1 0433 1094 1.120 4414 1042 8435 4.617 0307 0.446 0947 0697 7248 0344

treiand pq 47A4 8.933 7376 2307 1 2523 2384 10.18 2404 1953 1035 1361 1333 £185 1.607 167.1 1255

Italy <u 1380 0354 0312 0391 0.040 10a 0.102 0.404 8.529 7.731 0.422 0 074 0311 0067 0.064 6326 0350
Ntiheiianda (FQ 1836 3357 3348 0393 0.387 9764 1 3341 9334 75.49 4.122 0.720 0400 0346 0.622 6439 0486
Norway (NKl) 4639 8772 7.735 2265 0.982 2477 2337 10 236-1 1915 1046 1327 1.D15 £146 1379 164.1 1233
Fwtuial IEs) 18.73 3718 •3278 0960 0.418 1048 1.075 4236 It®. 81.13 4431 0.774 0 430 0909 OB6B 6933 0522
Spain (Ptal 2432 4380 4338 1.183 0513 1293 1225 5221 123.3 100. 5481 0954 0330 1.120 0324 S5.70 0644

Sweden (&KI) 44.54 8387 7.395 2-166 0339 2389 2426 9381 22S.7 183.1 10 1.747 0970 2.051 1309 1563 1.178

Swtbuftend (SFr) 2530 4301 4233 1240 0337 1356 1289 5473 1292 104.6 5.725 1 0355 1.174 0384 8934 0675
UK (q 4532 6.647 722* 2233 0.968 24*2 2201 9357 232.7 teas 1031 1301 1 £115 1.556 1613 1215

Canada (CS) 21.71 4388 3.605 1356 0.458 1155 1.183 4.881 1103 8927 4375 0352 0473 1 0736 7830 0374

US <S) 2951 5357 4300 1.435 0.822 1569 1307 6.335 1483 1213 6826 1.157 0343 1259 1 1043 0781

Japan M 2838 5344 4.712 1.380 0366 1509 1.546 6.092 143.8 11&7 6372 1.113 0618 1307 0962 100. 0.751

Ecu 37.79 7.117 8275 1338 0.797 2010 2358 8.113 1815 1554 8.496 1.482 0.923 1.741 1281 1332 1

MIUH FUTURES (IMM) DM 125.000 per DM JAPAMESR VEM FUTURES |MO Yan 125 per Yen 100

Open Latest Change High Low Esl wl Open ini. Open Latest Changa High Low Est vol Open ire.

Mar 0.7013 0.6897 +0.0009 07017 06997 8231 48464 Mar 03745 09730 -O.OC43 03756 09726 8353 65363

Jrat 0.7047 0.7047 *0X3029 0.7047 0.7D35 14 £871 Jrai 00865 09851 -00039 09865 09880 186 2,154

Sep 07048 - - 5 1-089 Sep 09964 03984 -03037 09964 09984 51 317

SWISS FRANC RmiHES HMM) SFr 125500 per 3Fr OMM) £62500 per E

03769 03713 -0.0018 03772 06713 4365 34.183 Mar 13496 13540 +0.0G26 15540 13474 5245 30270
03841 03815 +00006 03848 0.8780 83 988 Jun 13480 1350Q *00018 1.5500 13456 8 29

03910 08895 +00013 08910 03865 1 B7 Sep - 13444 - - 1 5

Mar
Jurt

Sep

SHOa

LONDON MONEY RATES
Jan 2 Own- 7 days

tight nofloe

INTEREST RATES

One
month

Three

months
Six

months
One
yew

Interbank Starting 8{4 - S 6% 6»j 6,1 - 6,'. SA - 6,', 6,1 6A 6i« SA
Sterling CDs - - 61! - 8,* ^2 - 6A 6U • 6la - 6A
Ttasxrt Stis - 8% - Gil - 6,1

B^*BRS - 6JJ-® 6A-B*j 6i-5A
Loti authority deps. 8A - 6A 6*2 - Oi 6fl - 8,1 Gi-4i Si - 6A 6ii - 8A
ttscount Marital daps 6^2 - 6 6i'. - 63j

9-12

UK dealing bar* base tending rate 6^ oer cent horn Decanter 13. 1995

Up tot 1-3 3-6 8-B

month month matihs month

Celts of Tax dap. (Cl 00.000) 2«i SI2 5 5 4*

Cot at Tax *W undsr C10CWM0 a steic. Deocarr +rft«ao^r kx coin i ‘.PC;

Am. Muter rare ti dbcount 62159pc. ECOO ttad rara at» Ewart feme*. Moke up day Dec 29.

19*. «BMd ram tor perron Jon 2*. 1985 to F» Z5. W96. Scrwnaa B X H TJOpC. ITtiWenui ranter

pnd dw: 1. W95 to Dec 29. 1995. Sdwmaa ItfA V 65S2ac Fteance Hrano Bam R*o 7pc from

Janwy 1. 199S

THP1^ MONTH 8TBBUWQ FUTURR9 fLffTE) gOOXWO pores Ol 100*

Mar
Jun
Sep
Dec
Mar
Afc» ndted on APT. AM ftwn morast Sps. mtar pmws tut

SHORT trmURQ ORIIOWe (UFE) CSOQ.OOO points of 10094

Open SMI pnee Changa Htft Low Est ml Open mt

9174 93.71 004 9175 93.70 13991 89472

9330 9383 008 93.90 9180 23255 60752

9334 93 84 -0.11 9334 9162 13167 50428

9183 93 72 -0.12 9183 93.70 5277 38026

93.68 93.54 -0.15 9168 9333 4068 31251

Stone
Price Mar

— CALLS -
Jrai Sap Mar

— Pins -
Jun Sep

93S0 026 045 0.57 005 012 023

9375 0.11 029 0.41 015 021 022
9400 003 0.16 026 022 0.33 0.44

Eat. ati. tatal, Caite I^OW An MSS. ftnw <tr/a opun rt. CaSE 83115 Pm 36414

EMS EUROPEAN CURRENCY UNIT RATES
Jan 2 Ecu oan. Bata Change -7- from 96 spread Dtv.

rates apains: Ecu on day cen. rata v wwltast Ind.

Spain 163493
Ntihnrtande 2. 1S2W
Betgtum 393960
Aastifa 134383

1^1007
728580

Portugal 135.792

8.40608

0.792214

153.337

211106
33.7506

132643
1^8548
720032
1962B3
6 44240

-0212
+9.00249

+CC527
-O.OC©
+0JM1E1
-OOC546
-0222

+C0C551
CL8217C2 +0.001224

-184
-151
-1.54

-129
-129
021
025
057
172

5.78

574
545
508
527
351
546
3.14

aoa

14

14
12

9

13

-T
-2

-5

-»

NON ERM MEMBERS
Greece 292867
Rtiy 2106.15
UK 0785652

311665 +0.098 642 -2.53

3361.30 -21.« -2.13 5J8
QB48804 *0 001562 780 -3.87

Ecu central rata set by the Eraupen taeraMt Cwoorrn in dHunOq mtsme vuengtn.

Pwcentega changee se tor Ecu. a BeeCnc dtrqn oeneua a uodt enonev Crvwpwrce yan tha

mao Benmo aw apreadR tie pameraaga dWpence tetaian fte aaud maeiarand Ecu anal tUaa
ter i currency. nmJ the mamrem Draw: tauwaBa dmun ti the cutwkv's mortet rata from its

Ecu cental rata.

finwu) Starting and total Lira suspended hsn E?E& tatueemtt ctitaatad ty the Hremeti Tmes

PHBJU9HJHU SR £jan»qiOHS S31.2S0 teents per powfl

Stake
Price Jan

- CALLS -
Feb Mar Jan

— PUTS —
Feb Mar

1-320 335 154 4.13 0 03 069 1.40

1230 220 2 62 343 0 16 0.96 1.75

1JW0 1.41 223 £90 031 131 £17
1260 0.79 1.73 243 ora 1.71 259
1-HO 028 121 136 128 227 115
1-570 0.15 086 1 £3 £04 235 157
PmiKMi My’* «CU CalS 7JI5 Puta 0031 Pr» flr/s wen -1U Cota 1»2t» FM»20r.TM

THRCS MONTH BfRODOLLM ,1MVt) Sim prants at 100%

BASE LENDING RATES

Adam & Company -6 SO

Afied That Bank S50
AIBBoH 675

•H^nrAnstnchar &S0
Banhof Bemda 680
Banco 0faoVbcaya-£SJ
Bar* of Cyprus 6S0
BanKrtbtfand 550
Bar* at Mia 680
B^orSoefland _6S0
SodaysBeti* 6S0
anWtjfMdEsBJ - 650

#0k*wi ST«*7yA Co U1.&50
C«tw*NA .650

OyflesdateBaj* _650
ThoCc+opetstiwBarSc.675

CaJESCo 6S0

CndkLyonea 65®

Cyprus Poptiar Bar* -G.75

%
Duncan Laarte - 650
ExeterBat* Untied .. 780
FTarxsaJ 8 Gen Bar* ..780

•Hebert teaming SCo . 650
Grater* 675

•Guimessttrton 620

K&b Bar*AG Arch . 650
•HanteasBank 650
HerteUe& Gen frw 0k. 6 75

•HflSamueL -650
C.HoaresCo -680
Hongtoig&ShanglteL 680

UifenHWBaSar* .... 6SO

•LoopoHJosephS Sore 650
UoydaBar* -.650

MeghralBarftUi.— 650

UWandBar* -650
- Moral Credff Cap— 65D
WasWeamnOBf 680

•FteaBrathera — 880

Royal BkolScatand... 650
•9nger & Prtedandra 680
•Smtii& WRnon Sacs . 680
TSB 680
Lfewed Bar* of Kumo»_ 6.75

Unity Trust Bar* Pie— 650
Western Tiuti _680
WhcamsyLaUw.... 650
YoriWlra Bar* 680

•Motten cf London

kmamotBacttu
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Open Latest Change High Low Est wl Open kit

Mar 94.68 94 67 -O01 34.69 94.65 51641 436366
Jun 94 93 9432 -C.Ci 94 94 9438 50518 388.951
Sep 94.98 9439 - 9100 94.94 27,168 2S04Q4

US THEASURT BHJL FUTURES £t£M) Sim per 100%

Mar 05.18 96.14 *0.01 95.16 95.12 812 7256
Jun 9127 9136 - 9538 95 33 292 4.440
Sap - 95 39 -0C2 - 95.39 4 133

I
Open btunr Cgs. era ta previcua tUn

(UFFE Otaim pemis of 100%

Stake
Pre» Jan

— CALLS —
Feb Mar Jun Jan Feb

PUTS
M»

MOS 021 023 025 040 0 OQ2 004
mm 002 0.06 ace 022 0 06 010 0.12

9675 am o.ai 0 m 0.10 030 030 0.30

Eti. ML hM. Crae 4S1C Pvt* 1?SL Pnwcuo io c open CJGs 190557 Puts 711185
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sw«
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CALLS -
Jrai Sep MS

~ PUTS -
Jun Sep

024 023 008 012 022
C1C 0.57 023 023 02S
C.G3 3.C3 G.J6 041 OS2

Uta

0805 ai3
9960 003
9673 a01

Ed rd. WOL Can 0 Puts 0 Prtmoua Sai a coen ZaA 8390 Pufr> Ota

NOTICETO THEHOLDEBS
OF USl^OO^OOiXH) united

MEXICANSTARS
UBOS/CETSSNOTES

DOE 11/27/96.

The Applicable Cete Rote for the
period of December 28. 1996 to
Jmnuir36. U06 Is402*omnaL

ffiCHBMCAL
CBBMSCM.BANK.NEK XOBK

FISCAL/PASING AGENT

KfW InternatkaiaLInd -

NowlITL 150,000,000,000.-

noatmg Rate Notesdue 1998

Notice ia hereby givai that fiom 29

December 1995 to 28 March 1996

191 days) die notes will cany an

interest rate of 10.1 84385- per

annum. Interest payable oo 29

March 1996 will amount to ITL

128,719 per ITL 5,000.000 Note

and ITL 1,287.192 per ITt

50j000,000 DDtc

Agon Bank;

Soci^fc Europ&ane de Baajue.

Sod£ti Anonyme ’

Me
- CALLS -

Jun Sep Mar
— PUTS -

Jun Sep

034 0.74 - 093 031 031 0A0
. 022 . 069 077 044. .

041 0.4(2

0.14 ’ 0A5 083 031 052 060
aion iflB^Fterj^.fMpuf dqtiepanfr*. ca*> 7SOB Piom +ras

COMPANY NOTICES

FT RESEARCH
The FT wffl be conducting a serins o( render reswch projects during 1995 and wuuW
appreciateyoarhdp U yoo would Blr to uloe part, ptease rerun, <bw tax or post)

flic couponMow to:
'

MaB Lewi* MFC ImtiaattaraiGniknStudios,
U - 15 BeBerttm Stow*. LoadriB WC2H 9BP Fn 0U1 70 99M

Your Mae and address will not be used te any other purpose thin readership

N̂ame '.

Address

Postcode '.

Country
QQj
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CONTRACTS & TENDERS
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NimuMKMM.COMPEUTICWMIO
GAS tNSUUOB) SUBSlXnOM
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al oomptiMon is nan ter ctatiQo. rainutectraa. tinp an; fttiapoteflon and
ttabary on Jobtiat. oration and eonmtatioatng luparrisJon ol ana gat tautatad

ubaauoi tar tha Stite Crate Hydraatectrie Poaar Stetton. tectiid on tea banter

of Cteptto Ladnktas Mwqoa* and Nma Prate de Iqmcu coiMtea, kitaSted

Thte Intamafaral Gomptition. tf tea tewe« priea typ* ia opwi to teaman!

The ana ntetad la te Suptiy ofafact ol ate Mtetnntenal OopUBon wti ba

eownd by COPELh rare (ante.

Tha frtttnjcfratiiu Bkkteraandtha Comraa Dcxaaontswfl be avaSUta » Irtar-

aatad compantea fcw* Uaeambn att 1900, utit tea day btiora tiadncrananti
dtibary data, agtinet jmpppt In OrazOan curamy ol Rf 150JDO (a twndrad and

Btf Ftoti«L 41 tea faKwfrvtitatat

Suptatemtanete da Otnt de Oeracio
An WranlrtM da Ptiria. 333 - M aadar - stia 604

atHOMaO - CtafUn - PR. BtbII

Ptaaw (5541) 323.1212 - ExL SS41

Fto (5541) 331JN5
or

fiaetidrio GDPEUSSo fttfo

Ataondi Santea, iat» - Iti areter . cool. MB
ttMIMOO - SOa Paatai - 6P. flntei

»(»n)ita4«f

At the 6b» at engiMton at On hsmteane to Bkttten end the Contract

Daamitate to company sitepram MtarsnMigfwito(itoAte>*Mra of

era paraon ter oorawl hltihweoiqMa natag addnuL itena and In.

Hi* oaSwfry ofto CteWctikn Doom
MBrtfi05. 1996,«MOHLatCOPELIi
nraatingnwn.inCurtfca.233

Ute aampaflticn a*to ratedby Law t

ccnaaona otiofafahad in tha

Me «9 taka pteca on

daCtefaadaGara(*B

LOrautidflaoc

r 21, 1983, and by offw

and hi to CMBKt*

THE SCOTTISH PROVIDENT INSTITUTION
ftod its subsidiaries

SCOTTISH PROVIDENTASSURANCE LIMITED
PFM ASSURANCE LIMITED

SCOTTISH PROVIDENT MANAGED PENSION FUNDS LIMITED
A Scheme onder Section 4$ oftbe InsraoeCompuks Act 1982 to nanria- the ioog teno

i.uune^, of each of (be above tbroo sabtitSarinm dm Scottish Prondeol htihuiirai woe
awMKd ty dtc Chan of Section cn J2 Dexcmber 1995. Tbo Scheme wet effective ar

nkbuglB cm 3[ Detxoiber 1995. Capinof ibe Order oftho Court cmchoning rhe Sdwnc
4nd diatc other Olden dralins with mriDary mzacn Onchcfing the cveonnl dcaohniaa of
Scotwh Ptmkkn: Assurance Urnitod md FfM Assorauoo Linutad} are avaUiie oo

Uppteation to die agenta oientioiied below.

Biggin Bailtie & GiffonL Sohcbm
Dalmore Home. 310 St Vmoenr Snot
GLASGOW 0250®
Tot 0141 228 8000 (Ref. CBMSQ27008)

Nafin Finance Trust II

U-8- $129,880,000
Flooring Rate Notes doe 1999

For the Interest Period 29th
December, 1995 to 29th March,
1996 rhe Notes will carry

a Rare of Zoceresc of 9.2%
per annum. The Coupon Amount
per original US. $10,000 Nora
sriD he US. $5881 payable on
29ch March. 1996

BanknsTriut
Company, London Agent Bank.

APPOINTMENTS
ADVERTISING

Appears In the UK edition

. every Wednesday &
Thursday and in the

International edition every
Friday. For information on
advertising in this section

please call:

Toby Finden-Crofts on
+4A 0171 873 3456
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LONDON STOCK EXCHANGE
MARKET REPORT

Wall Street rescues Footsie from political woes
By Philip Coggan,
Markets Editor

Political worries were not.
according to the consensus, sup-
posed to hit the UK stock market
until the second half of the year.
But they made an early appearance
yesterday, sending the FT-SE 100
index lower in the first trading ses-

sion Of 1996.

However, a strong performance
by Wall Street, where the Dow
Jozies Industrial Average was 40
points ahead at one stage, reduced
Footsie's losses. By the close, the
leading index was 1.4 lower at

3.667.9.

The day started well, with Footsie

racing to a new intra-day all-time

high of 3.696.5, up 7.2, in the first

minute of trading. But Initial enthu-
siasm quickly evaporated, as gilts

were hit by political concerns.

The weekend defection to the Lib-

eral Democrats of Conservative MP
Miss Emma Nicholson prompted
renewed doubts about the stability

of the Conservative government,
especially as it was followed by
press speculation about further
potential defectors.

Most commentators had previ-
ously expected the Conservative
government to last until 1997, with
politics accordingly not becoming a
significant market influence until

the second half of 1996.

The benchmark 10 year gilt fell by
around a quarter of a point and
short sterling futures, the market's
vehicle for speculating on interest

rate changes, became markedly less

optimistic about the prospect for

rates in the later part of the year.

At its worst. Footsie was 22.4

points lower at 3,666.9. The market
had already erased some of its

losses by the time Wall Street

opened, however, and for the rest of

the afternoon it was a race to see if

the leading index could finish in

positive territory.

The FT-SE Mid 250 index per-

formed better than the blue chips,
finishing above its 1995 highs at

4,036.9. up 15.6 on the day.

Volume remained sluggish
throughout the day, with only
450£m shares traded by the 6pm
count. The value of customer busi-
ness last Friday, a half-day session,

was a healthy £lJtbn.

As the new trading year begins,

analysts are fairly cautions about
the UK stock market's prospects.

The team at SGST, which was
among the most bullish in 1995, Is

similarly upbeat about 1996, fore-

casting that the FT-SE 100 index
will end the year within a 4,000-

4J250 range.
Mr Richard Jeffrey of Charter-

house, another of last year's more
prominent bulls, is opting for Foot-
sie to reach 4,000 by the end of the

year. Mr Mark Tinker of James
Cape! has the same target.

Bat many other analysts are
much less sanguine. Mr Tim Brown
of UBS plumps for 3.800. a rise of

just 3 per cent from the end-1995

level. Mr George Hodgson of

S.G. Warburg Securities is expect-

ing 3,750, with the market being
battered by earnings downgrades
during the spring reporting season.

Mr Steve Wright of Barclays de
Zoete Wedd is also looking for 3,750

with the possibility that the second-

liners in the Mid -250 index might
outperform the blue chips. NatWest
Securities is forecasting 3.700. leav-

ing Footsie virtually unchanged on
the year.

FT-SE-A All-Share index

1,820

Equity shares traded

Tumoww by wjhmw (mOwn). EvduSng:
intra-market business and menus (unmw
1.000 -

1995 1996

Indices and ratios

FT-SE 100 3687.9 -1.J FT Oreftnaty mdex 2696.7 -6^
FT-SE MU 250 •1036.9 4-15.6 FT-SE-A Non Fins p-t» 16.72 (16.7CH

FT-SE-A 350 1B31.6 *1.0 FT-SE 100 Fut Mar 3717.0 +14.Q

FT-SE-A AB-Share 1803.78 +1.32 10 yr Gift yield 7.45 (7.411

FT-SE-A Aft-Share yield 3.78 {3.601 Long gill/equity yld ratio; 3.06 £.04)

Best performing sectors
1 Life Assurance — +1.6

2 Paper, Pck & Pnnl *1-3

3 Leisure & Hotels — +1-2

4 Food Producers — +1-0

5 Gas Distribution - +0-S

Worst performing sectors
1 Bectronic S Elec

-0.ST

3 Telecortimufucjlions 0.6

5 Tobacco -ASi

Telecoms
stocks

Mobile telephone groups
yesterday discovered the truth

of the adage - Christmas is not

Christmas without presents.

An orgy of giving last year

was followed by a round of bad

publicity as people realised

that a portable phone was not

just for Christmas but for a

binding contract of around 15

months.
This year. Vodafone sales in

December were down by 56 per

cent over the same period last

year and down by 23 per cent

over tbe quarter. It is now
almost neck and neck with

Cellnet. its closest competitor,

in terms of overall subscrip-

tions.

Cellnet. 60 per cent owned by

BT and 40 per cent by Securi-

cor. warned that its December
figure would be “several tens

of thousands" short of last

year's figure of 325,000. And
One-2-One, the service offered

by Cable and Wireless’s 50 per
cent owned Mercury arm, is

also expected to have suffered.

The only group seen to have
made headway over tbe year is

Orange, the group in which
British Aerospace has a 30 per
cent stake.

However, Orange's sales

started from a lower base and
the feeling of caution through-

out the sector ensured that all

the companies and stake-
holders were weak. Vodafone
foil Vi to 226p with 3.5m
traded. BT was down 2 to 352p
and BAe was off J at 793p-

C&W and Securicor were
flat at 460p and 885p respec-

tively.

The final defence document
from Forte, beseiged by tbe
Granada Group, drew applause

from the market, where Forte

shares put on an impressive
display to close up 12'A to 343p,

almost 4 per cent higher. Turn-
over in Forte was a heavy 6.3m
shares.

Forte's defence included an
£800m share buy back pro-

posal, a final dividend increase

of 21 per cent along with a 1996

profits forecast of £l90m and
dividend growth of at least 20

per cent per annum for the

next three years.

Leisure specialists said Gran-
ada would have to increase its

offer by at least 10 per cent and
probably more to have any
chance of winning the battle

for control of the hotels group.
Granada shares fell to 639p

before stabilising and closing a
net 3 off at 642p.

A mixture oF revived take-

over talk and new year tips

was behind the latest upsurge
in Ladbroke shares, which out-

paced the rest of the FT-SE 100

constituents. They ended the

session 9‘A, or 6.5 per cent,

higher at 156p.

J.Sainsbury was once again
responsible for a bout of price-

war worries affecting all the
food retailers. Sainsbury
launched a new year initiative

to cut the price of 200 items.

The supermarket group's
shares tumbled to 385p at one
point before rallying to close a

net 2 off at 391p. Argyll were
the same amount easier at

338p. Tesco, meanwhile, rose 5

to 302p as some institutions

switched out of Sainsbury.

The stock with the weakest
individual performance in the

FT-SE 100, and had the heavi-

est turnover was Lloyds TSB,
where llm shares changed
hands. Activity was said to

have been boosted by some
large-scale switching from
Lloyds TSB into Barclays.

The latter underperformed
tbe hanking sector by 10 per

cent last month, according to

one bank specialist

He said both Lloyds and TSB
had been overbought In the

run-up to the completion of tbe

FINANCIAL TIMES EQUITY INDICES
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one. 1.7-35.

Ordinary Share hourly changes

Open 9-00 10.00 11.00 12410 1X00 14430 15.00 16.00 High

issue Amt
pnee paid

MU
1995796

P up (Cm.) Law Stock

1535 - FP 25.D J9 23 Cash Converters

15.17 - FP. 23.6 135 116 Certuy (rats

- FP. 122 510 500 tCom de Port F>n
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SEAQ bargains 27.915 11JB6 18.094 16.430 13.836 14.990

Etjurty airrKirtf ffmtt • 1297.5 8400 780.5 829.0 7515
Eqwb bargamst - 13.072 20.354 18.781 17.018 28,319

Shares traded (milt 415.1 323.3 267.7 351.7 372,3

1E>dudtag intra-inafket bmnosc .md dvaaseai tranover

London market data
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This survey will cover important relocation, trade and investment issues pertaining to the

US. Canada and Mexico. Ey advertising in this important feature, you will reach a targeted

senior level market. For example:

* The FT reaches more senior European decision-makers responsible for business
locations/site selection than any other English-language newspaper.
(Source: EBRS 1993)

* The FT reaches more European CEOs than any other Pan European English language
title.

(Chief Executives in Europe 1995)

* The Financial Times is the leading publication reaching large to medium sized

industrial and commercial companies across Europe.
(Source: EBRS, 1993)

For a full editorial synopsis and details of available advertisement positions, please contact:

Michael Geach
Financial Times. 14 East 60th Street, New York, NY 10022

Telephone: 212-752-4500. Fax: 212-319-0704
West Coast: Nick Mayle Telephone: 415-637-9775

or your ususal FT representative

FT Surveys

merger and were ripe For prof-

it-taking.

Lloyds TSB ended the ses-

sion 12*/i off at 319p, having
touched 316p at one point Bar-

clays, on the other hand
,
raced

up 19 to 758p, with turnover
reaching a highly respectable

5j3m shares.

Standard Chartered, the best

performing FT-SE 100 share
last year with a neat 100 per
cent gain, climbed 13 to 561p.

Bid hints returned to lift Bank
of Scotland 8 to 289p.

The takeover speculation
that began to lift the insurance
brokers some weeks before
Christmas revived, helping
Sedgwick move up 6 to I27p

and Willis Comma 5 to 146p.

MARKET REPORTERS:
Peter John,
Steve Thompson.
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IQ MMERAL EXTRACT10N(26)
12 Extractive MustneafT)

15 00. iraegraied(3)
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30 CONSUMER G4X3DS(S2) 3633 55
32 Alcohckc BoveiogBaffll'

• • ’ '

• 289&3$-

33 Ftxxt ProaucerspJJ '

,
. S589.t5

-0.1 3636.76 3823 54 3622.43 2790.37 3.74 1.79 18.63 6 01
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The Financial Times plans to publish a Survey on

Turkey - EU Customs Union

on Tuesday, January 16.

The European Union and Turkey are to establish a customs union on;

January 1 1998. This will extend the single European market to Turkey;
presenting Turkey and EU companies with important new business’

opportunities as trade barriers with Europe are dismantled and Turkey
adopts European iegai codes.

For advertisement details piease call:

Kirsty Saunders in London
Tel: (0171) 873 4823 Fax: (0171) 873 3204

Mr Ciro Costante in Istanbul

Tel: 0212 279264S or 279S350 Fax: 0212 2641761 -

or your usual Financial Times representative

FT Surveys
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Stocks Ckxring Change
Traded Prices on day
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3.7m 426 -10
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.
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Safcura Ban/: -

Stocks Cftning Change
Traded Pricas on day

3.1m SSS +20
30m 60S +8
20m 575 -33
2.4m 1680 +50
22m 131Q +3Q
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AMERICA

AT & T ahead on
EUROPE

Continent greets new year with rally

restructuring news
Wall Street

US shares began the year on
an uneven note as blue chip
stocks rallied, while the Nas-
daq market slipped, writes Lisa

Bransten m New York.

Positive reaction to an
announcement of cost-cutting

measures by AT&T, the tele-

communications giant, helped
the Dow Jones Industrial Aver-
age to a 41-55 point gain to

5.158.67 by l pm.
The Standard & Poor's 500

added 1.90 at 617.83. while the

American Stock Exchange
composite fell 0.66 at 547.57.

Volume on the NYSE was 202m
shares.

Analysts at Birinyi Associ-

ates said AT&T's $3 increase

to $67*. accounted for about 21

per cent of the Dow's rise.

AT&T said it would take a

S4bn charge in the fourth quar-

ter to pay for restructuring

moves, including laying off
40.000 workers over the next
three years.

The Dow also benefited from
its concentration of cyclical

shares, which were generally
stronger.

Rising cyclical issues in the
Dow included Allied Signal, up
SI’* at $48%, Boeing, $1%
stronger at $79%, Du Pont,
which added $1% at $71'.i. and
Minnesota Mining & Manufac-
turing. up Sl’g at $67%.
The Nasdaq composite,

which is weighted toward tech-

nology shares lost 2.14 at

1,049.99 amid profit-taking in
the biotechnology sector.

Amgen, which had added more
than $9 in the final two weeks
of last year, shed $1% at $57%
and C-hiron, more than $13
stronger since December 18,

slipped $3 to $l07'/i.

Computer-related technology'

companies were generally
stronger with Microsoft adding
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at $88l,
» but Silicon Graph-

ics, a NYSE-traded software
company, sank $5 or 18 per

cent to $22Vi, after warning
that slower-than-expected
growth would cause second
quarter earnings to be about 4

cents a share below the 34

cents per share earned in the
second quarter of last year.

Toys ’R’ Us added $1% at

$23'/. alter reporting that sales

were up 7 per cent for the eight

weeks ended December 24. US
same-store sales for the same
period, however, were up less

than l per cent

Canada

Toronto overcame early weak-
ness in midday trade and the

TSE-30Q Composite index was
EL37 higher by noon at 4,725.91

in volume of just 20.4m shares.

Northern Telecom climbed
C$l% to C£59% on expectations

that bad news from AT & T
might, focus attention on Cana-
da's largest telecommunica-
tions supplier.

Latin America

MEXICO CITY was up 44J39 or

1.6 per cent at 2,822.86 as inves-

tors were encouraged by expec-

tations that interest rates

would continue on a downward
trend. In SAO PAULO the Bov-
espa index was up 756.73 or 1.6

per cent at 43,747 and the Mer-
val index In BUENOS AIRES
was up 16.90 or 3.2 per cent at
535.86.

SOUTH AFRICA
Johannesburg edged higher,

but in mated activity as many
of the larger fund managers
stayed away, and the overall

index rose 22.1 to 6,250.0.

Industrials, which led the
day's gains, picked np 21.2 to

8,008.4 while golds, which hes-

itated around opening levels

on a static bullion price, edged
3.1 higher to 1.346.6.

De Beers picked up 25 cents

to RllO.75 but Anglos slipped

R5 to R225.
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There was a siting start to the
year throughout the continent
but turnover was thin.

FRANKFURT made strong
headway and after the DAX
index made 30.98 to 2,284.86,

the Ibis motored to 2.307.70.

Brokers said turnover at

DM4.7bn was low’ and were
uncertain as to whether there

was enough momentum to
push the index above its all

time high of 2.320.58 set last

September. Dealers said the
day's gain could largely be
attributed to a surge in bund
futures which took the March
contract to a new high.

Chemicals and financials
were in demand: Bayer gained
DM7.20 to DM385.70, BASF
DM8.50 to DM326 and Hoechst
DM6 to DM395.
Escom, the computer group,

dropped DM5.30 to DM18.20, off

a low of DM17.80. after announ-
cing at the end of last week
that it expected to report a loss

of around DM45m during 1996

owing to poor sales and high
start-up costs in the UK.

PARIS began the new year
on a high note as the C-AC-VO
index rallied 36.41 or 1.9 per

cent to 1,908.38. However, turn-

over was just FFr2.8bn, Bro-
kers said the day's gain had
been exaggerated, and many
investors were still banking on
a further cut in interest rates

in the first quarter.

Renault went in the direc-

tion of the market, making FFr
6.10 to FFr147.10, as investors

ignored news that the chair-

man had been placed under
judicial investigation.

AMSTERDAM, closed last

Friday, made up for lost time
to forge ahead to yet another

record high. Brokers noted
that investors were particu-

larly keen buyers of financials

and defensive stocks.

The AEX index rase 9 89 or 2

per cent to 495.24.

MILAN was unfazed by polit-

ical diversions with shares
instead taking their lead from
the strong performance of bond
futures and the Camit index
picked up 5.33 to 594.93 in rela-

tively subdued and low volume
trading. Ferruzzi picked up L21
to Ll.044, and the rights.by 14.7

per cent as the market awaited
details of Mediobanca's public

buy offer.

STOCKHOLM jumped 1.4 per

cent in optimistic trade under-

scored by continued strength

on the money market and
news of the bid for Gambro,

the medical technology group.

The Affhrsv&rlden index rose

23.5 to 1.759.2-

Incentive fell SKrl7 to

SKr273 as the industrial group

said it was making a bid worth
SKrl55 a share, or a total of

SKrlQ.3bu, for the shares in

Gambro that it did not already

own. Gambro jumped SKr26 to

SKrl52 and Astra rose SKrfi to

a closing high of SKr27i, after

touching a new intradav high

of SKT271.50.

The upbeat mood spilled

over to HELSINKI where Orion

B shares hit a 19 month high,

up FM6 to FM12S as interest in

the pharmaceuticals sector was

spurred by the bid for Gambro.
The Hex index rose 47.98 or 2.8

per cent to 1,752.18.

OSLO was higher, with the

industrial and shipping sub- in-

dexes showing the strongest

performances. The all share

index was up 10.27 at 743.23 in

turnover of NKrWlm.
VIENNA talked about the

sudden resignation of the
finance minister, but the over-

all market was boosted by the
positive tone throughout the
continent. Mr Andreas Stari-

bacher stepped down after nine
months In office, citing disillu-

sionment with domestic poli-

tics. The ATX index climbed
1.6 per cent to 975.27, its high-

est close since October.

ISTANBUL retreated sharply

in quiet trade as volume
shrank amid continuing politi-

cal uncertainty.

The composite Index shed
1.245.19 or 3.1 per cent to

38.779.38. Turnover decreased
to TL4.500blV

Parliament is expected to

convene next week alter which
President Suleyman Demirel is

likely to appoint a prime minis-

ter.

• Zurich was closed for a pub-

lic holiday.

Written and edited by Michael

Morgan and John Pitt

ASIA PACIFIC

Hong Kong advances 1.3% in mixed region
Regional markets bad a day of

contrasting fortunes, although
activity was muted in the
absence of a lead from Tokyo.
HONG KONG was 1.3 per

cent higher in moderate trad-

ing. boosted by a sharp pre-

mium in index futures, heavily

bought by foreign investors,

and the Hang Seng index

jumped 131.48 to 10.204.87 in

turnover that improved to

HK$3.5bn.

Brokers said that there was
talk of a covered warrant issue

on Hopewell, which was the

most active stack for most of

the day. The shares gained 7.5

cents to HKfL525. after touch-

ing a day's high of HK$4.60, in

heavy turnover of HK$277m.
The government's relaxation

of restrictions on the sale of

unfinished flats benefited
major property developers.

Cheung Kong surged HKS1.10
to HKS48.20, Sun Hong Kai
Properties jumped HKSL25 to

HK4&L50 and Henderson Land
climbed HKJ1.20 to HKS47JS0.

SINGAPORE was weak as
speculative shares were hit by
the stock exchange's censure
last week of another prominent
Indonesian businessman,
Johannes Kotjo. He was repri-

manded over what the
exchange said were misleading
statements about United
Pulp & Paper after he launched

a potential takeover bid for the

company on November 9.

At the close, the 30-share

Straits Times Industrials Index

was down S.47 points to
1258.07.

Specula lives that plunged
included United Pulp & Paper,

down 62 cents to £5*2.05 and

L&M Group Investment, 50
cents weaker at SS3.32. SPP, in

which another Indonesian
businessman. Henry Paribadi,

has a stake, gave up 27 cents to

96 cents.

SYDNEY was firmer

although turnover was low.

The All Ordinaries index added
23.4 to 2228.4.

Brokers said expectations for

stronger global economic
growth In 1996 should lift

Markets in Tokyo, Wellington,
Seoul and Taipei were closed

for public holidays.

resources stocks, particularly

those with exposure to base
metal miners like CRA, Broken
Hill, WMC and nickel producer
QNL
Ten brokers surveyed by

Reuters said that they thought

the All Resources sub-index

would rise 11.1 per cent over

1996 and the All Industrials 9.6

per cent
KUALA LUMPUR saw heavy,

speculative buying of smaller

capitalisation issues, while

blue chips finished weaker in

thin trading as fond managers
extended their holidays.

The composite index gave up
1.99 to 993.18. while in contrast

the ELSE Second Board index

jumped 12.14 or 4.1 per cent to

310.80. The top six most
actively traded issues were sec-

ond board companies, led by a

MS2.20 jump to MJ13.40 in KP
Seribu Daya.
BOMBAY was weak, in

response to tight money condi-

tions and a weak rupee and the

BSE-30 index gave up 15.98

points to 3,11.96. Brokers said

that sentiment was also hurt

by news that the government
has ordered the tobacco and
hotels group ITC to pay RsSbn
in overdue exdse duties, and
had been fined Rs650-Rs700m

for having failed to pay the

duties on time. The ITC- share

dropped Rs9 to Rs24l.

MANILA began the year

slowly, ending lower in thin

trade with most investors still

absent. The composite Index
shed 15.21 to 2,578.97.

COLOMBO was slightly

down with turnover at its low-

est in three years.

The all share index closed

fell 1.0 to 662.7. Turnover
dropped to SLRs6.6m rupees
from SLRs34.7m on December
29. the previous trading day.

SHANGHAI'S hard currency

B shares were 2.1 per cent

higher on institutional buying
in selected stocks and the

index rose 0.987 to 48.672. But

the A index dropped 192234 or

3.3 per cent to 555.955 on news
that Ningbo Shan-shan would
issue 13m shares on the mar-

ket on January 8.

SHENZHEN'S A index fell

3.38 or 2.9 per cent to 113.64 as

buying support evaporated.
The B slipped 0.51 to 58.97.

The FT/S & P Acturaries
World Indices today appear on

Page 15
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———Local currency Index

+ Dollar index

Figures below charts show:

Quarterly and annual capital

changes {%) in local

currency-

1,2,3.4 - first, second, third,

fourth quarter changes

Y = Is the annual change
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